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BIS can be enforced through QCO only on Scheduled Industry under the 
IDR Act, 1951 

The Industries (Development and Regulation) Act, 1951 (IDRA) is a cornerstone in the legal and regulatory 
architecture of industrial policy in India. Enacted on 8th October 1951, the Act was passed under Entry 52 
of the Union List of the Constitution of India, which empowers the Central Government to regulate 
industries declared by Parliament to be under its control in public interest. 

The IDRA laid the legislative foundation for India’s planned economic growth in the post-independence 
era. It served as the backbone of industrial licensing, control, and regulation, commonly referred to as the 
“License Raj.” 

Even though economic liberalization in 1991 significantly relaxed licensing controls, the Act continues to 
apply in critical sectors such as defence, hazardous chemicals, and atomic energy, and was last substantively 
amended in 2016. 

Objectives of the Act 

The key objectives of the IDRA, 1951 include: 

 Regulation and development of scheduled industries in accordance with national policy 

 Equitable distribution of resources and balanced regional development 

 Control over production, quality, pricing, and distribution of essential industrial goods 

 Preventing monopolistic and unfair trade practices 

 Government intervention in mismanaged or non-performing industrial units 

 



Salient Provisions of the IDRA 

1. Section 2 – Declaration of Controlled Industries 

This section declares that industries specified in the First Schedule are under the control of the Union 
Government. This declaration is a constitutional precondition to apply Central laws to industries, using 
Entry 52 of List I (Union List) of the Seventh Schedule. 

2. Sections 10–13 – Licensing and Registration 

 No new industrial undertaking can commence production in scheduled industries without a license. 

 Substantial expansion or manufacture of new articles also requires prior approval. 

 Registration is mandatory for existing industries. 

3. Section 15 – Investigation of Industries 

Allows the government to investigate any scheduled industry where: 

 There is a fall in production 

 Public interest is at stake 

 There is mismanagement or neglect 

4. Sections 18A–18F – Takeover of Management 

The Central Government can assume management control of undertakings found to be: 

 Persistently mismanaged 

 Operating against public interest 

 In violation of the Act or license conditions 

5. Section 18G – Control of Supply and Pricing 

Empowers the government to regulate: 

 Supply and distribution of industrial products 

 Pricing to prevent hoarding and black marketing 

First Schedule: Industries Covered Under IDRA 

The First Schedule of the IDRA lists industries declared to be under the control of the Union, thus enabling 
Central regulation. 

Key Categories of Scheduled Industries: 

1. Metallurgical industries: Iron, steel, copper, Aluminium, zinc 

2. Fuel industries: Coal, petroleum, natural gas 

3. Chemical industries: Fertilizers, drugs, paints, explosives 

4. Mechanical engineering industries: Machine tools, construction equipment 

5. Electrical equipment industries: Cables, motors, transformers 

6. Telecommunications: Radios, mobile handsets, satellite communication 



7. Transportation industries: Automobiles, shipbuilding, railways, aircraft 

8. Textile industries: Cotton, wool, silk, synthetic fibers 

9. Food processing industries: Sugar, dairy, edible oil 

10. Miscellaneous industries: Cement, glass, paper, rubber, leather 

As of now, the First Schedule contains over 25 broad groups, each with several sub-categories. This 
schedule is updated periodically by legislation or notifications. 

What if an Industry is Not Listed in the First Schedule? 

Industries not mentioned in the First Schedule are not governed by the IDRA. 

Inapplicability of the Act: 

 No licensing or registration requirement under IDRA. 

 The government cannot exercise powers of takeover, price control, or investigation under this Act. 

 Such industries remain governed by general laws like the Companies Act, Environmental laws, State 
industrial policies, and labour laws. 

Applicability in Case Product Is Not in First Schedule 

If a product is not covered under the First Schedule, then: 

1. IDRA, 1951 does not apply to that industry unless the Schedule is amended to include it. 

2. The regulation of such industry would then fall to: 

o State Governments (under Entry 24 of List II – State List), or 

o General laws applicable across sectors (like Environment Acts, BIS, FSSA, MSME Acts, 
etc.) 

Example: 

 Steel, cement, and automobiles are included in the First Schedule, so the Central Government can 
regulate them under IDRA. 

 Software development or IT services are not in the First Schedule, hence IDRA doesn’t apply to 
them. Such industries are governed by other laws like IT Act, Shops & Establishments Acts (State 
laws), etc. 

 



Applicability of the QCO on the Product, Which is Covered under the First Schedule Industry List- 
Comparative Table: IDRA First Schedule vs. BIS Act, 2016 (Section 16) – Applicability of QCOs 

S. 
No. 

Industry/Product Category (from 
First Schedule – IDRA, 1951) 

QCO Applicability 
under Section 16 of 
BIS Act, 2016 

Remarks 

1 
Metallurgical industries (ferrous & 
non-ferrous metals like steel, 
aluminum, copper) 

 Applicable 
Numerous QCOs notified for 
steel pipes, billets, wires, copper 
tubes, etc. 

2 Boilers and steam-generating plants  Applicable 
Boiler safety valves and 
components under QCO in public 
interest 

3 Telecommunications equipment  Applicable 
Routers, modems, PoE switches, 
mobile devices under CRS/BIS 
QCOs 

4 
Electrical equipment (transformers, 
motors, etc.) 

 Applicable 
BIS QCOs for transformers, fans, 
motors, and ISI marking 
mandatory 

5 Cement and cement products  Applicable 
Multiple QCOs issued for 
Portland cement types, white 
cement, etc. 

6 Paper and pulp products  Applicable 
QCOs apply to copier paper, 
packaging board, kraft paper 

7 Industrial machinery  Selective Applicability 
QCOs apply to components like 
pumps, compressors, but not 
entire machines unless specified 

8 Fertilizers  Applicable 
Some fertilizers notified under 
BIS QCO; ISI marking 
mandated 

9 Chemicals (inorganic & organic) Applicable 
QCOs exist for acids, solvents, 
plasticizers, specialty chemicals 

10 Drugs and pharmaceuticals 
BIS Not Primary 
Authority 

Regulated mainly by CDSCO 
under Drugs Act; BIS standards 
optional unless notified jointly 

11 Leather and leather products  Applicable 
Footwear products under QCO 
with mandatory BIS certification 



S. 
No. 

Industry/Product Category (from 
First Schedule – IDRA, 1951) 

QCO Applicability 
under Section 16 of 
BIS Act, 2016 

Remarks 

12 Food processing industries  Applicable 
Food contact materials, stainless 
steel utensils, packaging notified 
under BIS QCOs 

13 Textiles and garments  Applicable 
QCOs for polyester yarn, sewing 
thread, protective clothing, 
synthetic fibers 

14 
Automobiles and transport 
equipment 

 Applicable 
Tyres, safety glass, brake linings, 
helmets – all notified under BIS 
QCOs 

15 Industrial gases  Applicable 
QCOs for oxygen, hydrogen, 
acetylene cylinders and valves 

 

Key Legal Provision: Section 16 of BIS Act, 2016 

Section 16(1): “The Central Government may... notify that any goods or article or process or service shall 
conform to a standard and use Standard Mark...” 

 BIS is enforceable through QCO to First Schedule industries only. 

 Any article, product, process, or service may be made subject to mandatory BIS certification via a 
QCO. 

Relevant Provision: Section 2 of IDRA, 1951: 

 Section 2 is the enabling clause that restricts the applicability of the Act only to industries listed in 
the First Schedule. 

 Unless an industry is declared by law to be under Union control and added to the First Schedule, 
IDRA provisions cannot apply to it. 

 

Amendments to the Act – Focus on 2016 Amendment 

Over the decades, the Act has been amended to reflect India’s evolving industrial policy. Key milestones 
include: 

Key Amendments Timeline: 

 1953 & 1956 – Early empowerment to investigate and take over mismanaged industries 

 1971 & 1984 – Expansion of takeover provisions 

 1991 – Major reform: Industrial licensing abolished for most industries 

 2016 – Latest amendment aimed at aligning with "Ease of Doing Business" 

Why Was the Act Amended in 2016? 



The Industries (Development and Regulation) Amendment Act, 2016 was introduced to: 

 Exclude alcohol for potable purposes from Central control under the IDRA 

 Empower states to regulate industries engaged in alcoholic beverages for human consumption 

 Align with Supreme Court rulings affirming states’ exclusive jurisdiction over alcoholic beverages 
(Entry 8, List II) 

This amendment was important to: 

 Clarify jurisdictional conflicts between Centre and States 

 Support Make in India and federalism principles 

 Promote ease of doing business in the alcoholic beverage sector 

Comparative Table: IDRA 1951 vs. Industries Facilitation Act 2016 

Particulars 
Industries (Development and 
Regulation) Act, 1951 

Industries (Facilitation) Act, 2016 

Legislative Authority 
Enacted by Parliament under 
Entry 52, Union List 

Enacted by State Governments under Entries 
24, 26 & 27, State List 

Primary Objective 
To regulate and control scheduled 
industries in public interest 

To promote industrial development through 
single-window clearance, self-certification, 
and ease of doing business 

Applicability 
Applies to industries listed in the 
First Schedule only 

Applies to all industrial units within the state, 
irrespective of schedule 

Type of Law Central legislation 
State legislation (Model law with state-
specific adaptations) 

Regulatory 
Approach 

Regulatory and controlling 
(includes licensing, investigation, 
takeover) 

Facilitative and promotional (focuses on 
reducing compliance burdens) 

Licensing 
Requirement 

Licensing mandatory for new 
undertakings, expansion, or 
change of product 

Licensing largely abolished; uses self-
declaration or automatic approvals in most 
cases 

Controlling 
Authority 

Ministry of Commerce & Industry 
/ DPIIT 

State-level Single Window Boards / Nodal 
Agencies 

Key Provisions 

- Section 2: Control via First 
Schedule 
- Section 10–13: Licensing 
- Section 15: Investigation 
- Section 18A–F: Takeover 

- Online single-window system 
- Deemed approvals 
- Time-bound clearance 
- Exemption from inspections 

Scope of Regulation 
Strategic sectors (e.g., defence, 
chemicals, atomic energy) 

General manufacturing, MSMEs, and new 
industrial setups 



Particulars 
Industries (Development and 
Regulation) Act, 1951 

Industries (Facilitation) Act, 2016 

First Schedule 
Relevance 

Defines the scope of applicability 
under IDRA 

Not applicable; facilitation applies regardless 
of schedule 

Amendment in 2016 
Removed Central control over 
potable alcohol industries 

Act enacted or re-notified in many states post-
DIPP's EODB push 

Penal/Investigative 
Powers 

Yes – includes investigation, 
takeover, price control 

No – focuses on service delivery and investor 
support 

Ease of Doing 
Business 

Limited due to legacy regulatory 
controls 

High – focuses on simplification, digitization, 
and transparency 

Overlap with Other 
Laws 

May conflict with state policies if 
First Schedule not updated 

Designed to complement central policies and 
FTP schemes 

 

Judicial Interpretations and Constitutional Backing 

The Supreme Court has repeatedly emphasized that Section 2 is essential to bring any industry under Union 
control. Without being in the First Schedule, Entry 52 of the Union List cannot be invoked. 

Relevant case laws: 

 State of UP v. Modi Distillery (1995) – Centre cannot regulate potable alcohol 

 Bharat Commerce vs UOI (1998) – Validated government’s power of takeover under IDRA 

 SIEL Ltd. v. UOI (2012) – Highlighted that DGFT and Central authorities cannot override FTP or 
statutes like IDRA without express power 

Conclusion 

The Industries (Development and Regulation) Act, 1951 remains a foundational economic law, even in a 
post-liberalized India. The 2016 amendment reflects India’s federal vision by devolving powers to states 
while retaining strategic control for the Centre in key sectors. The scope of the Act is limited to industries 
listed in the First Schedule, and any non-scheduled industry escapes its purview unless specifically included 
through legislative action. 
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NDUSTRIES (DEVELOPMENT AND REGllLATION) 
AM".ENDMENT ACT, 1953 

No. 26 OF 1953 

"\ 
[26th May, 1953] 

.t. to amend the Industries(Developm~µtand R:>gctlation) 
; . Act, 195~ :- . 

. enacted by Parliament as follows:-

short title and commencement.--{1) -This Act may be called the 
_ies (Developt~ent and negulation)_ Amendment Act,_ 1953. 

It shall come into force on· such date as the Central Government 
y noti,fication in the Official Gazette, appoint. . 

· mendment 01 section ·3, Act LXV o! 1951.--In section. 3 of the ~­
(Development and Regulation) Act, 1951 (hereinafter referred to 

princ_ipal Act),,- . 

clause (b), · the following clause shall be inaer:~oo.J 

"(bb) 'existing industrial undertaking' means-

. (a) in the case of an industrial. undertaking pertaining ~ 
any of the industries specified in the First Schedule as origi .. 
no.Hy eUCl ctEc.d, nn industrial undertaking which was in existence, 
on ~be commencement of ·this Act or for the establishment o~ 
which effective steps bad been taken before such commence-; 
mant, nod 

(&) in the case of an ii1clustrial undertaking pertaining to 
any of ,tha industries added. to the First Schedule by an amend◄ 
m\mt thereof, an ind us trial undertaking which is in- existence 
on the coming into forct' 6£ such amendmeni or for the estali~ 

lishment of which effective steps had been taken before :t;he 
comin11 into {ore.a of such amendmept;~; 

Price a.nna.s 4 or 5d. 



'.(ii) after claus.e (d),. the to),lowing clause shall b.e 
~~e~y:-

. !'(dd) 'new article', in relatjon to_ an in~:ustrial, unde . 
which i.s registered or in respect of which a hcence or _per 
he.s been issued under this Act, meo.ns-

(a) ~ny nrticl~ ~bich Jalls :under a~ i.tem _in the 
Schedule other than the item under which · articles or 
manufactured m· produced in the industrial und~,i:,~.aki.ng 
date of registration or issue of the licence or pehnissio 
the case ·may be, fall; ' 

(b) any ar.ticle which bears a mark as defined in the 
Marks Act; 1940 (V of 1940), or which is the subject · 
patent, if at the date of registration or issue of the ]J 
•or permission, as the case may be, the industrial unde 
was not manufacturing or producing such article ·bearing 
mark or which . is the subject of that patent.": . ·. 

·s. Omission of ~ection 4, Act LXV of 1951.-Section 4 ot ~he prin 
A.ct shall be omitted. · · 

4. Amendment of sec~ion 5, Act LXV of 1951.-In sub-s!tction, (4) 
section 5 of the principal Act, clause (b) shall be omitteo.. _: . 

5. Amendment of section 10, Act LXV of 1951.-In section 10 ·of ; 
principal Act,- · 

(a) for sub-section (1). the following subcsection shall . be 
iuted, namely :-

" (1) The owner of every existing industrial undertaking, · 
being the Central Government, shall, within such period as . 
-Central Govern.ment may, by notifica.tion in the· Official Gaze, 
fu in this behalf with }:espect to industrial undifrtakings . gene . 
or with respect to any class· of them, register the undertaking 
.the prescribed manner."; · · .• ·, 

•(b) after sub-section (2), the f~llowipg sub~section s.hall be . 
!Mll'.ted, namely : - .';._;/ .. . ,. 

