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BIS can be enforced through QCO only on Scheduled Industry under the
IDR Act, 1951

The Industries (Development and Regulation) Act, 1951 (IDRA) is a cornerstone in the legal and regulatory
architecture of industrial policy in India. Enacted on 8th October 1951, the Act was passed under Entry 52
of the Union List of the Constitution of India, which empowers the Central Government to regulate
industries declared by Parliament to be under its control in public interest.

The IDRA laid the legislative foundation for India’s planned economic growth in the post-independence
era. It served as the backbone of industrial licensing, control, and regulation, commonly referred to as the
“License Raj.”

Even though economic liberalization in 1991 significantly relaxed licensing controls, the Act continues to
apply in critical sectors such as defence, hazardous chemicals, and atomic energy, and was last substantively
amended in 2016.

Objectives of the Act

The key objectives of the IDRA, 1951 include:
e Regulation and development of scheduled industries in accordance with national policy
o Equitable distribution of resources and balanced regional development
e Control over production, quality, pricing, and distribution of essential industrial goods
e Preventing monopolistic and unfair trade practices

e Government intervention in mismanaged or non-performing industrial units



Salient Provisions of the IDRA
1. Section 2 — Declaration of Controlled Industries

This section declares that industries specified in the First Schedule are under the control of the Union
Government. This declaration is a constitutional precondition to apply Central laws to industries, using
Entry 52 of List I (Union List) of the Seventh Schedule.

2. Sections 10-13 — Licensing and Registration
e No new industrial undertaking can commence production in scheduled industries without a license.
o Substantial expansion or manufacture of new articles also requires prior approval.
e Registration is mandatory for existing industries.
3. Section 15 — Investigation of Industries
Allows the government to investigate any scheduled industry where:
e There is a fall in production
e Public interest is at stake
e There is mismanagement or neglect
4. Sections 18A—18F — Takeover of Management
The Central Government can assume management control of undertakings found to be:
o Persistently mismanaged
e Operating against public interest
e In violation of the Act or license conditions
5. Section 18G — Control of Supply and Pricing
Empowers the government to regulate:
e Supply and distribution of industrial products
e Pricing to prevent hoarding and black marketing
First Schedule: Industries Covered Under IDRA

The First Schedule of the IDRA lists industries declared to be under the control of the Union, thus enabling
Central regulation.

Key Categories of Scheduled Industries:
1. Metallurgical industries: Iron, steel, copper, Aluminium, zinc
Fuel industries: Coal, petroleum, natural gas
Chemical industries: Fertilizers, drugs, paints, explosives
Mechanical engineering industries: Machine tools, construction equipment

Electrical equipment industries: Cables, motors, transformers
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Telecommunications: Radios, mobile handsets, satellite communication



7. Transportation industries: Automobiles, shipbuilding, railways, aircraft
8. Textile industries: Cotton, wool, silk, synthetic fibers

9. Food processing industries: Sugar, dairy, edible oil

10. Miscellaneous industries: Cement, glass, paper, rubber, leather

As of now, the First Schedule contains over 25 broad groups, each with several sub-categories. This
schedule is updated periodically by legislation or notifications.

What if an Industry is Not Listed in the First Schedule?
Industries not mentioned in the First Schedule are not governed by the IDRA.
Inapplicability of the Act:
e No licensing or registration requirement under IDRA.
o The government cannot exercise powers of takeover, price control, or investigation under this Act.

e Such industries remain governed by general laws like the Companies Act, Environmental laws, State
industrial policies, and labour laws.

Applicability in Case Product Is Not in First Schedule
If a product is not covered under the First Schedule, then:
1. IDRA, 1951 does not apply to that industry unless the Schedule is amended to include it.
2. The regulation of such industry would then fall to:
o State Governments (under Entry 24 of List II — State List), or

o General laws applicable across sectors (like Environment Acts, BIS, FSSA, MSME Acts,
etc.)

Example:

e Steel, cement, and automobiles are included in the First Schedule, so the Central Government can
regulate them under IDRA.

o Software development or IT services are not in the First Schedule, hence IDRA doesn’t apply to
them. Such industries are governed by other laws like IT Act, Shops & Establishments Acts (State
laws), etc.



Applicability of the QCO on the Product, Which is Covered under the First Schedule Industry List-
Comparative Table: IDRA First Schedule vs. BIS Act, 2016 (Section 16) — Applicability of QCOs

S. |[Industry/Product Category (from QCo AI.)phcablhty
No. |First Schedule — IDRA, 1951) under Section 16 offRemarks
’ ’ BIS Act, 2016
Metallurgical industries (ferrous & Numerous QCOs notified for
1 |non-ferrous metals like steel,| Applicable steel pipes, billets, wires, copper
aluminum, copper) tubes, etc.
Boiler  safety valves and
2 | Boilers and steam-generating plants|| Applicable components under QCO in public
interest
Routers, modems, PoE switches,
3 ||Telecommunications equipment Applicable mobile devices under CRS/BIS
QCOs
Electrical equipment (transformers, ) BIS QCOs for transformers, fa'ns,
4 Applicable motors, and ISI marking
motors, etc.)
mandatory
Multiple QCOs issued for
5 |Cement and cement products Applicable Portland cement types, white
cement, etc.
. QCOs apply to copier paper,
6 |Paper and pulp products Applicable packaging board, kraft paper
QCOs apply to components like
7  |Industrial machinery Selective Applicability|pumps, compressors, but not
entire machines unless specified
Some fertilizers notified under
8 |Fertilizers Applicable BIS QCO; ISI  marking
mandated
. . . . . QCOs exist for acids, solvents,
9 |Chemicals (inorganic & organic) Applicable plasticizers, specialty chemicals
. Regulated mainly by CDSCO
10 |Drugs and pharmaceuticals BIS NOt Primary under Drugs Act; BIS standards
Authority . . .
optional unless notified jointly
. Footwear products under QCO
11 |Leather and leather products Applicable with mandatory BIS certification




S. |[Industry/Product Category (from QCo A[.)phcablllty
No. |First Schedule — IDRA, 1951) under Section 16 ofjRemarks
’ ’ BIS Act, 2016
Food contact materials, stainless
12 |Food processing industries Applicable steel utensils, packaging notified
under BIS QCOs
QCOs for polyester yarn, sewing
13 |Textiles and garments Applicable thread, protective clothing,
synthetic fibers
. Tyres, safety glass, brake linings,
14 ?uution;:):)nl:es and transport Applicable helmets — all notified under BIS
qauip QCOs
. . QCOs for oxygen, hydrogen,
15 |[Industrial gases Applicable acetylene cylinders and valves

Key Legal Provision: Section 16 of BIS Act, 2016

Section 16(1): “The Central Government may... notify that any goods or article or process or service shall
conform to a standard and use Standard Mark...”