"(3) Where an industrial undertaking is register·e·d under 
,l!ection, there shall be issued to· .the owner of the undertaki 
the Central Government, as·the case may ·b~, a certificate of 
gistration containing such particul&.rs as may be prescribed. ' 1

• 

6. Ins~tion of new section lOA jn Act L::(V of 1951.,AHer.,sectio.n 
<:it. !J:i,e principal Act, t:he following section shall' be inserted, namely: · · 

. "lOA. [levocation of registration fri. certain cases.-1£ the Cen 
Government is satisfied that the registration of · any industrial un 
taking has been obtain.ad by misrepresentation as to an essential f 
or that any industt;ial undertaking has ceased to be registrable un 
this Act by reason of any exemption .granted under thit Act beco 
applic11,ble thereto oz: that for any otber reason the regis.kation 
become useless . or ineffective and therefore requires to be ... revok 
th~ Central Gov~rnment may .after giving an opportunity ,t<r:\t,);le .o 
a:,f .the :undertakmg to be heard re,;oke the registration.'' 
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scrtlon o! ne.w section llA in Act LXV of_ 1951.-After section l t 
rill cipnl !\et, the following sect.ion shall be mserted, nnmel_y :- ...J 

: "ll A. Licence for ~roducing or manufacturing new artide&.-Tbe 
· . of 1, 1, industrial undertakinO' not bemg the Central Governmen, ne1 . . o . f l . h r a • h is rngistered under section 10 or Jl1 respect o w 110 . a icenc . 1;orml\J1;1 l01, bas been issued under section 11 shall .not produce 0 .Ji 

auCaoLuro uny new article unless-

(o.) in the case of an industrial undertak1ng regfstered under 
sccLion 10, he has obtained a licence for producing or manufactur­

;. ing suoli new article; and 

' (Ii) in the case of an.industrial undertaking in respect o~ 
which CL licence or permission ·bas been issued under section 11 he 
bas bnd the existing ficence or permission amended i.n the ptes~rib­
ed manner.". 

·Amendmont of section 12, Act LXV o! 1951.-In section 12 ot tho 
· al Act, 11£ter sub-section (.~). the following sub-section shall be 
·a, namely:- . . 

"(3) Tho provisions of this section ,ihall apply in relation to a. 
cence issuod under section l lA or where a lice·nce has been amended 
der that section, to the amendment thereof, as th_ey apply in rela­

on to a licence issued und.er section" 11." . 

Substitution of new section for section 13 in Act' LXV of 1951.-For 
a 13 of tho principal Act, the following section shall be substituted, 
ly:-

"J.3.' Further provision for licensing of industrial undertaldnga f~ 
ecial cases .- (1) No owner. of an industrial undertaking, other tlian 
e Oentral G·overnment, shall~ 

(a) In the case of an fod-ustrial undertaking required to be 
registered under section 10, but which has not b.een registered 
within th0 time fixed for the pmpose under that section, car.ry 
on the business of that undei:takiug after · the expiry of such 
p_eriod, 01· 

, (b) in the case of an industrial undertaking the registration in 
respec.t of which has been revoked under sectjon IOA. on the ground 
that it had been obtained by mjsrepre.sentation as to an essential 
fact, . carry on the business of the undertaking after t,he revocation. 
or 

(c) in tho case of an industrial under.taking to which the pro­
visions of this Act . did not originally apply but became applicable 
after the comm.encement of this Act, for any reason, carry on tha 
business of the undertaking after the expiry of three months: 
from the date on which the provisions of this Act became so 
applicable, or 

(d) effect any substantial expansion of an industrial under­
taking which has been registered, or 

(e) change ~he location· of the whole or any pnrt of an inilu2,,­
trial undertaking which. b.as bean registered, 
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except •under, und in accordance with, a lic:ence iEsuetl in tha · 
halt by the Central Government, and, in the case of a. State Go 
I!le!!lt, except under and ju accorda~c.e with the previous permis.si 
!b.~ C.entral Government. . 

_- {2) The provisions of sub-section (2) of sec;t~on ;IJ and of 8 
i2 Elball a.pply, so far as may be, in relation to the issue of lie 
or peru:ijs_sions to any industrial unde.rtaking 1·eferred to in this se 
~a they apply in rel_ation .to the issue or licences or permissions 
n~w. industril.J undertaking . 

. . 
1E~1anwtion._:_For the ·purposes of this section, 'substantial 

l)aiision' ineaus the expansion of an existing industrial underta 
which substantially increases the productive capacity of the undert · 
or which is of such a· nature as-_to arp.ounf virtually to a new indus 
undertaking, bu.t does not include any such expansion as js norm 
-the undertaking having regard to its nature and the circumstanc 
fating to such expansion. ". · 

1.0. Amendment of section 14, Act LXV o! 1951.-In section 14 
U;e principal Act·, for the words and figur.es 's~ction l;t. or section 13' 
words, 10.gu11es and letter 'section 11, section· JlA or section 13' shall 
substituted. · 

11. Amendment of section 15, Act LXV of 1951.-In section 15 of 
principal Act, for clause (b), the following clause shall be substi_tu_ted, n 
ly:~ 

"(b) any tndustrial undertaking is being managed in a ma 
-highly detrimental .to the scheduled industry concerned or .to I! 
lie interest; ' ·. · 

12. Omission of section 17, Act LXV 01 1951,-.Section 1'7 ot .the p 
cipa.l ~~.ct shall ·be omitted. 

;12. [ns~rtion of Ch~pters IlIA and III:B ih Act LXV of 
Aftet Chapter III of t.he principal Act, _ the following Chap_ters 
£nserted, ,namely:- · · 

t'CHA.PTER rr:i:A 

.fQmECT MANAGEMENT on CONTROL OF INDUSTRIAL UNDERTAKINGS BY 
GovERNMENTIN CERTAIN o_AsEs ' 

18A. Power of Central · Govem~ent to ass_uine marl.age.ment 
<;ontrol of an: ind11strial 'li.ndertalcing in certain oa.se.s.-(1) It ~he 
tral Gover=ent is of opin~on that-- . · . · . 

(a) an industrial undertaking j,o which directions have p 
issued in pursuance of section 18 has failed to comply wjth s_ 

,directions, or . 

_(b) sn "industrial undertaking in respect of which an ·inves 
-tion has been made under section,15 (whether or not any direc. 
have been issued to the undertaking in pursuance of sec.tion. 
is being managed in a manner highly de.tr:imerital .to the sched 
ind'u!)try concerned or ~o publ_ic interest_, 

Jhe Cent,ral Gqvernment may, by notified order, authorise any perso 
.'!body of persons to take over Jhe management of the whole or any 

&bijtW!JhZMQWk~# 
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: the u mlcl'I II killg or to exercise in r.espee;t of the whole or any part \ ~ 
·the uad o1·l nki11g suc;l1 functions of control as may be specified i"' 

e order. 

. (2) Any uo~ified · order issued under sub-section (1) shall have 
ect for suoli pei;iod not exceeding five years as may b"e specified in 

8 order: 

· Provided tl1 ut _the Central Government, if it is of opinion tha_t i}j jg 
pedient in public interest so to do, may direct _that any such notified 
der shall con tinue to have effec~ after ,the expiry of the period of .five 
ars aforeMld fo r such £urthe1: period as may be specifi_ed in the d,irec­

on and wbero any such direction is issued, a copy thereof shall be 
Id, _- a!1 soon fl.ti may be, before both ~ouses of rarlfaweni. 

Explanat ion.-The power to nuthorise a body of persons under !hls 
ection 'to tu lro over the management of an industrial undertaking 
hich · is a compa ny includ~s also a power to appoint any indivi_dual1_ 

. m or coinpu uy to be the managing agent of the indust.rial under­
king on suob terms and conditions as the Central Government may 

,hink fit, 

: 18B. Eff Oot of notified order under section 18A.-(1) On the issue 
! a notified 01·der under section 18A authorising the taking over of the 
anagement o! on industrial undertaking,- · 

. (a) all persons in ~harge of .th_e management, includ_ing persons · 
holding olfl ue as managers or directors of the industrial undertak­
ing immediately before the i~sue of the notified order, sha.11 be 
deemed to have · v~oated their offices as such; 

( b) any contract of ma11agement between the industrial un­
dertakin~ and any managing . agent or any director thereof hold­
ing office os such immediat,ely · before the issue of the no_tified 
order shnll be deemed to have terminated ; 

Cc) the managing agent, if any, appointed under section 18A 
shall be doomed tq have been 'duly appointed as :the managing ageni, 
in pursuo.1100 of the fodian Companies Act, 1913 (VII of 191_3), and 
the memorandum and artiol'es of association' of the industrial under, 
taking, and the provisions of the said-Act and of the memorandum 
and articles ahall, subject to _the other provisions · contained in :this 
Act, apply o.ocordingly, but no such managing agen_t shall be re­
moved from office except with the previous consent of the Central 
-Goyemment : · 

(d) the person or body oJ persons authorised under section 18.A: 
to take ove1· the management shall take all such steps as may be 
n_eoessary lo take into. his or thei_r custody or control all the pro­
perty, effects and actionable claims to which the industrial 
undertaking is_ or ap~ears to be ~ntitled, and alt the pr~pert.s and 
effects of the mdustr1al undertak1ng shall -be deemed to be m the 
custody of the person or, as the case may be, the body of persons 
as from the date of the notified order; and -

(e} tho pei:sons, if any, authorised under section 18A to take 
ov1>r the management of an industrial undertaking which is a 
Mmpany shall be for _all purposes the directors of the industrial 
undertaking duly constituted under the ltldian Comp&nies ;!,ct 
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rn; 3 (VII of 1913) and shall alone be entitled to exercise ::. 
powers of the directors of the industrial underte.ki.ng, whether· 
powers are derived from t.he said Act or from _the memorand 
articles of association of the industrial undertaking or frorn · 
other 1,ource. 

(.Z) Subject to the other. provisions contained in this Act ari 
the control of the Central Government, the person or body of pe 
authorised to take over the management of an industrial underta · 
shall take such steps as may be necessary for the purpose of efficie 
managing the business of the industrial undertaking and shall ex 
such o:t!..ter :ro>\'ers and have such other duti:1s as may be prescri 

(3) Vi7here any person or. body o! persons bas been authoris 
exercise any functions of control in relation to an industrial und 
iog, ·tho undertaking shall be carried on pursuant .to any direc 
give.a by the authorised person in accordauc., with the provision 
the notified order, and any person having any functions ,of man 
ment in relation to the ~mdertaking oi: part there9f shall comply 
all such directions. 

(4) The person or \Jody of persons authorised under section 
shall, notwithstanding anything contained in the memorandum or 
oles of association of _the industrial und_ertaking, exercise his or 
functions in accordaxce with i;mch directions as may be given by 
Uentral Government so, however, that he or they shall not have 

. power to give &ny other person any directions under this see 
inconsistent with _the pr0visions of any Act or instrument determ· 
the functions of the authority c~rrying on the undertaking except i 
far as may be specifically provided by the notified order. 

180. Oontraofa in bad faith, eto., may be oanoelled or varied.­
out prejudice to the provisions contained in section 18B, the pe 
or body of persons authorised under section 18A to . take over 
management of an industrial undertaking may, with the pre · 
approval of the Central Government, make an application to 
court J:,.aving jurisdiction in this behalI for the purpose of cancel 
or varJfog any contract or agreement entered into, at any time be 
the issue o! the notified order under section_ 18A, between>the in 
trial undertaking and any other person ~and _the cour_t may, if sati 
after due inquiry that such con.!1):act or &:greemE>nt hact been ent 
into in bad faith and is detrimental to the bterests of the indus 
undertaking, make ari order cancelling qr wrying (either unconditi 
ally or subject to _such cond.itfons ·as it ·may ·think fit to· impose} 
contract or agreement, and the_ contri:,ct or agreement shall have e 
accordiugly. 

18D. No right to compensation for termination of office or 
tract.--Notwithstanding anything contained in any law· f.or _the ~ 
being in forct,1~ uo person who ceases to· bold any office by reason 
the provisions contained in clause (a). of section 18B, or whose con 
of management is terminated by reason of . the provisions· containe 
clause (b) ot that section, shall be entitled to any compensation for 
Joss of office- or for the prem&ture termination of his contract rif m!J. 
ment: 

Pr::,vided that uothing contained in this section shall affect 
right of any such person to recov_er from the industrial ·underta 
moneys recoverable otherwise than by way of sueh compei:pmtion 

foMM,44 .. l 4®!'.4!i4QQ& 
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1SE. 1l;u71lioation of Ao( VIJ of 19.13.-(1) W:Cere the management 
an indusLri11l undertaking, being a company as defined in the Indian (- . 
ropanies AoL, 1913 (?II of ~913), is ~akal.l ove_r by. the Central ·­
vernment, Luen, notw1thstandmg anythmg contamed w the said 

or in _tbo memorandum or articles of association of such under~ak-

(a) ii, shall not be lawful for the shareholders' of such under- . 
taking or 11ny other person to nominata or appoint any person fo 
be a diroo Lor of the undertaking; 

( b) uo resolution passed at any meeting of the shareholders 
of such undertaking shall be given effe1;t to unless approved PY 
the Centrl.\l Gover=ent; 

( c) uo proceeding for the winding up of such undertaking or 
for the uppoin.tment of a receiver in respect thereof shall lie· iu any 
court exoept with the consent _of the Central Government. · · 

. (2) oubjec~ to the provisions contained in sub-section (1), and to 
e other provlsions contained in this Act and subject to such other 
captions, roatrlotions and limitations, if any, as the Central Govern-
nt may, by notification in the Official Gazette, specify in this behal,f, 

e Indian Companies Act, 1913 (VII of 1913), shall continue to apply 
such i.mderbaldng .in the same manner as it applied thereto before 

e issue of thfJ · notified order under section 18A.. · . 

18F. Powar of Central Government to ·cancel notified order -under 
.oiion 18A.-It at a~y time it appears to the Central Government on 
e application of . the owner of the industrial ·undertaking or otherwise 

. at the purpoue of the order made under section 18A bas been fulfilled 
that for any other reason it is not necessary that the order should 
ain in fo1·00, the Central Government ma_y, by no.ti.fied order, 

nee! such order and on the cancellation of any such order the 
. anagemen·t or the con.trol, as the case may be, .of the indusµiaj 

ertaking sho.11 vest in ihe owner of the undertaking. 

CHAPTER · III-B 

DISTRIBUTION, PRICE, ETO., OF CERTAIN ARTICLES 

. 18G. Powor to control supply, distribution, prioe, etc., of certain 
rtioles.-(11 The Central Government, so far ·as it appears to it _to 
e neces£:ary or expedient for securing the equitable, distribution and. 
vailubility at. !nlr prices of r,.ny article or class of articles relatable to 
y scheduled industry, may, notwithstanding anything contained in 
y other provisloo of this Act, by notified order, provide for regu­
ting the supply o.n_d distributiop thereof and trade and commerce 
·erein. 