BIS is enforceable through QCO to First Schedule industries only.

Any article, product, process, or service may be made subject to mandatory BIS certification via a

QCO.

Relevant Provision: Section 2 of IDRA, 1951:

Section 2 is the enabling clause that restricts the applicability of the Act only to industries listed in

the First Schedule.

Unless an industry is declared by law to be under Union control and added to the First Schedule,

IDRA provisions cannot apply to it.

Amendments to the Act — Focus on 2016 Amendment

Over the decades, the Act has been amended to reflect India’s evolving industrial policy. Key milestones
include:

Key Amendments Timeline:

1953 & 1956 — Early empowerment to investigate and take over mismanaged industries

1971 & 1984 — Expansion of takeover provisions

1991 — Major reform: Industrial licensing abolished for most industries

2016 — Latest amendment aimed at aligning with "Ease of Doing Business"

Why Was the Act Amended in 2016?




The Industries (Development and Regulation) Amendment Act, 2016 was introduced to:

o Exclude alcohol for potable purposes from Central control under the IDRA

o Empower states to regulate industries engaged in alcoholic beverages for human consumption

e Align with Supreme Court rulings affirming states’ exclusive jurisdiction over alcoholic beverages

(Entry 8, List II)

This amendment was important to:

e Clarify jurisdictional conflicts between Centre and States

e Support Make in India and federalism principles

e Promote ease of doing business in the alcoholic beverage sector

Comparative Table: IDRA 1951 vs. Industries Facilitation Act 2016

Particulars

Industries (Development and
Regulation) Act, 1951

Industries (Facilitation) Act, 2016

Legislative Authority

Enacted by Parliament under
Entry 52, Union List

Enacted by State Governments under Entries
24,26 & 27, State List

Primary Objective

To regulate and control scheduled
industries in public interest

To promote industrial development through
single-window clearance, self-certification,
and ease of doing business

Applicability

Applies to industries listed in the

Applies to all industrial units within the state,

First Schedule only irrespective of schedule
Type of Law Central legislation Stat§ leglslathn (Model law with state-
specific adaptations)
Regulatory Regulatory. a.nd . con't roumg Facilitative and promotional (focuses on
Approach (includes licensing, investigation, reducing compliance burdens)
PP takeover) & p
. . Licensing mandatory for new|Licensing largely abolished; wuses self-
Licensing . . . . .
. undertakings,  expansion, or|declaration or automatic approvals in most
Requirement
change of product cases
Controlling Ministry of Commerce & Industry||State-level Single Window Boards / Nodal
Authority / DPIIT Agencies

Key Provisions

- Section 2: Control via First
Schedule

- Section 10-13: Licensing
- Section 15: Investigation
- Section 18A-F: Takeover

- Online single-window system
- Deemed approvals
- Time-bound clearance

- Exemption from inspections

Scope of Regulation

Strategic sectors (e.g., defence,
chemicals, atomic energy)

General manufacturing, MSMEs, and new
industrial setups




Industries (Development and

Particulars Regulation) Act, 1951 Industries (Facilitation) Act, 2016
First Schedule|Defines the scope of applicability|[Not applicable; facilitation applies regardless
Relevance under IDRA of schedule

Amendment in 2016

Removed Central control over
potable alcohol industries

Act enacted or re-notified in many states post-
DIPP's EODB push

Penal/Investigative |Yes — includes investigation,|No — focuses on service delivery and investor
Powers takeover, price control support

Ease of  Doing||Limited due to legacy regulatory||High — focuses on simplification, digitization,
Business controls and transparency

Overlap with Other
Laws

May conflict with state policies if|
First Schedule not updated

Designed to complement central policies and|
FTP schemes

Judicial Interpretations and Constitutional Backing

The Supreme Court has repeatedly emphasized that Section 2 is essential to bring any industry under Union
control. Without being in the First Schedule, Entry 52 of the Union List cannot be invoked.

Relevant case laws:

statutes like IDRA without express power

Conclusion

State of UP v. Modi Distillery (1995) — Centre cannot regulate potable alcohol
Bharat Commerce vs UOI (1998) — Validated government’s power of takeover under IDRA
SIEL Ltd. v. UOI (2012) — Highlighted that DGFT and Central authorities cannot override FTP or

The Industries (Development and Regulation) Act, 1951 remains a foundational economic law, even in a
post-liberalized India. The 2016 amendment reflects India’s federal vision by devolving powers to states
while retaining strategic control for the Centre in key sectors. The scope of the Act is limited to industries
listed in the First Schedule, and any non-scheduled industry escapes its purview unless specifically included
through legislative action.

This Article has been written by Shri Ravi Shekhar Jha, Advocate Delhi High Court based on his interpretation of the law. He
can be reached at his email id intelconsul@gmail.com or on his Mobile +91-9999005379.

Source: IDRA Act, 1951 & BIS Act, 2016 (DPIIT/BIS)
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INDUSTRIES (DEVELOPMENT AND REGU
- AMENDMENT ACT, 1953 SEELATIOR

No. 26 or 1953

[26th May, 1958}

st to amend the Industries (Development and Rogulation)
: Act, 1951 - =

3t enacted by Parliament as follows:—

14°short title and commencement.—(7)-This Acf may be called the
fistries (Development and Regulation) Amendment Act, 1958.

%) It shall come into force on such date as the Central Government
by notification in the Official Gazette, appoint.

Amendment of section 8, A¢t LEV of 1951, —1In section 3 of the In-
inés (Development and Regulation) Act, 1951 (hereinafter referred tc
principal Act),— S

(i) after clause (b), the following' clause shall be inserfed;
mely:— e : )

*(bb) ‘existing industrial undertaking’ means—

. (@) in the case of an industrial undertaking pertaining to
any of the industries specified in the First Schedule as origi=
nally enacted, an industrial undertaking which was in existence
on bhe commencement of this Act or for the establishment of
which effective steps had been taken before such commence-
ment, and

(b) in the case of an.industrial undertaking pertaining lo
any of the industries added to the First Schedule by an amend«
mtent thereof, an industrial undertaking which is in.existence

. on the coming into force of such amendment or for the estab<
lishment of which effective steps had been taken before the
coming into force of such smendment;=;:

Price annas 4 or 5d.
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2, {1i) after clause (d), the following clause shall be

IR

@amely : —

" £(dd) ‘new article’, in relation to an im_i_ustrial undey
swhich is registered or in respect of which a licence or pern
has been issued under this Act, means— ;

. (6) any article which falls under an ifem 'ip the
Schedule other than the item under whjch - articles ordi
manufactured or produced in the industrial undertaking
date of registration or issue of the licence or permissio
the case may be, fall; g '

(b) any article which bears a mark as defined in the
Marks Act, 1940 (V of 1940), or which is the subject §
patent, if at the date of registration or issue of the lj
or permission, as the case may be, the industrial unde
was not manufacturing or producing such article bearing
mark or which.is the subject of that patent.””..

'3. Omission of section 4, Act LXV of 1951,—Section 4 of the pring
Act shall be omitted. - =

4. Amendment of section 5, Act LXV of 1951.—In sub-section (4j
section 5 of the principal Act, clause (b) shall be omitted. S ;

$. Amendment of section 10, Act LXV of 1951.—In section 10 of
principal Act,— SRR ;

(a) for sub-section (1). the following sub-section sh&ll.be sub
futed, namely:— e ‘

“(1) The owner of every existing industrial undertaking
being the Central Government, shall, within such period as
Central Government may, by. notification in the Official Gaze
fix in this behalf with respect to industrial undertakings. geners
or with respect to any class of them, register the undertaking
the prescribed manner.’’; : T ]

(b) after sub-section (2), the following sub-section .shall be .:
serted, namely: — : ‘

“(3) Where an indusfrial undertaking is registered under t
section, there shall be issued to the owner of the undertaking
the Central Government, as the case may 'be, a certificate of
gistration containing such particulars as may be prescribed.’’.

6, Insertion of new section 104 in Act LAV of 1‘351.——.A£ae£__ section
of the principal Act, the following section shall bé inserted, mamely:-

““10A. Revocation of registration in certain cases.—If the Cenfa
Government is satisfied that the registration of any industrial und
gaking has been obtained by misrepresentation as to an essential f
or that any industrial undertaking has ceased to be: registrable un
this Act by reason of any exemption .granted under thi4 Act becomi
applicable thereto or that for any other reason the registration b
become useless or ineffective and therefore requires fo be revok
¢he Central Government may after giving an opportunity fo-the ow
of the undertaking to be heard revoke the registration.’’

%
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incipul Act, the following section shall be inserted, namely:—

nufacturing new articles.—The

34 =

' «11A. Licence for producing or ma

’J'ner of nn industrial undertaking not being the Central.Goven_Jmen‘(
der section 10 or in respect of which a licence

ich is rogistered under |
! ermission has been issued under section 11 shall .not produc,e oF

# nufaclure any new article unless—

(a) in the case of an industrial undertaking registered undet
section 10, he has obtained a licence for producing or manufactur-
ing such new article; and

(b) in the case of an industrial undertaking in respect of
. which o Jicence or permission has been issued under section 11, he
has had the existing licence or permission amended in the prescrib-

ed manner."’. :

Amendment of section 12, Act LXV of 1951.—In section 12 of the
al Act, after sub-section (2), the following sub-section shall be

ed, namely:—

““(3) The provisions of this section shall apply in relation to a
jcence issued under section 11A or where a licence has been amended
nder that section, to the amendment thereof, as they apply in rels-
Son to a licence issued under section’11.”

! Substitution of new section for section 13 in Act'LXV of 1951.—For
jon 13 of the principal Act, the following section shall be substituted,
‘@ly:—- . ;

““18. Further ‘provision for licensing of industrial undertakings n
tpecial cases.~—(1) No owner. of an industrial undertaking, other than
the Central Government, shall—

(a) in the case of an industrial undertaking required to be
registerecd under section 10, but which has not been registered
within the time fixed for the purpose under that section, carry
on the business of that undertaking after the expiry of such
period, or .

.(b) in the case of an industrial undertaking the registration in
respect of which has been revoked under section 10A on the ground
that it had been obtained by misrepresentation as to an essential
fact, carry on the business of the undertaking after the revocation,

or

(c) in the case of an industrial undertaking to which the pro-
visions of this Act did not originally apply but became applicable
after the commencement of this Act for any reason, carry cn tha
business of the undertaking after the expiry of three monthe
from the date on which the provisions of this Act becams so
applicable, or

d) effect any substantial expansion of an industrial under-
taking which has been registered, or

(¢) change the location of the whole or any part of an indus~
trial undertaking which. bas been registered,

!

;;sertloxx of new section 11A in Act LXV of 1951.—After section 1%_,j
s
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except under, and in accordance with, a licence iszued in thag
balf by the Central Government, and, in the case of a. State Goyy
Dnent, except under and in accordance with the previous permisgig,
the Central Government.