(2) Without ,prejudice· to the generality of the powers conferred 
y sub-section (1), a notified order m_ade thereunder may provide-

( a) for controlling the prices at which any such article or 
dass thereof may be bought or sold; · 

{b) for regulating by licence;;, p<>rmit;; or. ot:henrise the di,stri­
bution, transport, disposal, acquisition, possession, use or consump­
tion of any such a.rt.icle or c.le.ss tberN,f; 
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(c) for prohibiting the withholding from sale of 
article or class thereof ordinarily kept for sale; 

· ( d). fo~ reql,liring any person manufacturing, pro<lucin 
holding in stock any such article or class thereof f'O sell the 
or part of the , articles so manufactured or produced duri 
specified period ·. or. to sell the whole or a. part of the articl 
held iu stock to such person or class of persons and in 
°circumstances as niay be specified in the order; 

(e) for regulating or prohibiting any class· of commerci 
fina.nci:11 transactions relating _to sud1 a rticle or class t.hereof , 
iu the opinion of t lie au~horit-y making the order are, or if 
regulated are likely to be, detriment.al to public interest. 

(f) for requiring persons engaged in the distribution and 
a~d commerce in · any such article or class thereof to mark 
articJt-s exposed or intended for sf.le with the sale price or . 
hibit at some easily accessible place on the premises the price · 
of a1·ticles he.Id for sale and al»o to similar!? exhibit on the · 

. day of every month. or at such other time as may be prescri 
a stateme!lt of .the total q1,1antities of any such articles in 6 

(g) for collecting any information l,r datistics with a vie 
regulating or prohibiting any of tbe aforesai°d matters: and 

(h) for any incidental or supplementary matters, inclu · 
in· particular, the grant -or issue of licences, permits or other d 
ments and the charging of. fees therefor. 

(8) Where, in pursuance of any order. made with reference to cl ·. 
(d) of sub-section (2), any person sells any article, tberti shall be 
·to him the price therefor- · . . 

. , ~). where the price can consistent~y with the controlled · p 
. 1£ · ~ny, be fixed by_ agreement, the price so agreed upon; . 

i (b) where no such agreement can be reac}).ed, the price c •· 
latdd with reference to the controlled price, if any, fixed under 
~ec#on ; . . . · . 

(c) where neither clause (a) nor cla1,1se (b) applies, the p' 
calculated at. pbe market· rate· prevailing in the locality a~ 
date of sale. 

(4) -No order mode in exercise of any power conferred by 
se-etio11 shnll be called in question i.J.1 ,,ny court. 

(5) Where an order purports to haYe heen made· and signef 
an authori~ in exercise of any power ,confe1Ted by this -section, a co 
shalt, within the meaning of the Indian Evidence Act, 1872 (I 0£ 18 
presume that su.ch order was so made by that authority. 

Explanation.-1.n this section, the expression 'nrticle or i:!ass 
articles' relatable to any scheduled industry includes any ar!ir~e 
class 'of articles imported into India which is of the sa.me nature or d 

. cription as ~he article or clnss of articles manufactured or produced 
the scheduled industry, " , .. 
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bstitution of new section for section 23 in Act I,XV of 1951.~ \'\ 
-~ 23 of the principal Act, the following section shall be substi-

ely :-

· '23. DeciHion of Oentrai Government final respecting certain 
ers.-If, fol' the purp9ses of this Act, any question arises as to 
her-

(a) tbore has been a substantial expansion of an industrial 
undertaking, or 

(b) o.n industrial undertaking is producJng or manufacturing 
any new article, 

decision of _bhe Central Government .thereon shall be final.". 

Ainendment of section 2!, Act LXV of 195l,-For sub-section (1) of 
24 of the principal Act, the following sub-sec_tion shall be substi-
amely :- · · 
"(1) If any person con_travenes or attempts to contravene or abets 

e contravention of- -

(i) the provisions of sub-section (1) of section 10 or of sub­
section (1) of section 11 or of section llA or of sub-section (1) of 

_section 18, or · 

(ii) any direction issuea under section ;16 or sub-section (3) of 
section 1s:e , or 

(iii) any order made und~r sectio!l 18G, or 

(iv) any rule the contravention of which is made punishable 
·under this section, 

e shall be punishable with imprisonmen·t which may extend to six 
onths, or with fi ne which may extend to five thousand rupees, or with 
th, and, in the case of a continuing-con'travention, with an additional 

oe which mo.y extend to five hundred rupees for every ~ay during 
hich such contravention continues after conviction for the first sucb 
ntravention. ". · 

. Insertion of new · section 24A in Act LXV of 1951,-After aecl-Jon 
the principal 'Act, the following ~ection shall be insert.eel, namely:---, 

"24A; Penalty for false statements.-1£ any person,-

(a) when required by this Act or by any order under this 
Act to make any· statement or furnish any ·information, makes an~ 
statement 01· furnishes any information which is false in any 
material particular and which he knows or has reasonable cause to 
believe to be· false or does not belie-ve to be true; or 

(b) makos any such stateD)ent as aforesaid in any pook, 
account, record, declaration, return or other document which he 

· is required by any order made under this Act to maintain or 
furnish; 

he shall be puniRhnhle ";ith imprisonment ,Yhich may extend to thre~ 
months, or with fine whfoh may extend to t.wo thousancl rupees, or 

. with ·both.". • 



-·. ___ ., ..... uvil or new sections for sections 25, 26, 27, 2~ an 
Act LXV of 1951.-For sections 25, 26, 27, 28 and 29 0£ the pr1nci 
·th~ following section;; shall be s1..1bsti~uted, namely:-

- . . "25. Deiegation ;f powers.-(1) 'l'he Cen~ral Govei:nmen~ · 
by notilied order, uirect th~t any fO:••er ex~rc1sable by 1t und : 
Act (o_ther than _the.power g1veu _to 1t oy sect1ons_I? and. 18A) sh 
relation to such matters and sub1ect to such cond~tion,s, if any, 
be specified in the direction, be exercisable also by such offi. ·· 
authority (including in the said expressions any Development Co 
State Government or officer or autho1;ity subordinate. to the C 
Government). as may be specified in the direction. 

(2) Any power exercisable by a State (}ovel'Il:11J3nt b)'. virtu 
direction under sub-section (1) may, unless otherwise provided iri 

directien, be ex~rcised. also by· such officer or authority subordin 
that Stat_e Goverpment as it may, by notified order, specify i · 
behalf. 

26. Powu to issue directions.-The Ge'lf..ral Government ma · 
directions to any St&te Government as to the carrying into exe 
in the State of any of the prGisians of this Act or of any ord 
direction made thereunder. · 

27. Cognizance of off ences.-No court shall take cognizan 
any offence punishable under this Act except on a r_eport in writin 
.the facts constituting such offence mic«le by a person- who is a p 
servant as defined in section 21 of the Indian Penal Code (Act· 
of 1860). 

28. Burden of proof in certain cases.-Where any person is 
secuted for contravening any order made under sectipn 18.G w 
prohibits him from doing nn act or being in possession of a thing w 
out lawful authority or without a pern1it, licence or other docum 
the burden of proving that he has such authority, permit, licen 
other document shall be on him. 

:29. Jurisdiction of courts.~(1) Subject ;to the provisi6ns of 
secfaon (2), no court inferior to that of a presidency magistrate or a ma 
ttate of. the first class shall try any offence punishable under this A 

(.9) Any magistrate or bench of magistrates empowered, ~or 
time being, to try in a summary way tl/.e offences specified in sub­
tion (1) of section 260 of the Code of Criminal Procedure, 1898 
1898), may, on application iE this behalf being made by the pros 
t-ion, try, in accordance with the provisions _pontained in. sections' 
to 265 of the said Code any offe.Qce which consists of a contraven 
of · an order made under section 18G. · 

29A. Special provision regarding fines.-Notwithstanding anyt · 
contained in section 32 of the Code of Crim;nal Procedure, 1898 (V 
1898), it shall be lawful for &ny magistrate of the first class and 
any presidency magistrate to pass a sentence o! fine exceeding 
thousand·rupee£ oL any person convi,}ted of - any offence under t 
Act. 

· -29B. Power f-0 exempt in special cases.-If the Central Go'fe 
ment is o! opinion, having regard · to the smallness of the numi 

. of wor~ers employ_ed or. to _t~e amount invested in any .industrfoi 
· dertakmg or to the des1rab1hty of encouraging small undertakings 

nerally or to the stage of · development of e,ny sched 

U;;W4.ZA-Vi - O!ll. 
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stry, that it would not be in public interest to apply ?.ll or ,. 
of the provisions of this Act there.to, it may, by noti.ficat~o~/A 
Offi cial Gazette, exempt, subject to such conditions as it r.?i;;:) 
k flt .to impose, any industrial undertaking or class of industria1 
ertakings or any scheduled industry or class of scheduled iudm .. 
6 llfl it may specify in the notification from the operation of all o.t:' 
of tho provisions of- this Act or of any rule or order made ther.e• 

der. 

290. l~rotection of action taken unaer · the Act.-(1) No suit, pro• 
ution or other legal proceeding shall lie agr,-inst any person for any­
g which is in good faith done or intended to be done under thi~ 
or noy rule or cirder ma~e thereunder. • 

· (.2) No suit or other legal proceeding i;hall lie against the Ckivern• 
ent io1· 0,ny damage caused· or likely to be caused by anything which 
. in good faith done or intend~d to be done in pursuance of this Act or 
y rule or order made thereunder.'!_., 

: .Amendment of section 30, .Act LXV of 1951.-In section 30 of the 
pal Act, in sub-section (2), in elause (i), for the words and figures 
n 11 ot· section 13', the words, letter and figures 'section 11, section 
r section· 13' shall be substituted. .. 

, .Ameudlllent o! First Schedule, Act I:,XV of 1951.-In the FirsJ 
ule to the principal Act,-

(a) (i) .. for item (5), the following items shall · be substituted, 
namely: -

" (5) Mathematical, surveying, and drawing · instruments; 
(GA) Scientific iO:struments."; 

(i,) for item (10), the following item shali be substituted, namely:-

'.,'(10) textiles- '•-
(a) made wholly or in part of cotto.:i, including cotton 

yarn, hosiery and rope, 
(b) made wholly or in part of jute, including jut'e ya~, 

twine and Fope, · 
. . . (c) made of wool., incL1ding woollen yarn, hosiery, carpets 
and drug.gets, 

( d) made of silk, 
(e) made of 'artificial silk, including artificial silk yarn, 
(f)_ made wholly or in part of staple fibre/'; 

{iii) for item (11)., the following it.ems shall be substituted, 
,.namely:-

." (11) Automobiles. 

(11A) Tractors."; 

·.. (iv) !or i_tem (13), the. following items shall be substituted, 
.namely:- . · · 

'' (18) Ele?tric lamps. 

(18A) Elect1ic fans."; 

! 
I 



1-r::rerwrff iw't/8t'li ~ 

]_ 4 l!_2 -, J.nchtslries (Dtrvelopment and Regulation) A mencl-men:t 

(v) for items (16) &nd (17), the following :tems shall be substit 
namely:-

~~(i6) Machinery _ used in industries including 
steam generating equipment. 

_(16A.)_ Ball, roller and tapered bearings. 

(17) Locomo_ti,:es . 

(17 A) Rolling stock." ; 

(vi) to item (20), the following words shall be addod at the 

'08.IDl;lly :-

."and semi-manufactures thereof"; 

(vii) in .item (21), for the words 'and paper board', the words 'pa 
•board and straw board' shall be substituted; 

(viii) for items (25), (26) and (27), the following items 
,substituted, nam_ely : -

" (~5) Leather, leather goods and pickers ; 

(26) Glue and gelatine; 

(27) Van!i-spati; 

(27A) Vegetable oils.''; 

(ix) in item (30), tlie words 'and :Parts thereof' shall ·be omW 

(:i:) for items (35) and (SG), the following items ehall be substit 
..ed, namely:- · · 

".(35). Sewing machines. 

(85A) Knitting machines. 

"(136) Small ~ools. 

"(86A) Hand tools."_; 

· (:rt) a£ter item (37), · the following _ items shall be insert, -­
'.Damely: ~ 

"(88) Dye-stuffs. 

(89) 8oap. 

(40) Other toilet requisites. 

(41) Plywood. 

'.(42) F~rro-manganese. "1 

£KS,J,()i ' ¢! _ 



1 . Hr1--\" '\ 
lndus.t.riea {I)evelopment ana Regulation) Amendment 

(b) _the tollowing "Explanafio?ts" shs!l be sdded a~ ~he en 
l)smely :_-- · 

"Explanation 1.-In item (4), ' Iron and steel' shall inclu! 
o.ny manufac]iured product of iron and steel. 

· Explana,tion 2.-1IJ. items (1), (7), (9), (11), (DA), (!8 
(184), (17), (17 A), (29), (30), (32), (33), (34), (35), (35A) (36) ~• 
(80A), the articl.es specified thereµi shall jpcJude each pf the. 
component· par~s and accessories also_._:.!. 

3!PD-LAD-'.l8J PS-30-6-SJ-2,000 
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· OF 1956] Ancient a~d Historical Monuments and Archaeoiogicai Sites 
and Remains (Declaration of National Importance) Amendment 

28F. Temple of Ashtamata 

28G. Temple of Varnanavatar known as Narad 
Temple 

28H. Kund 

28!. Temple of Sheshashayan 

28J. Temple of Shiv and Kund 

Badoli~ 

Badoli 

B?-doli 

Badoli 

Badoli 

28K. Menal (Mahanal) Temple and Math Menal;' 

(c) for the sub:..heading 'District Udaipur',--contd.' the 
sub-heading 'District Udaipur' shall be substituted; 

(d) entries 73, 75 and 76 shall be omitted; 

(e) entries · 74 and 77 shall be re-numbered 73 and 74, 
respectively. 

(2) In .Part II, in the Table appended to Item II, under the 
heading 'Rajasthan State', sub-heading 'District Udaipur' entry 
40 shall be om.itted. · 

THE INDUSTRIES.(DEVELOPMENT AND REGULA- ,.,, 
TION) AMENDMENT ACT, · 1956 /' 

ACT No.,. 71 OF 1956 

An Act further to amend · the Industries (Development and 
Regufation) Act, r95r. 

[15th December, _ 1956]. 

BE it enacted by Parliament in the Seventh Year of the Republic 
of India · as follows:-

!. (1) This Act may be · called the Industries (Development and $hart titl~ 
· · · · and com-
Regulation) Amendment Act, 1_956. , . mencement. 

(2) It shall come into force on such date1 as the Central Govern-
ment may, by notification in the Official Gazette, appoint. . . 