I

_ {2) The provisions of sub-section () of section 11 and of geg
ghall apply, so far as may be, in relation to the issue of licg

or permissions to any industrial undertaking referred to in this sect
=8 they apply in relation to the issue of licences or permissions ¢
new industrial undertaking, ' :

Bxplanation.—For the purposes of this section, ‘substantia] 2
paihsion’ means the expansion of an existing industrial undertald
which substantially increases thie produetive.capacity of the undertgli;
or which is of such a nature as to amount virtually to a new indus
undertaking, but does not include any such expansion as is norm
the undertaking having regard to its nature and the circumstance;
Eating to such expansion.”’. ' ‘

10. Amendment of section 14, Act LXV of 1951.—In section 14 3
the principal Act, for the words and figures ‘section 11 or section 18’
words, figures and letter ‘section 11, section' J1A or section 18’ shall¥
substituted. ’ _ :

I1. Amendment of section 15, Act LXYV of 1951.—In section 15 of {}
principal Act, for clause (b), the following clause shall be substitufed, nan)
Iyi— ' . : =

““(b) any jndustrial unﬁex:taking is being managed in a mang
highly detrimental to the scheduled industry concerned or to f
lic interest;’". ' . . "

* 12. Omission of section 17, Act LXV of 1951.—Section 17 of tho pf
cipal Act shall be omitted. 3

13. Insertion of Chapters ITIA and IIIB in Act LXV of 1951F
After Chapter III of the principal Act,.the following Chapters shall
{agerted, namely:— : . ' e

**CHAPTER ITIA

£)IRECT MANAGEMENT OR CONTROL OF INDUSTRIAL UNDERTAKINGS BY CEN:
? " GOVERNMENT IN CERTAIN OCASES’

18A. Power of Central Govemfﬁent to assume management
control of an industrial undertaking in certain cases.—(I) If the ¢
¢ral Government is of opinion that— . "~ e

(a) an industrial undertaking to which directions have
issued in pursuance of section 16 has failed to comply with sidl

directions, or

(b) an industrial undertaking in respect of which an -inves

v tion has been made under section15 (whether or not any direction

have been issued to the undertaking in pursuance of section. 1))

is being managed in a manner highly detrimental to the sched
industry concerned or to public interest, .

%he Central Government may, by notified order, authorise any person;
"body of persons to take over the management of the whole or any p?
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i the underlnking or to exercise in respect of the whole or any part
i the uudortiking such functions of control as may be specified in
ﬂle order. » ;

(2) Any notified order issued under sub-section (I) shall have
ifect for such period not exceeding five years as may be specified in
he-order: ~

* - Provided that the Central Government, if it is of opinion that it is
pedient in public interest so to do, may direct that any such notified
L rder shall continue to have effect after the expiry of the period of five
sears aforesaid for such further. period as may be specified in the direc-

n and where any such direction is issued, a copy thereof shall be
aid,-as soon as may be, before bothr Houses of Dariiaiaemn.

Explanation.—The power to authorise a body of persons under this
ection to take over the managernent of an industrial undertaking
whicl 'is a company includes also a power to appoint any individual,
rm or compuny to be the managing agent of the industrial under-
ttaking on such terms and conditions as the Central Government way
hink fit. -

18B. Effoot of notified order under section 184A.—(1) On the issue
{ a notified order under section 18A authorising the taking over of the
nanagement of an industrial undertaking,— ‘

(a) all persons in charge of the management, including persons -
holding offite as managers or directors of the industrial undertak-
ing immediately before the issue of the notified order, shall be
deemed to have vacated their offices as such;

(b) any contract of management between the industrial um-
dertaking and any managing -agent or any director thereof hold-
ing office 68 such immediately before the issue of the nofified
order shall be deemed to have terminated ;

(c) the managing agent, if any, appointed under section 18A

_ shall be deomed to have been duly appointed as the managing agent,
in pursuance of the Indian Companies Act, 1913 (VII of-1913), and
the memorandum and articles. of association of the industrial under-
taking, and the provisions of the said-Act and of the memorandum
and articles shall, subject to the other provisions contained in this
Act, apply accordingly, but no such managing agent shall be re-
moved from office except with the previous consent of the Central
Goyvernment ' .

(d) the person or body of persons authorised under section 18A
to take over the management shall take all such steps as may be
necessary to take into his or their custody or control all the pro-
perty, effects and actionable claims to which the industrial
undertaking s or appears to be entitled, and all the property and
effects of the industrial undertaking shall be deemed to be in the
custody of the person or, as the case may be, the body of persons
as from the date of the notified order; and ’

(¢) the persons, if any, authorised under section 18A to take
over the management of an industrial undertaking which is a
company shall be for all purposes the directors of the industrial
undertaking duly constituted under the Indian Compsnies Act,
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" out prejudice to the provisions contained in section 18B, the peri

tnuustries (Uevelopment and Regulatwn) Amendment [Aé

1933 (VII of 1918) and shall alone be entitled to exercise allg
powers of the duec,lo;s of the industrial undertaeking, whether g 8
powers are derived from the said Act or from the memorand
articles of association of the industrial undertaking or from ¥
cther source.

(2 SubJecb to the other. provisions co:xtamenl in this Act ap
the confrol of the Central Government, the person or body of pergj
authorised to take over the management of an industrial u.nderta
shall take such steps as may be necessary for the purpose of efficie
managing the business of the industrial undertaking and shall exert
such other powers and have such other dutizs as may be prescribeg;

(8) Where any person or _body of persons has been authorise
exercise any functions of control in relation to an industrial under
ing, the undertaking shall be carried on pursuant to any directigs
givea by the authorised person in accordance with the provxsmns
the notified order, and any person having any functions :of mang
ment in relation to the \mdelta]\mv or part thereof shall comply
all such directions,

(4) The person or body of persons authorised under section; {18
shall, notwithstanding anvthma contained in the memorandum or g
cles of association of the 1ndustnal undertaking, exercise his or th
functions in accordamce with such directions as may be given by
Central Government so, however, that he or they shall not have i
_power to give sny other person any directions under this sect e
1ncon51stent with the provisions of any Act or instrument determing
the functions of the authority carrying on the undertaking except i
far as may be specifically provided by the mnotified order.

18C. Contracts in bad faith, etc., may be cancelled or varied —Wj

or body of persons authorised under section 18A to-take over
management of an industrial undertaking may, ~with the previ
approval of the Central Government, make an application to
court having jurisdiction in this behalf for the purpose of cancellf
or varwng any contract or agreement entered into, at any time bef
the issue of the notified order under section 18A, between:the in
trial undertakxng and any other person-and the court may, if satishy
after due inquiry that such contract or sigreement had been ente
into in bad faith and is detrimental to the interests of the indus
undertaking, make an order cancelling or varying (either uncondit; ‘
ally or subject to such conditions ‘as it ‘may ‘think fit to- impose) {hjka
contract of agreement, and the contract or agreement shall have eff
accordingly.

18D. No right to compeunsatlion for termmatwn of office or ¢
tract——Nobvnthstanduw anything contained in any law: for the ti
being in force; mo person who ceases to'hold any office by reason
the provisions contained in clause (a) of section 18E, or whose contrat
of management is terminated by reason of the provisions' contained:
clause (b) of that section, shall be entitled to any compensation for
loss of office or for the pxemature termination of his contraot nf ma
ment:

Provided that nothing contained in this sectlon shall aﬁect

right of any such person to recover from the industrial undertaki
moneys recoverable otherwise than by way of such co'npensatlon‘
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18E. Awplication of Act VII of 1918.—(1) Wkere the management

lompanies Act, 1913 (VII of 1913), is takea over by the Central
vexumenb then, notwithstanding anything contained in the said
¢ or in tho memorandum or articles of association of such undertak-

(a) it shall not be lawful for the shareholders of such under-
taking or any other person to nominats or appoint any person fo
be a dircclor of the undertaking;

(b) no resolution passed at any meeting of the shareholders
of such undertaking shall be given effect to unless approved by
_ the Central Government ;

(¢) no proceeding for the winding up of such undertaking or
for the appointment of a receiver in respect thereof shall lie in any
court except with the consent of the Central Government.

(8) Subject to the provisions contamed in sub-section (1) and {o
e other provisions contained in this Act and subject to such other
xceptions, restriotions and limitations, if any, as the Central Govern-
ment may, by notification in the Official Gazette, specify in this behalf,
#the Indian Compumes Act, 1913 (VII of 1913), shall continue to apply
to such undertukmg in the same manner as it apphcd thereto before
e issue of the notified order under section 18A.

18F. Power of Central Government to -cancel notified order under
section 18A.—If at any time it appears to the Central Government on
he application of the owner of the industrial -undertaking or otherwise
at the purpose of the order made under section 18A has been fulfilled
r that for any other reason it is not necessary that the order should
nain in forco, the Central Government may, by notified order,
ancel such order and on the cancellation of any such order the
smanagement or the control, as the case may be, .of the industrial
ndertaking shall vest in the owner of the undertaking.

CHAPTER III-B ;
NTROL OF SUPPLY, DISTRIBUTION, PRICE, ETC., OF CERTAIN ARTICLES

18G. Power to control supply, distribution, price, eic., of certain
rticles.— (1) The Central Government, so far as it appears to it o
be necessary or expedient for securing the equitable distribution and,
availability at fnir prices of amy arhcle or class of articles relatable to
y scheduled industry, may, notwithstanding anything contained in
y other provision of this Act, by notified order, provide for regu-
ting the supply and distribution thereof and trade and commerce

Herein.

' (2) Without prejudice to the generality of t.he powers conferred
by sub-section (I), a notified order made thereunder may provide—

(a) for controlling the prices at which any such artmle or
class thereofl may be ‘bought or sold;

(b) for regulating by licences. permits or otherwise the distri-
bution, transport, disposal, acquisition, possession, use or consump-
tion of any such article or class therenf

v ’ .-

an industrinl undertaking, being a company as defined in the IDdlaD .
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(c) for prohibiting the withholding from sale of an

artiele or class thereof ordinarily kept for sale; .

(d) .for requiring any person manufacturing, producing:
holding in stock any such article or class thereof to sell the vj
or part of the  articles so manufactured or produced duripga
specified period or to sell the whole or a part of the articleddij
held in stock to such persdn or class of persons and in By
circumstances as may be specified in the order; 1

(e) for regulating or prohibiting any class’ of commerci,
finaneial transactions relating to such article or class thereof wix
in the opinion of the authority making the order are, or if
regulated are likely to be, detrimental to public interest.

(f) for requiring persons engaged in the distribution and i
and commeree in-any such article or class thereof to mark
articles exposed or intended for sale with the sale price or tg
hibit at some easily accessible place on the premises the price.
of articles held for sale and also to similarly exhibit on the’

. day of every month, or at such other time as may be preseri
a statement of the total quantities of any such articles in s

(g9) for collecting any information «r rvtatistics with a vie i
regulating or prohibiting any of the aforesaid matters; and :

(h) for any incidental or supplementary matters, includ
in particular, the grant-or issue of licences, permits or other d
ments and the charging of. fees therefor. :

(8) Where, in pursuance of any order made with reference to clald
(d) of sub-section (2), any person sells any article, ‘there. shall be
to him the price therefor— ) : '

(o). where the price can consistently with the controlled p
_if any, be fixed by agreement, the price so agreed upon;

i (b) where no such agreement can be reached, the price cal(l
lated with reference to the controlled price, if any, fixed under
section; EE :

(o) where neither clause (ai‘nor clause (b) applies, the prig
calculated at-the market rate-prevailing in the locality at hS
date of sale. . .

(4) No order made in exercise of any power conferred. by '
section shall be called in question in any court.

(6) Where an order purports to have been made-and signed }
an authority in exercise of any power conferred by this-section, & cott
shall, within the meaning of the Indian ¥vidence Act, 1872 (I of 187
presume that such order was so made by that authority.