2. In sub-section (1) of section 13 of the Industries · (Develop•• Amendment 
ment and Regulation) Act, 1951 (hereinafter referred to as the of ~ection 13 .. 

principal Act),-

(i) in clause (b), the words "on the ground that it had been . 
obtained by misrepresentation as to an essential . fact" shall be 
omitted; 

-------------------·-····-··-···- ---· 
'Ist March, 1957, vide S.R.O. No; 689, dated 1-3··57, see Gazette:: of India, Extra-

ordinary, 1957, Pt II Sec. 3, P, 1083, 
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(ii) in clause (d), after the words "which has been 
registered", the words "or in respect of which a licence or 
permission has been issued'' shall be inserted. , 

A!nen~rnent 3. In section 14 nf t.hP. principal Act, for the words and figures 
ot section 14• "or sect1on 13", the words, figures and letters "section 13 or se;tion 

~9B" sha11 be substituted. · 

A!i:.en1ment 4. In section 24 of the principal Act, in ciause (i) of sub-section (1), 
0

" section 2 4• after the words and figures "of section 13n, the following shall 
be inserted, namely: -

Amendment 
of section 
29B. 

"or of sub-section (2) of section 29B". 

5. Section 29B of the· principal Act shall be re-numbered as sub­
section (1) thereof, and after sub-section (1) as so re-numbered, the 
following sub-sections shall be inserted, namely:-

"(2) Where any notification under sub-section (1) granting 
any exemption is cancelled, no owner of any industrial under­
taking to which the provisions of section 10, section 11, section 
llA or clause ( d) of sub-section (1) of section 13 would have 
appiied, if the notification under sub-section (1) had not been 
issued, shall carry on the business of the undertaking after the 
expiry of such period as may be specified in the notification 
cancelling the exemption except under and in accordance with 
a licence issued in. this behalf by the Central Government and, 
in the case of a State Government, except under and in accor­
dance w~th t~e previous permission of the Central Government. 

(3) The provisions of this Act shall apply, so far as may be, 
in relation to the issue of a licence or permission to any indus­
trial undertaking referred to in sub-section (2) as they apply in 
relation to the issue of a licence or permission to a new indus­
trial undertaking.". 

I 

Amendment 6. In section 30 of the principal Act, in clau:;e (i) 0£ sub-section (2) r 
of section 30. for the words and figures "or section 13", the words, figures and 

letter "section 13- or section 29B" shall be substitute.I. 

Substitution 7. For the First Schedule to the principal Act, the following 
s~~e~~l~ for Schedule shall be substituted, namely:--
the First 
Schedule. "THE FIRST SCHEDULE 

[See sections 2 and 3 (i)] 

Any industry engaged in the manufacture or production 
of the articles mentioned under each of the following headings· or 
sub-headings, namely:-

1. METALLURGICAL INDUSTRIES: 
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OF 1955} Jndustries (Development and Regulation)· Amendment gII 

A. Ferrous: 

(1) Iron and steel (Metal). 
(2) Ferro-alloys. . 
(3) lron and Steel castings and forgings. 

· (4) Iron and Steel structurals. 

(5) Iron and Steel pipes. 

(6) Special steels. 
(7). Other products of fron and steel. 

B. Non-ferrous: · 

,(1) Non-ferrous meta.ls and alloys. 
(2) Semi-manufactures and manufactures. 

2. FUELS: 

(1) Coal, lignite, coke and their derivatives. 
(2) Mineral oil (crude oil), motor and aviation spirit, 

diesel oil, kerosene oil, fuel on, diverse hydrocarbon oils 
and their blends including ,:;ynthetic fuels, lubricating oila 
· and the like. 

(3) Fuel gases-(coal gas, natural gas and the like). 

3, BOILERS AND . STEAM GENERATING PLANTS: 

Boilers and steam generating plants. 

4. )?RIME MOVERS ( OTHER THAN ELECTRICAL GENERATQRS) : 

(1) Steam engines and turbines. 

(2) Internal combustion engines . . 

5. ELECTRICAL EQUIPMENT 

(1) Equipment for generation, transmission and distri 
bution" of electricity including transformers. 

(2) Electrical motors. 

(3) Eiectrical fans. 
( 4) Electrical lamps. 

(5) Electrical furnaces . 
. . 

(6) Electrical cables i;tnd wires. 
(7) X-ray equipment. 
(8) Electronic equipment. 

(9) Household appliances such as electric irons, heaters 
and the like. 

(10) Storage batteries . 
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(11) Dry cells. 

6. TELECOMMUNICATIONS :] 

(1) Telephones. 

(2) Telegraph equipment. 

{p) Wireless · communication apparatus. 

(4) Radio receivers, including amplifying and pub!ic 
a.ddress equipment. 

(5) Television sets 

(6) Teleprinters. 

7. TRANSPORTATION: 

(1) Aircraft. 

(2) Ship,s and other vessels drawn by power. 

(3) Railway locomotives. 

(4) Railway rolling stock. 

(5) Automobiles (motor ca.rs, buses, trucks, motor 
cycles, scooters and the lik~). 

(6) Bicycles. 

(7) Others, such as fork lift trucks and the like. 

8. INDUSTRIAL MACHINERY: 

A. Major items of specialised equipment used in specific 
industries: -

(1) Textile machinery (such as spinning frames, 
carding machines, powerloom$ and the like) including 
textile acc.essories. 

(2) Jute machinery. 

(3) Rayon machinery. 

( 4) Sugar machinery. 

(5) Tea machinery. 

( 6) Mining machinery. 

(7) Metallurgical machinery. 

(8) Cement machinery. · 

(9) Chemical machinery. 

( 10) Pharmaceuticals machinery. 

(11) Paper machinery. 
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B. General items of machinery used in several industries , 
~.Leh as the. equipment required for various 'unit processes' : 

(1) Size reduction equipment-crushers, ball mills 
a.nd the . like. 

(2) Conveying ·equipment-bucket elevators. skip 
hoists, cranes, derricks and the 1 ike. 

(3) Size separation units-screens, classifiers and 
the like. 

(4) Mixers and reactors-kneading mills, turbo 
mixers and the like. 

(5) ·Filtration equipment-filter presses, rotary 
filters and the like. 

(6) Centrifugal machines . 

• (7) Evaporators. 

(8) .Distillation equipment. 

(9) Crystallisers. 

(10) Driers. 

(11) Power driven pumps-:.eciprocating, l'entrifugal 
and the like. 

(12). Air and . gas compressors \ and vacuum pipes 
(excl~ding electrical furnaces). 

(13) Refrigeration plants for industrial use. 

(14) Fire fighting equipment and appliances includ­
ing Fire engines. 

C. Other items of Industrial Machinery: 

(1) Ball, roller and tapered bearings. 

(2) Speed reduction units. 

(3) Grinding wheels and abrasives . 

. 9. MACHINE TOOLS: 

Machine tools. 

10. AGRICULTURAL MACHINERY: 

(1) Tractors, harvestors and the like. · 

(2) Agricultural implements. 

11. EARTH-MOVING MACHINERY: 

Bulldozers, dumpers, scrapers, leaders, shovels, drag 
limes, bucket wheel excavators, road rollers and the like. 

ISI.l M of Law-ns 

v1...---
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12. MISCELLANEOUS MECHANICAL AND ENGINEERING INDUSTRIES: 

(1) Plas;tic moulded goods. " 

(2) Hand tools, small tools and the like. 
(3) Razor blades. 

I 

13. COMMERCIAL, OFFICE AND HOUSEHOLD EQUIPMENT: 

(1) Typewriters. 

(2) Calculating machines. 

(3) Air conditioners and_ refrigerators. 
(4) Vacuum cleaners. 

"{5) Sewing and knitting machines. 

(6) Hurricane lanterns. 

14. MEDICAL AND · SURGICAL APPLIANCES : 

Surgical instruments-sterilisers, incubators and the 
like. 

i5. INDUSTRIAL INSTRUMENTS : 

(1) Water meters, steam meters, electricity meters and 
the like. . 

(2) Indicating, recording and regulating devices for 
pressure, temperature, rate of flow, weights, levels and the 
like. 

(3) Weighing machines. 

16. SCIENTIFIC INSTRUMENTS: 

Scientific instruments. 

17. MATHEMATICAL, SURVEYING AND DRAWING INSTRUMENTS: ' 

Mathematical, surveying and drawing instruments. 

18. FERTILISERS: 

( 1) Inorganic fertilisers. 

(2) Organic fertilisers. 

(3) Mixed fertilisers. 

19. CHEMICALS (OTHER THAN FERTILISERS): 

(1) Inorganic heavy chemicals. 

(2) Organic heavy chemicals. 

(3) Fine chemicals including photographic chemicals. 
(4) Synthetic resins and plastics. 

{5) Paints, varnishes and enamels. 
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(6) Synthetic rubbers. 

(7) Man-made fibres including regenerated cellulose­
rayon, nylon and the Uke. 

(8) Coke oven by-products. 
(9) Coal tar distillation products like napthalene 

anthracene and the like. 

(10) Explosives including gun powder and safety fuse$ 
L 

(11) Insecticides, fungicides, weedicides · and the like 

(12) Textile auxiliaries. 

(13) Sizing materials including starch. 

(14) Miscellaneous chemicals. 

20. PHOTOGRAPHIC RAW FILM AND PAPER: 

(1) Cinema film. 

(2) Photographic amateur film. 

(3) Photographic printing paper. 

21. DYE-STUFFS: 

Dye-stuffs. . 

22. D.i:tVGS AND .f'rlA,RMACEUT!CALS: 

Drugs and pharmaceuticals. 

23 . . TEXTILES · (IN~LUDING THOSE PYED, Plll?'l'TED oa OTHERWISE 

PROCESSED):. 

(1) made wholly or in part of cotton, including cotton 
yarn, hosiery and rope; 

(2) made wholly or in part of jute, including jute. 
twine arid rope; 

(3) made wholly or in part of wool, . including wool 
tops, woollen yarn, hosiery, carpets and druggets; 

( 4) made wholly or in part of silk, including silk yarn. 
and hosiery; 

(6) made wholiy. or in pcl:rt of synthetic, artificial (man• 
made) fibres, including yarn and hosiery of such fibr~s. 

24. PAPER AND PULP INGLUDING PAPER PRODUCTS: 

(1) Paper-writing, printing and wrapping. 

(2) Newsprint. 

(3) Paper board and straw board. 
(4) Paper for packaging (corrugated paper, kraft paper, 

paper bags, paper containers ?nd the like). 
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(5) Pulp-wood pulp, mechanical, chemical, including 

dissolving pulp. 
25. SUGAR: 

Sugar. 

26. FERMENTATION INDUSTRIES: 

(1) Alcohol. 
(2) Other products of fermentation industries. 

27. FooD PROCESSING INDUSTRIES: 

(1) Canned fruits and fruit products. 

' (2) Milk foods. 
(3) Malted foods. 

(4) Flour. 
(5) Other processed foods-

ze. VEGETABLE OILS AND vANASPATm: 

(1) Vegetable oils, including solvent extnwted '1il~. 

(2) Vanaspathi-

2-9, SOAPS, cosME'i::i:CS ANP 1'Q+l-,ET PREPAF,A;r:iQN$; 

(1) Soaps. 
(2) Glycerine. 

(3) Cosmetics. 

(4) Perfumery. 
(5) Toilet preparations. 

30. RUBBER GOODS: 

'(1) Tyres an.d tubes. 
(2) Surgical and medicinal products including pro· 

phylactics. 
'(3) Footwear. 
( 4) Other rubber goods. 

31. LEATHER, LEATHER GOODS AND PICKERS! 

Leather, leather goods and pickers. 

32. GLUE AND GELATIN: 

Glue and gelatin. 

33. GLAss: 
(1) Hollow ware. 
(2) Sheet and plate glass, 
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(3) ·optical glass. 

(4) Glass wool. 

. "' TH ' _'hi~e ur'bg.::~i~ry_ ware . 
. ~ ·:, · •f commerr-1eous ware . 
. )"\,}t -+ o or f'' . · 

,, . '34. __ ,.1..1CS: 

Fire bricks. 

(:L; Refractories. 
(3) Furnace lining bricks-acidic, basic and rn~utral. 
(•1:) China ware and pottery. 

(5) Sanitary ware. 

(6) Insulators. 

(7) Tiles; 

35. CEMENT AND GYPSUM PRODUCTS: 

(1) Portland cement, 

(2) Asbestos cement. 

(3) Insulating boards. 
( 4) Gypsum boards, · wall boards an<l the like; 

36. TIMBER PRODUCTS! 

(1} Plywood. 
(2) Hardboard, includ1ng fibre-board, chip-board anct 

the like. 
(3) Matches. 
( 4)i Miscellaneous (furniture components, bobbins, 

shuttles and the like) . 

·37. DEFENCE INDUSTRIES: 

Arms and ammunition. 

38. MISCELLANEOUS INDUSTR+ES: 

Cigarettes. 

Explanation 1.-The articles specified under each of the headings 
Nos. 3, 4, 5, 6, 7, 8, 10, 11 and 13 shall include their component part~ 
and accessories. 

Explanation 2.-The articles specified under each of the headings 
Nos. 18, 19, 21 and 22 shall include the intermediates requirect for 
t}?.eir manufacture". 

-----
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THE INDUSTRIES (DEVELOPMENT AND 
REGULATION) AMENDMENT ACT, 1961 

No. 51 · OF 1961 

[11th December, 1961] 

An Act further to amend the Industries (Development and 
· Regulation) Act, 1951 

BE it enacted by Parliament in the Twelfth Year of the Republic 
. of India as follows: -

1. This Act may · be called the Industries (Development and Short title.· 
Regulation) Amendment Act, 19'61. · 

2. In sub-sectiol). (2) of section 1 of the Industries (Development Amendment 
. . ~ . 

and Regulation) Act, 19'51, the words "except the State of Jammu _section 1 • 

and Kashmir" shall be omitted. 



THE INDUSTRIES (DEVELOP1v.{ENT AND 
REGULATION) AMENDMENT ACT, 1962 

No. 37 OF 1962 . 

. [16th Septem_ber, 1962] 

An Act further to amend the Industrie~ (DevelDpment and 
·" · · Regulation) Act, r95r. 

BE it enacted by Parliament in the Thirteenth Year .of the 
· Republic of India as follows:.- · 

Shor.t title, 1. This Act may be called the Industries (Development and 
Regulation) Amendment Act, 1962; 

Amend­
ment of 
First 
Schedule. 

2. In the First 'Schedule to · the Industries (Development and 
Regulation) . Act, 1951, in the heading "l. METALLURGICAL INDUSTRIES", 65 of 
under the sub-heading "B. Nori-ferrous" for item ·{I), the ·following 

. items sh:all be .substituted, nameiy :-

'.'(1) Precious metals, including gold and silver~ and th~ir 
alloys; ·· 

(IA) Other non-ferrbus . metals and their altoys" . 

.I 
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THE INDUSTRIES (DEVELOPMENT AND REGULA­
TION) AMENDMENT ACT, 1965 

No. q OF 1965 
. . . . . 

• [29th March, 1965] 

An Act further to amend the Industries (Development and 
Regulation~ Act, 1951. 

BE it enacted by Parliament in the Sixteenth Year of the 
.R~public of India as follows:-

, 1. This Act may be called :the Industries (Development and 
. Regulatjon) Amendment Act, 1965. 