Explanation.—In this section, the expression ‘article or tlas
articles’ relatable to any scheduled industry includes any article
class of ‘articles imported into India which is of the same nature or
_cription as the article or class of articles manufactured or produce

the scheduled industry,”’.
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Lpstitution of new section for section 23 in Act LXV of 1051.— L)
“in 23 ol the principal Act, the following section shall be substi-

93. Decision of Central Government final respecting certain
ers.—1f, for the purposes of this Act, any question arises as to
{ther— ;

(a) tpore has been a substantial expansion of an industrial
“undertaking, or

(b) an industrial undertaking is producing or manufacturing
-gny new article,

decision of the Central Government thereon shall be final.”.

Amendment of Section 24, Act LXV of 1951.—For sub-section (I) of
n 24 of the principal Act, the following sub-section shall be subsbi-
i amely:— :
“(1) If any person contravenes or attempts to contravene or abets
» contravéntion of— :
(i) the provisions of sub-section (I) of section 10 or of sub-
section (1) of section 11 or of section 11A or of sub-section (1) of
section 13, or »
(i7) any direction issued under section 16 or sub-section (3) of
section 1813, or o _
(iii) any order made undet section 18G, or
(iv) any rule the contravention of which is made punishable
under this section,

he shall be punishable with imprisonment which may extend to six
months, or with fine which may extend to five thousand rupees, or with
oth, and, in the case of a continuing contravention, with an additional
fine which may extend to five hundred rupees for every day during
vhich such contravention continues after conviction for the first such
ntravention.'’, ’ - :

6. Insertion of new section 24A in Act LXV of 1951.—After section
it the prinqipa.l ‘Act, the following section shall be inserted, namely:—

“24A. Penalty for false statements.—If any‘ person,—

(a) when required by this Act or by any order under this
Act to make any statement or furnish any information, makes anyx
statement or furnishes any information which is false in any
material particular and which he knows or has reasonable cause to
believe to be false or does not believe to be true; or

(b) makes any such statement as aforesaid in any book,
account, record, declaration, return or other document which he
is required by any order made under this Act to maintain or
furnish; ) .
he shall be punishable with imprisonment which may extend to threa
months, or with fine whick may extend to two thousand rupees, or
: with both. " )




o B ' . —eeswwswul OI DeW. sections for sections 25, 26, 27, 28 ang
ActlLXV of 1951.—For sections 25, 26, 27, 98 and 29 of the princi
‘the following sections shall be substituted, namely :—

“95. Delegation of powers.—(1) The Central Government
by notified order, direct that any power exercisable by it ung
Act (other than the power given to it by sections 16 and 18A) sh
relation to such matters and subject to such conditions, if any,
be specified in the direction, be exercisable also by such offig:
authority (including in the said expressions any _'.!)evelopmen_f, Co
State Government or officer or authority subordinate to the Ce
Government) as may be specified in the direction. ' 5

(2) Any power exercisable by a State Government by virtug

direction under sub-section (I) may, unless otherwise provided iy,
direction, be exercised also by-such officer or authority subording
that State Government as it may, by notified order, specify i
behalf. .
26, Power to issue directions.—The Ceutral Government may:
directions to any State Government as to the carrying into exec
in the State of any of the prcvisions of this Act or of any ord
direction made thereunder. ’

27. Cognizance of offences—No court shall take cognizan
any offence punishable under this Act except on a report in writing )
the facts: constituting such offence mude by a person- who is a p
servant as defined in section 21 of the Indian.Penal Code (Act X4}
of 1860). = 3

28. Burden of proof in certain cases.—Where any person is p
secuted for contravening any order made under section 18G wk
prohibits him from doing an act or being in possession of a thing
out lawful authority or without a permit, licence or other docum
the burden of proving that he has such authority, permit, licence
other document shall be on him, : -

29. Jurisdiction of courts.—(1) Subject o the provisiéns of s
section (2), no court inferior to that of a presidency magistrate or a maj
ttate of.the first class shall fry any offence punishable under this. A

{2) Any magistrate or bench of magistrates empowered, for
time being, to try in a summary way the ofiences specified in sub-s
tion (I) of section 260 of the Code of Criminal Procedure, 1898 (V-
1898), may, on application in this behalf being made by the prose
tion, try, in accordance with the provisions contained in. sections
to 265 of the said Code any offenée which consists of a contravent
of an order made under section 18G. : :

29A. Special provision regarding fines.—Notwithstanding anyth

contained in section 8% of the Code of Criminal Procedure, 1898 (V

. 1898), it-shall be lawful for smy magistrate of the first class and

any presidency magisirate to pass a sentence of fine exceeding ol

t;h%ussndwupeez oL any person convicted of any offence under t
Act. :

" 20B. Power to exempt in special cases.—If the Central Gove
ment is of opinion, having regard- to the smallness of the numal
.of workers employed or o the amount invested in any industriat
~ dertaking or to the desirability of encouraging small undertakings g8
nerally or to the sfage of development of any schedul

I

T e e

&
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:iuﬂbfy' that it would not be in public interest to ap_ply ?:ll or
=i of the provisions of this Act therefo, it may, by notification in
%)é’ Official Gazette, exempt, subject to such conditions as it n
5 K fib to impose, any industrial undertaking or class of industn

e jortakings or any scheduled industry or class of scheduled indusc

of the provisions of this Act or of any rule or order made there-

& 200. Protection of action taken under the Act.—(I) No suit, pro-
ution or other legal proceeding shall lie against any person for any-
ng which is in good faith done or intended to be done under this
st or any rule or order made thereunder. -
- 2) No suit or other legal proceeding shall lie against the Govern-
nt for any damage caused or likely to be caused by anything which
s in good faith done or intended to be done in pursuance of this Act or
dny rule or order made thereunder.”.
18. Amendment of section 30, Act LXV of 1951.—In section 80 of the
fioipal Act, in sub-section (2), in elause (i), for the words and figures
on 11 or section 18’, the words, letter and figures ‘section 11, section
¥or section 18’ shall be substituted.
9, Amendment of First Schedule, Act LXV of 1951.—In the Firs}
ule to the principal Act,— :
. (a) (i) for item (5), the following items shall - be substituted,
‘namely : = . -
“(6) Mathematical, surveying, and drawing instruments;
(6A) Scientific instruments.”’;