2. In section 18A of the Industries (Development a:nd Regulation) 
Act, 1951, for the pir.oviso to sub-section · (2), the following proviso 
shall be substinited, namely:_.: 

"Provided that j.f the Central Government is of opinion that 
it is expedient in the public interest that any such notified order 
should continue to have effect after the expfry of the period of 
five ye·ars afo:i:-e~aid, it may from time to time issue directions 
for such continuance for such period, not exceeding two years 
at a time, as may be specified in the direction, so however that 
the total period of such continuance (after the expiry. of the 
said period of five. years) does nqt exceed t.en years; ancl where 
any such direction _is issued, a copy thereof shall be laid, as 
soon as may be; be.fore both Houses of Parliament.". 

65 of 195 
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65 of 1951. 
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THE INDUSTRIES (DEVELOPMENT AND REGU!:,.;\Tl9~) 
AMENDMENT ACT, 1971 . . 

No. 72 oF 1971 

An Act further t.O amend. the Industries · (Development and 
~~~µlµtjpp) Aft? IQf+:· 

BE 'it enacted by ;F'arliament in the Twenty-second Year of the 
. Republic of India as. follows:-

-

1, ~l) ~4~s _:A~~ ~~? ~~ ?~.11~? tqe Ind':lst~~e"? .(P~yeJ!;\fl}:9,~~l ~d ~igu- Sho;H~t~e 
- laJJQn) -~mi!Jl~!J.t b-r~t ;t~71. . . . . . and eel:}/ . 

· · · · men~l?-

~~f: . 
·\'2)· ·rt •shall ·be deem:e<il to have · come in~o f~rc,e on thE; ·1st day of. ,_,., ,J 

November, ·19!7t. 
':? _. • · .- · 

. . _ . . . ._ -·:•· •·r "'\ rr,)r 

\ 
\ 

,i;_ I:ri ,t];i,~ AA€l~JA.$~s ,(p~y;eJopment and :Regulation) Act;· 1951 (herein- . · 
· • . Amend-after Tefer,r~d rto as 4lhe principal Act)·, in section 3,- · . . . 

{iJ ~t~ t◊.1Aus~ ;(a), the -following cl~:uses shall •be ins·erted, 
.r. ,. -. r: .. , . ... 

ment o:f. 
6ecticm 3. 

'(qa) ~•tcur.JI;~nt l:illS.ets',' m.eans bank balances and ~ash: and 
,,. 

includes such · other assets or res~rv,es ~s . ~~., ~~~9~~9- ,tp ~be · 

395 
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Insertion 
· of new 
Chapters 
IIIAA, 
IIIAB 
arid 
IIIAC. 

6. After Chapter IIIA of the principal Act, the following Chapters 
shall be inserted, namely :~ 

Power of 
Central 
Govern-

, ment to 
authorise, 
wit)) the 
permis­
sfon of the 
High 
Court, 
persons fo 
take over 
manage-· 
ment or 
control of 
industrial 
under­
taking,s, 

'CHAPTER IIIAA 

MANAGEMENT OR CONTROL OF INDUSTRIAL UNDERTAKINGS OWNED BY 

COMPANIES IN LIQUIDATION 

, 18FA. (1) If the Central Government is of opinion that there are 
possibilities of running or re-starting an industrial undertaking, in 
relation tQ' which an investigation has been made under section 15A, 

· and that such industrial undertaking should be run or re-started, as 
the case may be, for maintaining or increasing the production, supply 
or distribution of articles or class of articles relatable to the sche­
duled industry, needed by the general public, that Government may 
make an ~pplication to the High Court praying for . permission to 
appoint any person or body of persons to take over the management 

. of the industrial undertaking or to exercise in respect of the whole 
or any part of the industrial undertaking such Functions of control 
as may be specified in the application. 

(2) Where an application is made under sub-section (1), the High 
Court shall make an order empowering the Central Government to 

. authorise any person or body of persons (hereinafter referred to 
as the "authorised person") to take over the management · 0£ the 
industrial undertaking or to exercise functions of control in relation 
to · the whole or any part of the industrial undertaking (hereinafter 
referred to as the "concerned part'') for- a period not exceeding five 
years: 

Provided that if the Central Governmept is of opinion that it is 
·expedient iri the interests of the general public that the authorised 
person should continue to manage the industrial undertaking, or 
continue to exercise functions of control in relation to the concerned 
part, as the cai:ie may be. after the expiry of the period of five years 
aforesaid, it may make an application to the High Court for the conti­
nuance of such management or functions of control, for such period, 
not exceeding two years at a time, as may be specified in the appli"'.' 
cation and thereupon the High Court may make an order permitting 
the authorised person to continue to manage the industrial undertak­
ing or to exercise functions of control in relation to the concerned 
part: 

?rovided further that the total period of such continuance (after 
the expiry of the initial period of Five Years) shall not, in any case, 
be permitted to exceed ten years. 

(3) Where an order has been made by the High Court under 
sub-section (2), the High Court shall direct the Official Liquidator or 
any other person having, for the time being, charge of the manage­
ment or control of the industrial undertaking, whether by or under 
the orders of any court, or any contract or instrumenf or otherwise, 
to make over the management of such undertaking or the concerned 
part, as the case may be, to the authorised person and thereupon the 
authorised person shall be deemed to be the Official Liquidator in 
respect of the industrial undertaking or the concerned part, as the 
case may be. 

(4) Before making over the possession of the industrial under­
taking or the concerned part to the authorised person, the Official 
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Liquidator shall make a complete inventory of all the assets and 
liabilities of the industrial undertaking or the concerned part, as 
the case may be, in the manner specified in section 18FG and deliver 
a c-opy of such inventory to the authorised person, who shall, after 
verifying the correctness thereof, sign on the duplicate copy thereof 
as evidence of the receipt of the inventory by him. 

(5) On taking over the management of the industrial undertak­
ing, or on the commencement of the exercise of functions of control 
in relation to the concerned part, the authorised person shall take 
immediate steps to so run the industrial undertaking or the concerned 
part as to ensure the maintenance of production. 

(6) The authorised person may, on such te:;-ms and conditions 
and subject to such limitations or restrictions as may be ·prescribed, 
raise any loan for. the purpo·se of running the industrial undertaking 
or the concerned part, and may, for that purpose, ,create a floating 
charge on the current assets of the industrial undertaking or the 
concerned part, as the case may be. 

(7) Where the authorised person is of opinion that the replace- . 
ment or repair of any machinery of . the industrial undertaking or the 
concerned part is ·n:ecessary for the purpose of efficient running of the 
industrial undertaking or such part, he shall, on .such terms and 
c-onditions and subject to such limitations or restrictions as may b& 
prescribed, make such replacement or repair, as the case may be. 

(8) The loan obtained by the authorised person shall be recover­
ed from the assets of the industrial undertaking or the concerned · 
part, in such manner and subject to such conditions as may be pres:­
crib_ed. 

(9) For the purpose of running the industrial undertaking, or 
exercising functions of control in relation to the concerned part, the 
authorised person may employ such of the former employees o'f the 
industrial und~rtaltj.ng whose services became discharged by reason 
of the winding up of -~he company owning such undertaking and 
every such person employed by the authorised person shall be deem­
ed to have entered into a fresh contract of service with the company. 

(10) The proceedings in the winding up of the company in so 
far as they i:ela~e to-

(a) the industrial undertaking, the management of which has 
been taken over by the a_uthorised person under this .section, or 

(b) the concerned part in relation to which any function of 
control is exercised by the authorised person under this section, 

shall, during the . PE:riod <>f such management or control, remain 
stayed, and, in computing the period of limitation for the enforcement 
of any right, privilege, obligation or liability in relation to . such 

. undertaking or the concerned part, the period during which such pro-
ceedings remained stayed shall be ex cluded. 

CHAPTER IIIAB 

POWER TO PROVIDE RELIEF TO CERTAIN INDUSTRIAL UNDERTAKINGS 

18FB. (1) The Central Government may, if it is satisfied, in rela­
tion to an industrial undertak ing or any part thereof. the m,anagement 

Power o! 
Central 
Govern­
ment to 
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or control of which has been taken over under section 18A, whether 
before or after the commencement of the Industries (Development 
and. Regulation) Amendment Act, 1971, or under section 18AA or 
section 18F A, that it is necessary so to do in the interests of the gene­
ral public with a view to preventing fall in the volume of production 
of any scheduled industry, it may, by no_tified order, declare that-

(a) all or any of the enactments specified in the Third 
Schedule shall not apply or shall · apply with such adaptations, 
whether by way of modificatfon, addition or omission (which does · 
not, however, affect the policy of the said enactments) to such 
industrial undertaking, as may be specified in such notified order, 
or 

(b) the operation of all or any of the contracts, assurances 
of property, agreements, settlements, awards, standing orders or 
other instruments in force (to which such industrial undertaking 
or the company owning such undertaking is a party or which 
may be applicable to such industrial undertaking or company) 
immediately before the date of issue of such notified order shall 
remain suspended or that . all or any of the rights, privileges, . 
obligations and liabilities accruing or arising thereunder before 
the said date, shall remain suspended or shall be enforceable with 
such adaptations and in such manner as may be specified in the 
notified order. 

(2) The notified order made under sub-section (1) shall remain 
in force, in the first instance, for a period of one year, but the duration 
of such notified order may be extended from time to time by a further 
notified order by a period not exceeding one year at a time: 

, Provided that no such notified order shall, in any c~se, remain in _ 
:fore~ .),( 

(a) after the expiry of the period for which the manage:nent 
of the industrial undertaking was taken over under section 18A, 
section 18AA or section 18FA, or 

(b) for more than .five years in the aggregate from the date 
of issue of the first notified order, 

whichever is earlier. 

(3) Any notified order made under sub-section (1) shall have 
effect notwithstanding anything to the contrary contained · in any 
other law, agreement or instrument or any decree or order of a 
court, tribunal, officer or other authority o,r of any submission, settle­
meht or standing order . . 

(4) Any remedy for the enforcement of any right, privilege, obli­
gation or liability referred to in clause (b) of sub-section (J) and 
suspended or, modified by a notified order made under that suh-sec­
tion shall, in accordance with the terms of the notified order, remain 
suspended or modified, and all proceedings relating thereto pending 
before any court, tribunal, officer or other authority shall according­
ly remain stayed or be continued subject to such adaptations, so, 
however, that on the notified order ceasing to have effect-

( a) any right, privilege, obligation or liability so remaining 
suspended or modified shall become revived and enforceable as 
ff the notified order had never been made; 



2>~ 
OF· 1971] Industries (DeveLopment and Regulation) Amendment 401 

(b) any proceeding so remaining stayed shall be proceeded 
with, subject to the provisions 0£ any law which may then be in 
force, from the stage which had been reached when the proceed­
ings became stayed. 

(5) In computing the period of limitation for the enforcement of 
any right, privilege, obligation or liability referred to in clause (b) 
of sub-section (1); the period during which it or the remedy· for th~ 
enforcement thereof remained suspended shall be excluded. 

CHAPTER IIIAC 

LIQUIDATION OR RECONSTRUCTION OF COMi;'ANIES 

18FC. Where the management or control of an industrial under- Power of 
taldng has been taken over under section 18A, whether before or Central 

f d . (D 1. .d R Govern-a ter the commencement of the In ustries eve opment an egu- ment to 
lation) Amendment Act, 1971, or under section 18AA or section 18FA, callfor 

h C 1 G . d . th t· report on t e · entra overnment may, at any tune urmg e con muance the affairs 

of such management or control, call for a report from the authorised andk. r 
. . d . d t k ' d wor mg o person on the affairs and working of the in ustrial un er a n~g an managed 

in submitting the report the authorised person shall take into ac- company. 

count the inventory and the lists of members and creditors prepared 
under section 18FG. 

18FD. (1) If, on rece1_'pt of the report submitted by the authoris- Decision 
. . of Central 

ed persnn, the Central Government is · satisfied;- Govern-
. . me~~ 

(a) in relation to th~ company owning the industrial under- relation to 

taking, which is not being w9_µnd up by the High Court, that ~~;;~i. 
the financial CQ'ndition and other circumstances of the company 
are such that it is not in a position to meet its· current liabilities 
out of its current assets, that Government may, if it c·onsiders 
necessary or expedient in · the interests of the general public so 
to do, by order, decide that the industrial undertaking l)hould be 
sold as a running concern as provided in section 18FE and pro-
ceedings should simultaneously be starteei 9 9:or the · winding up, 

_by the High Court, of the company; ,d of au 
,i 9fl:T IlJ 

(b) in relation to the company, ow:gi~~).;~~ industrial under-
taking, which is _being wound up by ;JB~ifcf&h Court, that . its 
assets and liabilities are such that in tJrrojajft-gjsts of its creditors 
and contributories the industrial under.tB°raM~hould be sold as 
a running concern as provided in sectto.1±.si~J~, it may, by . order, 
decide accordingly. "1IT'I9 v1 

(2) Notwithstanding anything contained in ~~fi-b-section (1), if, 
on receipt of the report submitted by the auffl&fised . person, the 
Central Government is satisfied that-

(a) in the interes~ of the general public, or 

(b) in the interests of the shareholders, or 

(c) to secure the proper management of the company own, 
ing the industrial undertaking, 

it is necessary so to do, that Government may, by order, decide to 
prepare a scheme for the reconstruction of the company owning the 
industrial undertaking: 
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Provided that no such scheme shall be prepared in relation to a 

company which is beirig wound up by or under the supervision of 
the High Court, except with the previous permission of that Court. 

(3) The powers exercisable by the Central Government under 
section 18F, in relation to an undertaking taken over under section 
18A, shall also be exercisable in relation to an undertaking taken 
over under section 18AA or section 18F A, but such powers shall not 
be exercised after the making of an order under sub-section (I) or, 
as the case may be, under · sub-section (2) of this section . 

18FE. (1) The provisions hereinafter laid down shall apply where 
the Central Government decides that the course of action specified 
in sub-section (1) of section 18FD should be followed, narnely:-

(a) the decision of the Central Government that the course · 
of . action specified in clause (a) of sub-section (1) of section 
18FD sh_ould be followed in relation to a company owning . an 
industrial undertaking shall be deemed to be a . ground specified 
in section 433 of the Oompanies Act, 1956, on which the company 1 of 1956. 

may be wound up. by the High Court; 
(b) the authorised person shall, as soon as may be, after the 

decision specified in clause (a) of sub-section (1) ·of section 18FD 
has been taken by the Central Government, present an applica­
tion to the High Court for the winding up of the company own­
ing the industrial undertaking; 

(c) when an applicati-on is made by the authorised person, 
unq.er clause (b), for the winding up, by the High Court, of the 
company owning the industrial undertaking, the High Court shall 
order the winding up· 'of the company and shall, .notwithstanding 
anything contained in the Companies Act, 1956, app·o•int the 1 of 1956 . 

. authorisfd person as the Official Liquidator in relation to such 
undertaking; 

(d) whenever the Central Government decides under clause 
(b) of sub-sec~!oJ?i (1) of section lSFD that the ,industrial under­

taking should,_,pe ~gld as a running concern, it shall cause a copy 
of its decision to be laid before the High Court; 
, (e) until the. industrial undertaking referred to in clause 
(a) or clausef.t (l>~lfbf sub-section (1) of section 18FD is sold or 
purchased i:rl!ipi:irstl.tnce of this section, the authorised person 

· shall contintre1'-'tld1~tr&tkm as the Official Liquidator in relation to 
, the said untlM~Jhg in the winding up proceedings of the com­
pany, and, -f¥i.~PJafter the Official Liquidator appointed by the 
Central Government . under section 448 of the Companies Act, 
1956, shall t@)~e -over an,d function as the Official Liquidator in the 1 of 1956. 

said proce,qgings. 
(2) The authorised person shall make a report to the Central 

Government as to what should be the reserve price for the sale of the 
industrial undertaking as a running concern. 

(3) In making a report under sub-section (2), the authorised 
person shall have regard to-

(a) the financial condition of the company owning the indt,1s­
trial w1dertaking on the date on which the order under section 
18FD is made-

( i) as disclosed in its book:s of account, 
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(ii) as disclosed in its balance-sheet and profit and loss 
_ilccount during a period of five years immedfatcly preceding 
the said date; 

(b) the condition and nature of the plant, machinery, instru­
mf\ntR anrl oth1w equipmPnt. fron, tlrn point of v:if\W of their suita­
bility for profitable use in the running of the indust_rial undertak­
ing; 

(c) the total .amount of liability on account of secured and 
unsecured debts including overdrafts, if any, drawn on banks. 
liabilities on account of terminal benefits to the emplqyees and 
other borrowings and other liabilities of the company; a.il.d 

(d) other relevant factors including the factor that the 
industrial undertaking will be sold free from all incumbrances. 

(4) Notice of the reserve price determined by the authorised 
person shall be given in such manner as may be prescribed to the 
members and creditors of the company owning such industrial under­
taking to make representations within a specified time to the Central 
Government through the authorised person and the Central Govern-
ment shall, after considering the representations received and the 

report of the authorised person, determine the reserve price. 

(5) The authorised person shall thereafter, with the permission 
. of the High Court, invite tenders from the public in such manner as . 
may be dl::termined by the High Court for the sale of the industrial 
undertaking as a running concern subject to the condition that it will 
be sold to• the person offering the highest price which shall not be 
less than the reserve price determined under sub-section (4): 

Provided that the High Court s~all not refuse to grant such per­
mission if it is satisfied that the company is not in a position to meet 
its current liabilities out of its current assets. 

( 6) : The industrial undertaking shall be sold. to the highest 