(i) for item (10), the following item shall be substituted, namely :—
(10) textiles— : .
(4) made wholly or in part of cotton, including cotton
yarn, hosiery and rope, ; ‘
(b) made wholly or in part of jute, including jute yarn,
twine and rope, -
.. (c) made of wool, including woollen yarn, hosiery, carpets
and druggets,
(d) made of silk,
(e) made of artificial silk, including artificial silk yarn,
(f) made wholly or in part of staple fibre.!’;
(iii) for item (11), the following items shall be substituted,
aamely : — :
.“(11) Automobiles.
(11A) Tractors.”’;
(iv) for item (18), the. following items shall be substituted
@ - Damely: — )
*“(18) Electric lamps,
(18A) Electric fans.’”;

al

;1 s as it may specify in the notification from the operation of all or’
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(v) for items (16) smd (17}, the following items shall be substit
namely :—
**(16) Machinery used in industries including boilers
steam generating equipment.

(16A) Ball, roller and tapered ‘bearings.
(17) Locomotives.
(17A) Rolling stock.”;
(vi) to item (2V), the following words shall be added at the g
namely :— | . ;

“gnd semi-manufactures thereof’’;

(viz) in item (21), for the words ‘and paper board’, the words ‘pa
board snd straw board’ shall be substituted ; .

(viti) for items (25), (26) and (27), the tollowing items shall

.gubstituted, namely:—
*(25) Leather, leather goods and pickers ;
(26) Glue and gelatine; .
(27) Vansaspati; . |
(274) Vegetable oils.””;
(iz) in item (30), the words ‘and varts thereof’ shall be omit
(z) for items (35) and (SG), the following items shall be substit
"+ «d, namely:— ' ‘
“'.(35)_ Sewing macﬁhes.

; (36) Small tools.
'(36&) Hand téols."_; _

* (xi) after item (37), the following . items shall be inserted;s
namely : — -

“(88) Dye-stufis.

(389) S;oap. .

(40) Other toilet requisites.

(41) Plywood.

{(42) Perro-manganese.”; .- ‘,
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(b) the following ‘‘Ezplanations”
pamely :— ‘

shall be ac:lded at ,the. en

-

“Ezplanation 1.—In item (4), ‘Iron and steel’ shall inclu
any manufactured product of iron and steel.

Explanation 2.—In items (1), (7), (9), (11), (114), (18
(184), (17), (174), (29), (80), (32), (33), (34), (85), (35A) (36) an
(86A), the articles specified therein shall include each of the
component parts and accessories algo.t*

3IPD—LAD—28) P5—30-6-33—8,000
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Bijholi
Bijholi
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“District
' the fol-
nely:—

Chitor
Badoll
Badoli
‘Badoli
Badoli

L.

BF 1956] Ancient and Historical Monurments and Archaeo,ogzcal Sites

&

and Remazns (Declaration of National Imgportance) Amendment o
28F., Temple of Ashtamata ’ ... Badoli
28G. Tempie of Vamanavatar known as Narad
Temple ... Badoli
28H. Kund ... Badoli
281. Temple of Sheshashayan‘ ... Badoli
28J. Temple of Shiv and vKund ... Badoli
28K. Menal (Mahanal) Temple and Math Meﬁal;’

(c) for the sub-heading ‘District Udaipur—contd.’ the
sub-heading ‘District Udaipur’ shall be substituted;

(d) entries 73, 75 and 76 shall be omitted;

(e) entries 74 and 77 shall be re-numbered 73 and 74,
respectively.

(2) In Part II, in the Table. a'opended to Item II, under the

heading ‘Rajasthan State’, sub-heading ‘District Udaipur’ entry
40 shall be omitted. o :

THE INDUSTRIES (DEVELOPMENT AND REGULA-
TION) AMENDMENT ACT, 1956 /
Acrt No. 71 oF 1956
An Act further to amend the Industries (Development and
Regulation) Act, 1951I.
' [15th Decembe'r, 1956]
BE it enacted by Parliament in the Seventh Year of the Republic
of India as follows:—
1. (1) This Act may be called the Industries (Development and
Regulation) Amendment Act, 1956 :

(2) 1t shall comie into force on Such datel as the Central Govern-
ment may, by notification in the Official Gazette, appoint.

2. In sub-section (1) of section 13 of the Industries ' (Develop-:
ment and Regulation) Act, 1951 (heremafter referred to as the

principal Act),—

(i) in clause (b), the words “on ‘the ground that it had been.
obtained by mlsrepresentatlon as to an essentlal fact” shall be
omitted;

17st  March, 1957, vide S.R.O. No, 689, dated 1-3-57, see Gazette of India, Extra-
ordinary, 1957, Pt II Sec. 3, p. 1083,

e

Short title
‘and com-
mencement.

Amendment
of section 13..
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(%) in clause (d), after the words “which has been
registered”, the words “or in respect of which a licence or
permission has been issued” shall be inserted. -

Atgrszeeéxtcixmcm 3. In section 14 of the principal Act, for the words and figures .
orsEeton 14. <or section 13”, the words, figures and letters “section 13 or section
29B” shall be substltuted

-A_;nénqmcm 4. In section 24 of the principal Act, in clause (i) of sub-section (1),
o: scction 24. after the words and figures “of section 13", the following shall
be inserted, namely:—

“or of sub-section (2) of section 29B”.

Afrnen;i_mcnt 5. Section 29B of the principal Act shall be re-numbered as sub-
‘z’gﬁfmc’n section (1) thereof, and after sub-section (1) as so re-numbered, the

following sub-sections shall be inserted, namely:—

“(2) Where any notification under sub-section (I) granting
any exemption is cancelled, no owner of any industrial under-
taking to which the provisions of section 10, section 11, section
11A or clause (d) of sub-section (I) of section 13 would have "
applied, if the notification under sub-section (1) had not been
issued, shall carry on the business of the undertaking after the
expiry of such period as may be specified in the notification
cancelling the exemption except under and in accordance with
a licence issued in this behalf by the Central Government and,
in the case of a State Government, except under and in accor-
dance with the previous permission of the Central Government.