bidaer, as a running concern, only if the price offered by him there­
fore is not less than the reserve ·price. · 

(7) Where no off er of price is equal to, or more than, the reserve 
price, the industrial undertaking shall be purchased by -the Central 
Government at the reserve price. 

(8) (a) The amount realised from the sale of the industrial under• 
taking .as a running concern together with any other sum which 

be realised from any contributory, purchaser or any other person 
from whom any money is due to the company shall be utilised in 
accordance with the provisions of the Companies Act, 1956, in dis-
charging the · liabilities of the company and distributing the balance, 

if any, amongst the members of the company. 

(b) In other respects, the provisions of the Companies Act, 1956. 
relating to the winding up of a company by the High Court shall, as 
far as may be, apply. 

(9) When an industrial undertaking is sold to any person under 
sub-section (6), or purchased by the Central Government under sub­

section (7) , there shall be transferred to and vested in the purchaser, 
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free from all inumb_rances, all such assets relating to the industrial 
undertaking as are referred to iri sub-clause (i) of clause (a) of 
section 18FG and existing at the time of the sale or purchase. · 

18FF. (1) Where in any case the Centr~l Government decides 
that the course of action specified in sub-section (2) of section 18FD 
should be followed, it shall, subject to the provisions of that sub­
section, cause to be' prepared, by the authorised person, a scheme for 
the reconstruction of the company, owning the industrial undertak­
ing,_ in accordance with the provisions hereinafter contained and the 
authorised person shall submit the same for the approval of that 
· Government. 

(2) The scheme for the reconstruction of the company owning 
the industrial undertaking may contain provisions for all or any of 
the following matters, namely:-

(a) the constitution, name and registered office, the capital, 
assets,' powers, rights, interests, authorities and privileges, the 
liabilities, duties and obligations of the company on its recons­
truction; 

(b) any change in the Board of director, or the appointment 
of a new Board of directors of the company on its reconstruction 

... and the authority by whom, the manner in which and the other 
terms and .conditions on which, such change or appointment 

· shall be made and in the case of appointment of a new Board of 
directors or of any director, the period for which such appoint­
ment shall be made; 

(~) the vesting of controlling interest, in the reconstructed 
company, in the Central Government either by the appointment 
of additional directors or by the allotment of additional shares; 

(ri) the alteration -of the memorandum and articles of asso­
ciation of the company, on its reconstruction, to give effect to 
such reconstruction; 

(e) subject to the provisions of the scheme, the c9ntinuation 
by or against the company, on its reconstruction, of any action 
or proceedings pending against the company immediately before 
the date of its .reconstruction; 

(f) the reduction of the interest or rights which the members 
and creditors . have in . or against the company before its recorls.:. 
truction to such extent as the Central Government may consider 
necessary in the interests of the general public or in the interests 
.of the members and creditors or for the maintenance of the busi­
ness of the company: 

Provided that nothing. contained in this clause shall be deem­
ed to authorise the reduction of the interest or rights of any 
creditor (including Government) in respect of any loan or ad­
vance made by that creditor' to the company after the date on 
which the management of the industrial undertaking of the com­
pany has been taken over under section 18A, section 18AA, or 
section 18F A; 
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(g) the payment in cash or otherwise to the creditors in full 
satisfaction of their claim-

(i) in respect of their interest or rights in or against the 
company before its reconstruction; or 

(ii) where their interest or rights in or against the com­
pany has or have been teduced under clause · (f), in respect 
of such interest, or rights as so reduced; 

(h) the allotment to the members of the company for shares 
held by .them therein before its reconstruction [whether their 
interest in such shares has been reduced under clause (f) or not], 
_of shares in the company on its reconstruction and where it is 
not possible to allot shares to any members, the payment in cash 
to those members in full satis.faction of their claim-

. (1) in respect of their interest in shares in the company 
before its reconstruction; or 

(2) where such interest has been reduced under clause 
(f), in respect of their interest in shares as so reduced; 

(i) the offer by the Central Government to acquire by nego­
tiations with the members of the company their respective shares 
on payment in cash to those members who may volunteer to sell 
their shares to the Central Government in full satisfaction of 
their claim-

(1) ih respect of their interest in snares jn the compap.y 
before its reconstruction; or · 

(2) where such interest has been, reduced under clause 
(f), in respect of their interest in shares as so reduced; 

(j) · the conversion of any debentures issued by the company 
after the· taking over of the management of the company under 
section 18A or section 18AA or section 18F A or of any loans 
obtai;ned by the comp;.my after that date or of any part of such 
'debenture$ or loans, into shares in the company and the allot­
ment of those shares to such debenture-holders ·or creditors, as 
~c~mey~; , 

(k) the increase of the ~apital of the company by the issue 
of new shares and the allotment of such new shares to the Cen­
tral Gov1;?rnment; 

(l) the continuance of the services of such of the employees 
of the company as the Central Government may specify in the · 
scheme in the company itself, on its reconstruction, on such terms 
and conditions as the Central Government thinks fit; 

(m) notwithstanding anything contained in clause (l), where 
any employees of the company whose services have been conti- . 
nued under clause (l) have, by notice in writing given to the 
company at any time before the expiry of one month next fol­
lowing the date on which the scheme is sandioned by the High 
Court, intimated their intention of not becoming employees of 
the company, on its reconstruction, the payment to such employees 
and to other employees whose services have not been continued 
on the reconstruction of the company, of compensation, if any, to 

4 Law-53. 
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which they are entitled under the Industrial Disputes Act, 1947, 
and such pension, ·gratuity, provident fund and other retirement 
benefits ordinarily admissible to them under the rules or autho­
risation of the company immediately before the date of its re­
constru.ction; 

(n) any other terms and conditions for the reconstruction of 
the company; 

(o) such incidental, consequential and supplemental matters 
as are necessary to secure that the reconstruction of the company 
shall be fully and effectively carried out. · 

'{3) (a) A copy of the scheme, as approved by the Central Gov- · 
ernment, shall be sent in draft to th,e company, to the registered 
trade unions, if any, of which the employees of the company are 
members and to the creditors thereof for suggestions and objections, 
if any, within such period as the Central Government may specify 

. £or this. purpose. 

Cb) The Central Government may make such modifications, i:f 
any; in the draft scheme as it may consider necessary in the light of 
the suggestions and objections received from the company, from the 
registered trade unions of which the employees of the company are 
members and from any members or creditors of the company. 

(4). The scheme shall thereafter be placed befote the High Court 
for its sanction and the High Court, if satisfied that the scheme is in 
the interests of the general public or in the interests of the share­
holders or :for securing the proper management of the company and 

· that the scheme is designed to be fair anrl reasonable to the mem­
bers and creditors of the company, may, after giving a reasonable 
opportunity to the company and to its members and creditors of 
showing cause, sanction the scheme without any modification or 

· with st~ch modifications as it may consider necessary. 

· ;, .;_. (5) The scheme, as so sanctioned by the High Court, shall come 
iritq.,forc~ on such date· ::is that Court may specify in this behalf: 

· Provided that different dates may be specified for different pro­
visions of the scheme. 

(6) .· The sanction accorded by the High Court under sub-section 
(4) shall be conclusive evidence that all the requirements of this 
section relating to the reconstruction of the company have bee11 com~ 
plied yvith, and a copy of the sanctioned scheme certified by the 
High Court to be a true copy thereof, shall, in all legal proceedings 
(whether original or in appeal or otherwise), be admitted as evidence 
to the same extent a~ the original scheme. 

(7) On and from the date of the coming into operation of the 
.scheme or any provision the~eof, the scheme or such provision shall 
be binding on the company and also on all the members and other 
creditors and employees of the company and on any other person 
having any right or liability in relation to the company. 

(8) On the coming into operation of the scheme or any provision 
thereof, the authorised person shall cease to function, and the mana­
gement of the reconstructed company shall be assumed b:y tp.e 
Board of directors as provided in the scheme. 
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(9) Copies of the scheme shall be laid before each House of 
Parliament, as soon as may be, after the scheme has been sanctioned 
by the Court. 

(10) The provisions of this section and of any scheme made 
. thereunder shall have effect notwithstanding anything contained in 
sections 391 to 394A (both inclusive) of the Companies Act, 1956. 

18FG. For the purposes of this Act, the authori'.':ed. person shall, 
as soon as may be, after taking over the management of the indus­
trial undertaking of a company under section 18A or section 18AA 
or section 18F A,-

(a) prepare a complete inventory of-

(i) all properties, movable and immovable, including 
· lands, buildings, works, workshops, stores, instruments, 
. plant, machinery, automobiles and other vehicles, stocks of 
materials in the course .of production, storage or transit, raw 
materials, cash balances, cash in hand, deposits in bank or 
with any other person or. body or on loan, reserve funds, in,. 
vestments and book debts and all other rights and intere3ts 
arising out of such property as were immediately befo:re the 
date of taking over of the industrial undertaking in the 
ownership, possession, power or control of the company, 

· whether within: .or without lndia; and all books of account, 
registers, map~, plans, sections, drawings: records, docu- : 
ments or titles cif ownership of property, and all other do­
cuments of whatever nature relating thereto; and · 

(ii) all borro\Vi~gs, • liabilities·' and obligations of what­
ever kind of the. company ineh1d:ing liability on a~count of 
terminal }:)enefits to . its • employees subsisting immediately 

· before the said date; 
. . 

· .. (b) prepare ,separately a list of members, and a list of credi-
• .i · tors, of sucn·company .as on 'the date of taking over -of the manage­

m'eht : of the industrial undertaking showing separately in the 
list 'of creditors, the secured creditors and the unsecured credi.:. 
tors: 

Provided that where the management of the industrial 
u'n<lertaking" of. a corhpariy has been taken over under the said 
secton 18A befo're the commencement of the Industries (Deve­

· 1opment and Regulation) Amendment Act, 197-1, the aforesaid 
functions shall b_e performed by the authorised person within six 
months from such commencement. 

) ' : . 
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under section 18FD has been made, no suit or other legal proceeding suits and 
sh_iill:be institutt;!d ·or continued agafost the company except with the other 

proceed­
pit'evioU:s permission of the Central Government or any officer or ings. 
au.tho:rity authorised by that Government in this behalf.'. 

'.7. 1h stib-'section (J) of section 25 of the principal Act,· for the word, 
Amend-

figures and letter ''and 18A", the word, figures and letters ",18A, 18AA mentor 
and 18FA" shall be substituted. section 25. 
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THE INDUSTRIES (DEVELOPMENT. AND REGULATION) 
AMENDMENT ACT, 1973 

N0. 67 OF 1973 

[28th December, .1973] 

.\n Act further to amend the Ind:ustries (Development and,tRegulation) 

Act, 195~~- . 

BE it enacte_d by. Parliament in the Tw~pty-tourth Year. . Qf , t:l:+e 
Republic of India as follows: -

1. (1) This ~t may be called the Industrfes ·(Development and Regula- Short tit½ 
tion) Amendment Act. io73. . . . . and 

.commen~~ 
(~) It shall come into force on such date as the Central Government 111ent~ 

may, by notificatiQn in the ,Official Gazette, appoint. 

2. In !lection 10· of the Industries (Development and Regulation) Act, ~ enqme~t 
1951 (hereinafter r~ferred to as the principal Act) ,..,... . ofsection 

io. 
(i) in suib-se<!tion (3),. for the words~ "containing. such varti. 

culars as ·may be prescr:bed", the following shall' be substituted, 
namely:-

"containihg the productive c;~pacity of the industrial under­
taking and· such . other particulars as may be pr·escri:be_d''; · 

(ii), after sub-s~ction (3), the following sub--sections shall be 
inserted, namely:-. 

"(4) The o\vner of every industrial undertaking to whom a 
certificate of registration has been issued under this section 
before the dmfmencement of the Industrie~ (Development and 
Regulation) Amendment Act, 19'73, shal~, if the undertaking falls 
within such class of undertakings as the Central Governµ1ent 
may, by notification in the Official Gazette, specify in this behalf, 
prodtice, -within such period as may be. specified in . such notifi.~ 
cation, the certificate . of registration for entering therein the 

· productive capacity of the industrial undertaking and other 
prescrib~d particulars. 

(5) In specifying the productive capacity in any certificate . 
of registration issued under sub-section (3) , the Central Gov- . 
ernrnent shall take into consideration the productive ~r installed 
capacity of the industrial undertaking •as specified in the appli­
cation for registration made under sub-section (1), the level o;f 

431 
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production immediately before the date on which the applica­
tion for registration was made under sub-section (1), th·e level of 
the highest annual production during the three years immedi­
ately preceding the introduction in Parliament of the Industries 
(Development and Regulation) Amendment Bill, 1973, the ex­
tent to which production .during · the, said period was cu.tilised 
for export and ,sµch 'qther f~ctor:, as the Central Government 
may consider relevant including the extent of under-utilisation 
of ·•capacity, if any, duri~g the. :i:eievant period due to any cause.>'. _ 

• ·, . . 
. 3. In sub-section (1) of section 24 of the principal Act, in clause (i), 

after the word, brackets and figure •·•sub-se.ction (1) ,", where they occur 
for the first _ti-me, the words, brgckets and figure "or sub-section (4)" 
,$haU b"B inse-rted. · ' . . . . . · . . '. 

i, _ 4. In the First Schedule to the principal Act, under the heading 
"38. MISCELLANEOUS INDUSTRIES:", the item "Cigarettes." shall be numbered 
as item (li), and= after the item as so numbered, the following item shall 
be inserted, namely: - _.- ' -

"(2) Linoleum, whether fe-lt based or, jute based.". 

#4 ! 
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T.H$. INluOSTRIES:CPEVE.LOPMENJ.lr ANO/REGUJJ,hJrION) 
. AMENDMENTi ;~'Ji'i f91M1 : .· . r 

No. 32 OF 1974 

.. . 
. : .i l /l ! · .. . , .. : J.'.-.. '._:U: ~~ : ; "-. /. : l[Slst: Augr.wtrlA7 4tl 

,· · .. 
~,~ " .. · -~ ! 1i _,;; : ·; ~L/'l : ·' ;1 _; 

' :1,, J\p..A.p; ipf~~~rtO ,ame11-d .tp.e ;IncluS!l'~e~ (I?,~velORfP.~llr; ~w4 •:. 
. . __ _ -~:~lll~tion).L\.ctr ~95r. . :,. ,. : ~"-·) '0:_:~ :;, '!:__~- ·~-

·' ·: B.Ei.it ~naqted: by, P:ar,liainent in ·.the Tw:efrty~fift~: Y:eav./of: <!Jhe R~ublic ~. 1 •• ::; 

of India as follows::~ · , . ,i. 1 · ·,• :;i'1:·•.:;C1· !.·1 ,,:·,·:· 

1- ,, l'.. ·~lf T&is: Act1 may be calied the • •lndtistries·:(D~vefopnfont and Short =~ .. · .... . , ~s., . .. .. .. 
Regulation) Amendment Act, 1974. ' ; · ·, '.\-' .title and .~. • :c 

, . . . . ,.. .. . . ,. . commenc~ 

(2) it ~hall be dee~ed t~ have come into f~~c~ on 'th~ ~~thr:Ji~~fr,lP7~ m~nt. ·-;~\ :~ . . 

rwtJ:·0-1: -
··; 2; 0 1nthe.proviso. to sub-section .(2},of section ,;18A and ,in ~he second Amend- t . 

proviso ' toi sub-section (2:) of section 18FA ,· of th~ lr1dns;tties, ,{P.e.velop- .me1:t of · 
men't and Re!lu.· lation) Act, 1951 (hereinafter. referrecl .. to}., ;as ,t:he, p,:r'.1.·nci~ s

1
e
3

cAtionds 
"-I . ... " · an 

12~1 Ac~), : for .the . words "ten years", the words twelve yea~" shall be ·18FA 
substituted: ',. ; 1 ., ' 1 

~ -- .~ L·. 1-Y ... _ :~n 
· ;t ( 1) 'r.he ., !ndu~tries (Development a11J;f R.j,gttt~~~o~) .. \ Am,endment · Re~eal: . 

. G a! 1974 . . prdintinferl,9J:1, is'.1ferebyJ:e.P,~~l~d: : , , 1• , : : , ,,, : · an · · 
, . . : saving. 

.. (2) Notwithstanding such repeal, anything done ·or ·: an;r action taken, 
under the· princig~~ . ~tt.r ~P:1·?-I!le~9-€d ·PY·,1.~~ sa~d ~dinance, shall be ,, · 
deemed· to have been. done or taken under the corres~on,ding provisions 
ot Ufe{prifrctp:al"Ad'trs:amende.cl hy, thifAct. .. : . ·,, 1

'.
1
• .,. 

~ .. • ~- .. ' 1 ·. .' ·J .... ' . . . ..• 
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.. :-·[31~ . ·Mtt¥.ch,;191l!l']':t ; 
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) .... .i ~ . ;{t '~·· 

An Act further to amend the Industries (Development and Regulation) 
A.ct, 195r. · 

BE it enacted by Parliament in the Thirtieth Year of _the Republic • 
of India as follows:-

1. (1) This Act may be ce,lleci the lndustries (Development -~utd · Shert 
Regblation) Amendment Act~ 1979. title a-nd 

(2) It shall be deemed to have come into force on the 30th day of 
. \ 

December, 1978. 

2. ·In sub'."section ·(2) of section 18FB of the Industries (Development 
and Regulation) Act, 1'951 (hereinafter referred to _as the principal Act), 
in clause (b) of the proviso, for ·the words ."five years", the words Height 
years" shail be substituted. 

3. In the First Schedule to the principal Act,-
.;~.+}~~ ·-- ~-

(a) under the heading "12. MISCELLANEOUS ME'CHANICAL AND 

ENGINEERING INDUSTRIES:", after item (3), the followin2' items shall 
be inserted, namely:-

" ( 4) Pressure Cookers. 
(5) Cutlery. 
(6) Steel furniture{; . 

(J~) under the heading "34. CERAMIC$:", after item (7), the 
following item shall be inserted, namely:-

" (8) Graphite Crucibles."; 
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(c) und~r the heading "38, MISCELLANEOUS INDUSTRIES:", after 
i-tem (2) , the following items shall be ~nserted, n_amely: -

" (3) Zip fasteners (metallic and non-metallic)'. 

'(-t) .ioii ~\M~'s. ' · . . h. · · . i(, --
(5) Printing, inl!iudthg: lithd '~tiHu~i industry.''. : ' 

4. (1) Tne Industries_ (D~v.Jitii~~nt · and Regulation) A mendment 
Ordinance, i978; is hereby repealed. 

(2) · NotWithstanding such repeal, anything done or any action taken 
u~d~1J t11:e :PliR1:c:i.P.a!iAct, as amended by the sa,id . Ordinance, shall be 
deemed to have been done or taken · under the principal Act, as amended 
by th.i's Act. 

\ 

. . 
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-,THE INDUSTRIES (DEVELOPNIENT AND REGULA TIQN) 
AMENDMENT ACT, r984 . 

No. · 4 OF 1984 

An Act further to. a1+1end the . Industries. (Development- and 
. . . ~egulation) Act, I95~. . · h 

· :f?i it enacted bJ' Parlianient in t~e .Thirty-fifth·.Year . ~:f th~ Republic · . 
of India as .foilows:- · · · ·- · · ·· · · · 

_ 1 . . (1) Thi~ Act may he calletl the Indµstr ie~ (Deveiopme_nt __ arid'. Ref- · Short . 
latfon) Am~ndment Act, ,19;84. · . ·-. : . : . · · · ' · · _ , \ · title and 

- - _ -· _ · , ;. · ·. · Com• _ -
(2) rt shall pe de~:med to have come iri.to fo'l'ce on the 12th day . dt ¢ence- . 

January, . 1984;. . - \ ment.. •. 

_- . 2. In section .3 of, the I~dustries ~(Development ~nd Reguiatio~) . Act),.• Amend• -
rn5i · (hereinafter referred to as the ·principal Act),-__ - . . . '. -- ment ·of · 
. - . . • . ' · · . • • l_ ·sectfoi;i 3 

(i)- clauses (aa) and (a-b) ·shaU.be re-lettered air ·cl~uses, (ab) \ ofAct65 
· and (a.c), respectiveiy, and before cla1,1s~ (a~) as s~ r~-lettered, . the -- · of l 95( 
following clause shall be. insert~d;. namely:- _ -- - .: - -

-'(aa) "ancillary industrial ~ndertaking" mea:ns · ~ industrial 
under:taking · which, in accorda,nce wit~_ the · prQviso _ to sub-section -
.(1)' of section 11B ;md the -requirements sp~cifled und·e~ that su.b'­
section, is entitled; to be regarded as ·_ an a11cU1ary . . indu-stri~l 

·und~r taking 'for the purposes ·of thi~ Act~•; · · ' · · · -

-(it} clause (j) . shall be re~fottefoci - as clause. (k) j and,. before -
clause (k) as so re-lettered, the following- claus~ shall · be· inserted, 
namely:_; · · · · · · · 

• (j) ·"sniall scale industrial ·uh!iertakingi'. ~ea~s aii. Industrial 
undertilki:ng which, 'in accordance with the req'tlirements ·specified 
under sub-section -(1) of section. UB,: _is entitled _ to he regarded ·, 
as a small scale industrial undertaking for _the pqrpo~es of this 

- Act·' - . - - - ·. -
.. '•. 

3. After section· 11A of the_ principal Act, the ·f.o}lowii~g secti9n, .shall 
-be ·. inserted, namely:-_. 

"llB. (1) · The Central Government may, with a view to. ascer­
- taining which ancillary . and- small scale _ industrial undertakings need 
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_Industries (Deveiopme11,t Regulation) [ACT 4 
Amendment 

supportive me~sures, exemptions or other favourable t:i:eatment under 
this Act to enabie them to maintain their viability and strength and· so 

· as · to be effective i'n-, 

· (a) promoting in a harmonious manner the industrial eco­
nomy of the country and easing the probiem of unemployment; 
and · · · · 

(b.) securing that the ownership and control of the material · 
resources of the community are so distributed as best to subserve 
the commO'n good, 

specify, ha_;ing regard to the factors mentioned in sub~section (2), by· 
notified order, the requirements which shall be complied with by an 
industrial :undertaking to enable it to be regarded; £or the purposes 
of thi~ Act_, as an. ancillary, or a· small scale; industriai unde-rtaking· 
and differe1nt requirements may be so specified for different purposes 
Qr, y,rl~~ :respect to iIJ,du,strlal undertakings engaged in the· manu~ 

. facture' or :production of different articles: 

Provided th~t l).o i~d.u~trfal undertaking ·shall be regarded as an 
ancillary indU:strfal ' undertaking unless it · is, . or . is proposed to be, . 

· e!lgaged in~ · · · 
· ' ·. -.· :, . . 

··· ·(i) the manufacture- . of.· parts; . components; ' sub..:.as~eniblies, 
i;~oli17-~s• or, int~rmediates; -or 

' . (~i} rendering cf services, . or supplying or rendering, · not · 
· more than fifty per cent. of its production or its total services, as 

. tne case may be, to either ~nits for production of ;other •articles . .', 
. '· .' . . . . . ·, 

(2) . The · factors referred to in s,ub-sectio'n (1) are .tl1e following, ··. 
·namely:....:... · · · · · · · 

/:"·.; 
·r-·-: 

'(a) the invesbp..ent by the industrial undertaking in-:­

. (i) plant and machinery, or 

. (ii) landi lniilclirig;,plant and machin~ry; 

· :(b) :the _I).ature of ownership of thi indl:istrial undertaking; 

( c) the smallness. of . the, number of ,yrnrke-rs . employed · in 
the . in_4ustdal ·undertaking; . . 

{4)r the_ nature, cost and_ quality of . the product or the indus-
trial' . undertaking; . . 

(e) . fprcigp. ex<:hange, if a~y, required for the import of any 
plap.:t ,or, machfn>ery by the industrial under.taking; "and . . . 

. · {J) such _other . relevant factors as mar be prescribed. 

(3) . A copy of· every notified order proposed· to be made under 
. sub-section (1) shall be laid iti draft before ei).ch House ;,of Parliament, 

wlille it is in session, for ·a totai period of thirty days ~vhich may be 
.comprised in one session or in two or more successive sessions and . 
if, before· the expiry of the session immediately following the s~ssion 
or the successive sessions· aforesaid, both Houses agree in disapprov-

. · ing the issue of the ·proposed notified order or both Houses agree b1 
· making any modification in the proposed n:otified order, the notified 
order shall not be made, or, as the case may be, shall be made only 
in sucll modified form as may be agreed upon by both the Houses. 

.. 
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· (4) ;Notwithstanding anythiµg ~ontained in sub.:.sectid1_1, ~1)•'·• ari . 
industrial undertaking which1 according to the law for the t:une b~mg . 
in force, fell, immediaJely before the commenc.ement of fue ln'dustrles 
(Deyelopment and Regulation), Amendin~nt_ Act1 ._1984, un~ei;.:t4e 
definition of an ancillary, or · small sc<!,le, industrial . undett·a,kmg, 
shaU after such cbmmen;emeht, continue to be .. · regatd'ed as an 

. anciliary; or · sn:iall scale, . industrial uridertaki!lg for the purposes of · 
. this Act untiLthe tlefhi:ition. aforesaid is ;:tltered or sµpers~ed::ey any . 
potified, order made under· sub-section (1) .". \ 

· .,4. In section 24 of the prfocipai-Act, tn sub-'seetidn JI); •'in: ¢iaus~ (i), 
. fol" the words; brackets; figures and letter "sub-section (2) of_ section_ 

29'B" 
1 

the words, brackets, figures an,d· i.etters · "sub-'secti-0n:s . (2'), {2A) , · 
·. (2D), (ZF). and (.2G) of section 29B'' shall. be substituted. , : · · ·· · 

Amend~ 
merit of. . 
-~tioa · 

24~ 

S .. In.section 29-B of theprincipal Act, after ~ub~section (2}ithe foilbW.".' . Amend, . 

ing su_b-sections shall be inserted, namely;-,-- . . . rnent of 
'section 

. '(2A) Iri particul;r, and without prejudice tq the, gene;ali~y of. "29
l}, . . 

: . the provisions oi sub-:sectio~ (1)', the Central Gover-nm¢nt :_~~Y,i:f it _. 
is satisfied, after considering the . . reconirnendatio:ns ·made tei -it . by . 

·. the Advisory Committee oons.tituted under sub-section .(,ZB),· ·th'.a,t it · . 
. is· necessary, ~o to do for the_ develo'pment and exparis1on; of aip;e~Ual'y, . 

or sin.all SC!l~e, .industrial undertakings, by notified order, direct that 
any -article or clas.s qf articles specified in the ·Fits't, ,Sch~dule · shall, 

·.·· on a11d .from $UCh date as may. be specified in the . ttotiffod ·'. ,011der . 
' {hereaf~r in tl:l,is section; referred to as the "date bf r.eserv.ation,,) ,, '< .. . 
be . reserved\ for ·exelusi ve p'tod:uction b'y the ancillary' or '. small scale, . 
industrial- undertaJtings ('hereafter tn · this section ·ref(;}T:rtid t.o. ·as .· 

. ,. ;"re~erved artid~"). . . . . . , 3'. i t1,f 

. (213). The Centrai Gov~rnment ~hall1 with a·view '.to dete'Jiininin{ 
. the. -natpre of . ap.y article or . class of articles .that\ -may , be ·. reserved 
£qr p-roduction by'_;llhe anciilary; o.r small ,scale; industrial un:det~kmgs, .. 
constitute an· Adviso~y Committfe consisting of . such · • peiisons as · : . 

. have, in the!, ·opinion of that. Government, the. necessary expertise to 
give. advice on the matter. · · · · · ·· 

. . ..• . . 

. . · (2C) The AdvisOry Cominfttee . shall, ·. after . conslaermg the . 
fo~1owing matter·s1 communicate its recommendations· to the Central 
Governm~nt, namely:- . ·. 

. (a}° the nature of any article or ~lass of ~ticles which may . 
be produced economically· by the ahcillary. or smalLscale indus;. 
trial undertakings; · · · · 

1
· · •. 

. . .. (b). the level of ~~ploy~enl likely to be ,gene;-ate·d 
0

by the · 
product~on of sucp. article or class of _ articles by. the antjll~ry, or . : ' . 
small . scale, industrial undertakings; · · · 

.· . . {~) ~~e p-0ssibility_of encouraging' an_d diffusuig entrepr~rieur~ 
ship m industry; . · · . · • · · 

. · (d) the . prevention of concen:t~atl.~n. of economic power . . to 
the co!Pmon detriment; and · · · . •· 

(e) such other matters as the Atj.visory Committee . may . 
think fit. 
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~:i (2D) The pro~ucti~n of a:ny reserved article or cl?-_ss iof reserved 
. ~rticles by any industrial . undertaking (not being an ancillary, or 
smaU scale, industr_ial undertaking) which, on the date of reservation, 

• is engaged . in, or has tak~.n effective steps for, the production of any 
reserved article · or . class . of reserved articles; shall, after the com-: 
· menc~rrient of . the Industries (Development . and . Regulation) 
An.1endmen:t Act, 19'84; or,· as the _ case may be, the ~ate of r~servation, 
whichever is _later, be subject to such conditions as the Central Gov-
ernment may,' by notified order, ppe.cify. · · 

. ; (2E) · While specifying · any condition under sub-section (2D), . 
the Central G·overntnent may take into . consider~tion the • 1evel . of : 
production of ·any. reserved article or . ·class . of · _reserved articles . 
. achieved,. immediately before the date of reservat~on, by the: industrial 
undertaking referI'ed to . in sub-section ( 2D); and such · other factors 
as may: be relevant_. · 

. . (2F) E,Very person or authority, nqt ·being . the Central Goyern-
. . :hient; who, or which, is registered under section 10 or to whom, or 

'to whi_ch, a licence has been issued qr permission has-b_een granted 
·. :under section · 11 for the . p;-oduction of any article or class of articles 
which has, or have, 'been • subsequently reserved for the ancillary,' or 
small scale, industrial undertakings, shall produce, such registration 
certificate; · licence or permission, as the caS"E! may be; with,in such 
period as the Central Government may, by ·notified ord~r, specify in 

· · .:this heh-al£, and the Central Government may. enter · therein: all or 
• ···any, of the, conditions s·pecified hy it und~r sub-sec;tion (2D), inc1uding 
'.: the productive capacity . of the · indu;tri~l u:ade~takings and other 

• i>rescrlbed particulars. · · · · 

. . (2G) . The owner of every irid~strial undertaking· .(riot . being an 
, ; ancil}ary, or small. scale, .industrial undel".taking) which, immedia;tely · 
i) '. before· the· commencement of the Industries . (Development '. and 

· · : Regulation) Afi1endment : Act, · 1984i or tl::ie _date of reservation, ·which,-
ever ,is· later,- · · · · · 

( a) -Was engaged in the prod~ction . of any · article or class' of 
articles, which has, or have; peen reserved for · the ancillary, on . 
small scale, industrial undertakings; or . 

(b) had before such comtn~ncement' or before the date of 
such reservation, as .the case may be, taken effective steps for 
commencing the production of · such reserved article of class of 

. reserved articles, ' 

. :without being registered under section 10 or in respect of which a · 
'' · licence or permission has not ·been issued under section 11, shall 
· refrain from the production · of such · reserved article_ or class of 

reserved articles, on and, from the date of expiry of three montp.s 
~rom such commencement or from the date of such .reservation, 
whichever is later. · 

• (2H) Every notified . order rnade under· sub,section (2A) shall 
be laid, as soon as may be · after· it is made, before each · House of 
Parliament, while it is in session, £or a total per{od • of thirty days, 
which may be comprised irt one session or in two or more successive 
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sessions, and if, before the expiry of the session immediately follow­
ing the session or the successive sessi-ons aforesaid, both Houses ~gree 
in making any modification in the notified order or both Houses agree, 
that the notified order should not be made, the notified order shall 
thereafter have effect only in such modified form or be of no effect, 
as the case may be; so, however, that any . such modification or 
annul.ment shall be without prejudice to the validity of anything 
previously done under that notified order.'. 

6. Notwithstanding anything contained in any judgment, decree or . 
order o! any court, t,ribunal. or other authority. and notwithstanding any­
.tni.ng contained in any other law, agreement or other instrument for the 
time being ·in .force, every notificatioil made . or . purporting to have be.en 
made by the Central Government under the ,principal Act, on or after 

• the· 19-th clay of Febrti,ary, '1970, reserving anv: artfole or c1ass of articles · 
for produ.ctii:m-by any ancillary, or small scale, industrial undertaking or . 
any class· of' ancillary, or small scale, industria 1 undertakings shall, for all 

· purposes, be, and shall he "·deemed always to . have been, as valid and 
effective as if . the arnendments made to the principal Act by . this . Act 
had been in force at all material times and such notificat.ion haii beeri. 
made in full compliance _with the provisions rn:;tde by such amendments 
and · accordingly any reservation .made or purnorting- .to liav~ been made 
by such notification shall, in accord:mce with the tenor thereof, ·have, 
and be deemed always.to have hatl. effect on and from the date of suah 
reservatio~ and shall;' '-untii jt .is altered or :=nmerseded . by . anv :fre~h 
notification under the principR! Act as amended by this Act, continue t<:> . 
have effoct. · · 

Exp!anatiorL-Foi' . the removal of doubts it is herebv provided that 
no act or omission on th~ r>art of any person sh<J.11 be punisha~le as an 
offence which would n:ot have· been so punishable if this· section -had not · 
come . into force. '- ·. · · · · 

7 •. (1) \ The Indu,stries (Development and Regulati~n) Amendment 
Ordinance, 1984, is hereby repealed; 

(2) Notwithstanding such repeal, anything- done or any action "'aken 
under . the principal Act, as amended by the said Ordinance, shall be 

deemed to have been done or taken under the principal Act, as amended 
· by this Ac.t.. . ' --, !"'ri';~ I 
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·m~nts, 

THE · DELEGATED LEGISLATION PROVISIONS 
(AMENDMENT°) ACT, 1985 

No. · 4 OF 1980 . 

[14th/a~a.ry; '1955.] 

An Act ·1:0 amend certain Acts to ·implement the .recommendations .of · . 
the · Corri'mittees on Stil?_ordin<l:te Legislation· regarding public·a~ 
tion and layi;ig o{ rules artci" other delegated. kgislation ·and 
certain other· inatters~ . . . . 

. BE i't enacted by . I'arliament in the J'hitty-sixth Ye_ar of the B,epublic 

of Iri.diaas follows:-,-· 

1.·. (1) This .. Act may · be called the Delegated L{;gislation Provisions . 
' (Amendment) . Act, 1985. ·. · 

(2) It s~all come. into force on ·such date1 a~ .the Central Government 

may, -by notification in the Official, Qazette, appoint, arid different d~tes 

may be appointed £or · am~ndmen±_s relating : to different . enactments 

menti~11ed _in the . Schedule· to·· th.is -Act, . 

2. 'rhe enactments· specified ip: ·the S:chedule a{~ :hereb"Y:' ~ro.e'.n.ded tq 
the ~xtent ancl in the . ma.tiller me;ntioned 'in: .the third column thereof. ' 

1 15th May, 1986 vide Notifica:tion ·No. G.S.R. 764 (E), dated 15-5-1986; Gazcite ofindia, 
1936, B<traordinary, Part II, Sec1ion 3 (i.) - · ' 
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Sl. No. S~ort titre Amenqments 

------------------------ ---· 

3:3. The · Industries 
. lopment and · 
tion) Act, 19'51 
( 65 of 1951) . 

.:/. 
' ' ,. 

' 

(De-ye.­
Regula-

. . . 

. 34.. The Employees'· Provi_. . 
dent. Funds and Miscel-

. lap,eov.s. ~rovision::, Act, . 
· 1952 cm of 1952). . 

La~g of schemes before 
Parliament. 

made, qefore the State Legisla­
ture.". 

In section . 30, for sub-6ection (4Y, 
the. :following sub-sec~on shall be sub:. 

stituted, ·namely:'-

:, (1) Every rule made · uride,r 
this section s)lall be . laid, ·as soon . 
as ~ay pe after it. is made, 'be:fore 
each House of Pariiameint, while it · 
is in session, for a . total pe_riod o:t 
thirty . days which ~ay b-e camp~is­
ed Jn one session or in two or more . 

' ' 

successive sessions and if, before · 
. . . I . . 

· the expiry ot the session iinmedia-
tely iollO'\\?.ng the, session or .· the 
successive . sessions . aforesai.d, both 

· Houses agree in making any modi- · 
flcation in the rule or poth Hous~s . 
agree that the rule 1>hould not be 

. :made, . the rule shall · lhereafter: 
have effect. only in such modified 
form or b~ 0£ ' no effect, as the 
case m.ay be; so, however, that any 
such ·modification · or · a11?Uhuent 
shall be· without prejudice to the ··1 
validity . of . anything previously . 
done unde.r that rule.". · · 

(1) After section 6C, the · following . 
. sect.ion shali be inserted., riam:ely:....:.. 

f ,. 

"6D. . Every .scheme · framed 
under section 5, sectioil 6A and se~ -· 
tian 6C · shall be laid, as soon as 
m:ay be after It is framed, before · 
each HoUSe of. Parliament while it . . , . 

is in session, fo+ ·a to_tal period · of 
thirty days which may he compris- . 
eci in one session ~.r in' two or · more 
successive sessions, and · ~f; before 
the expiry of the session immedia­
tely following · the session or the 
successive session$ aforesaid, · both 
Houses agree in making any modi­
fication in the· schem~. ·or both 
Houses . agree tha.i the scheme 

---.- -----·---------------------------------

.• 
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The C<>rnmissiPns 
Inquiry Act, 1952 
(60 _ of 1952). 

of 

b,mendments 

should not be .framed, the scheme 
shall thereafter have effect only 
in such modified fonii or be of no 

: effect, as the case may be; so, how-
-ever, that any such modific~tion 
or· annulment shall be without 
p.rejudice to the validity of anY.­
thing previously done under that 
scheme.'\ · · · 

_· (2J: In section 7, for. sub-section· (2) i 

the following sub-section, shall. be subs-
tituted, namely:- -

' ' 

'' (2) Every notification issued 
· "Under sub-:section (1) · shall be laid, 
~s soon as 1nay be after it is issued, 

. before e3,ch Ho-use of Parliament 
_ while _it is in session, for a total 
_ period of thirty days, which may 
be comp-rised in 01-ie session or in_ 
two or more successive sessions, 
and if, before the e~piry of · the 
session immediately £olle>wing the · 
s~ssion or the successive sessions: 
afor~said; · both Houses agree in 

_ making any- modification in th~ 
_ hotifi.c'ation, -or b_oth Houses agree 
that the notification 'Should not be 
issued; -the notification shall there- -

· ·._ after ha'Ve effect only in such modi~ 
ft~ forin 6r pe of no effect, as the 
case may· ;oe; so, however; that any_ 

. such modification ·_ or a;111ulm.ent 
.shall be . without prejudice to the-
-va1idi ty of anything _ previously 
done under that notification.''. -

In section 12,-: 

(a) in sub-section (3), for the 
words "in two successive sessions, 
and if, b~fore the expiry of t.he 
session in which it is so laid or 
the session immedlately - follow­
ing", the 'Nords "in two or more 
successive se;.;sions, and if, before 
the expiry· of the _ session imme­
diately following the sessi.on or 
the successive sesl:)ions aforesaid" 
shall ~ substituted; 

-------------'--~---------------_;._-



65 of 1951. 

~ "{jo ~ "W"-(~)04/0007/2003-16 REGISTERED NO. DL-(N)04/0007/2003-16 

31 Ril in- <IJiq,i 
~h~ ~a~ette '1i ~ia 

'tjo 31] 

No. 31] 

arm~ 
EX'l'RAORDINAR. 

'qJ1T II-~ 1 
PART II - Section 1 

~~~ 

PUBLISHED BY AUTHORITY 

~ ~. ~. ll'l 14, 2016/ /~ 24, 1938 (~) 
NEW DEUil, SATURDAY, MAY 14, 2016/VAISAKHA 24, 1938 (SAKA) 

~'qJlyllN"'f1!"'3~~.;rnfttf.m'Ufcti<Wa@lf~~~ll~~~, 
Separate paging is given to this Part in order that it may be filed as a separate compilation. 

MINISTRY OF LAW AND JUSTICE 
(Legislative Department) 

New Delhi, the 14th May, 2016/Vaisakha 24, 1938 (Saka) 

The fol lowing Act of Parliament received the assent of the President on the 
14th May, 2016, and is hereby published for general information:-

THE INDUSTRIES (DEVELOPMENT AND REGULATION) 
AMENDMENT ACT, 2016 

No. 27 OF 2016 

[14th May, 2016.] 

An Act further to amend the Industries (Development and Regulation) Act, 1951. 

BE it enacted by Parliament in the Sixty-seventh Year of the Republic of India as 
follows:-

1. This Act may be called the lndustiies (Development and Regulation) Amendment Short title. 

Act, 2016. 

2. In the Industries (11cvelopment and Regu latio11) Act, 1951 (hercinal'ler ref'en· •d to 
as the piincipal Act), af'lcr section 29D, the follo wing section shall be in ·crted, namely:-

Insertion of 
new section 
29E. 

·'29E. Notwithstanding anything contained in any judgment, decree or order of Validation. 

any court, trlbum1·1 ir ther aulh rity, an~ power exercised, or action taken or done or 
purported to have been t,1kcn or tlonc, by the Cenlml Government or as the case may 
be, the : 111te Gowrnn,enL, hal l be deemed Lo be, and shal l a lway deemed to 
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have been, for all purposes, as validly taken or done or omitted to be done, as if the 
amendment made to the First Schedule by the Industries (Development and Regulation) 
Amendment Act, 2016 had been in force at all material times and no suit or claim or 
other proceedings shall be instituted, maintained or continued in any court, tribunal or 
other authority as such.". 

AmendmcnL of 3. On and from the date of commencement of the principal Act, in the First Schedule, 
First Schedule. for the heading "26. FERMENTATION INDUSTRIES:", the heading "26. FERMENTATION INDUSTRIF.5 

(OTHER THAN POTABLE ALCOHOL):" shall be substituted. 

DR. G NARAYANA RAnJ, 

Secretary to the Govt. of India. 
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