(3) The provisions of this Act shall apply, so far as may be,
in relation to the issue of a licence or permission to any indus-
trial undertaking referred to in sub-section (2) as they apply in
relation to the issue of a licence or permlssmn to a new indus-

trial undertaking.”. E

Anendrasst 6. In section 30 of the principal Act, in clause (1) of sub-section (2),

of section 30. for the words and figures “or section 13”7, the words, figures and
letter “section 13- or section 29B” shall be substituted.

Substitution 7. For the First Schedule to the principal Act, the followiny

of a new.

Schedule for Schedule shall be substituted, namely:--

the First ' '
Schedule. _ “THE FIRST SCHEDULE

[See sections 2 and 3 (i)]

Any industry engaged in the manufacture or production of any i
of the articles mentioned under each of the following headings*or
sub-headings, namely:—

1. METALLURGICAL INDUSTRIES:




i
i
i
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4 91.
7 A. Ferrous: _
I]:ezr; (1) Iron and steel (Metal).
- (2) Ferro-alloys.
gures (3) Iron and Steel castmgs and forgings.
«ction " (4) Iron and Steel structurals. ;
(5) Iron and Steel pipes.
n (1), (6). Special steels.
shall (7). Other products of iron and steel.
B. Non-ferrouk' '
l(1) Non-ferrous metals and alloys.
s sub- (2) Sem1-manufactures and manufactures,
d, the
== 2. FuELs:
canting (1) Coal, lignite, coke and their derivatives.
under- (2) Mineral oil (crude oil), motor and aviation spirit,
section diesel oil, kerosene oil, fuel oil, diverse hydrocarbon oils
ld have and their blends including >ynthet1c fuels, lubricating oils
t been ‘and the like.
fter t‘?he_ (3) Fuel gases—(coal gas, natural gas and the like).
ification _ '
_Llce with 3. BoILERS AND‘STEAM GENERATING PLANTS:
ent and, Boilers and steam generating plants.
r;nar_;:;nor; 4. PRIME MOVERS (OTHER THAN ELECTRICAL GENERATQRS):
‘may be (1) Steam engines and turbines.
]
1y indus: (2) Internal combustion engines. -
applg 1: 5. ELECTRICAL EQUIPMENT *
sw indus- ' 4
' (1) Equipment for generation, transmission and distri
on (@) bution” of electricity including. transformers.
ction %
ures and (2) Electrical motors. _
(3) Electrical fans. LTI i, P
following (4) Electrical lamps.
~ (8) Electrical furnaces.
(6) Electrical cables and wires.
(7) X-ray equipment.
¢ 2oy (8) Electronic equipment.
jon of an

(9) Household appliances such as electric irons, heaters
and the like.

(10) Storage batteries.

jeadings' OF
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(11) Dry cells.

6. TELECOMMUNICATIONS :]

(1) Telephones.
(2) Telegraph equipment.
(3) Wireless ‘communication apparatus.

(4) Radio receivers, including amplifying and public
address equipment.

(5) Television sets
{6) Teleprinters.

7. TRANSPORTATION:

(1) Aircraft.

(2) Ships and other vessels drawn by power.
(3) RailWay locomotives.

(4) Railway rolling stock.

(5) Automobiles (motor cars, buses, trucks, motor
cycles, scooters and the like).

(6) Bicycles.
(7) Others, such as fork lift trucks and the like.

8. INDUSTRIAL MACHINERY:

A. Major items of specialised equipment used in specific
industries: — :

(1) Textile machinery (such as spinning frames,
carding machines, powerlooms and the like) including
textile accessories.

(2) Jute machinery.

(3) Rayon machinery.

'(4) Sugar machinery.

(5) Tea machinery.

(6) Mining machinery.

(7) Metallurgical machinery.
(8) Cement machinery.-

{9) Chemical machinery.
(10) Pharmaceuticals machinery.
(11) Paper machinery.
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B. General items of machinery used, in several industries.
such as the. equipment required for various ‘unit processes’:
(1) Size reduction equ1pment——crushers, bail mills

and the like,

(2) Conveying -equipment—bucket elevators. skip
hoists, cranes, derricks and the like.

(3) Size separation units—screens, -classifiers and
the like.

(4) Mixers and reactors—kneading mills, turbo
mixers and the like.

(5) Filtration equipment—ﬁlter presses, rotary
filters and the like. o

(6) Centrifugal machines.
.(7) Evaporators.
(8) Distillation equipment.
(9) C'rystallisers.
(10) Driers.

(11) Power driven pumps—rec1p1 ocating, cenirifugal
and the like.

(12). Air and gas compressors' and vacuum pipes
(excludmg electrical furnaces).

ic

Jtor

(13) Refrigeration plants for industrial use.

(14) Fire fighting equipment and apphances includ-
ing Fire engines.

C. Other items of Indusbrial Machinery:

ecific

(1) Ball, roller and tapered bearings.
(2) Speed reduction units.
(3) Grinding wheels and abrasives.

ames,
ading

‘9., MACHINE TOOLS:
Machine tools.

10. AGRICULTURAL MACHINERY:
(1) Tractors, harvestors and the like.

(2) Agricultural implements.

11. EARTH-MOVING MACHINERY:
‘ Bulldozers, dumpers, scrapers, lcaders, shovels, drag
lines, bucket wheel excavators, road rollers and the like.
1512 M of Law —115

Rerne
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12. MISCELLANEOUS MECHANICAL AND ENGINEERING INDUSTRILS :
(1) Plastic moulded goods. -

(2) Hand tools, small tools and the like.
(3) Razor blades.

@ I
13. COMMERCIAL, OFFICE AND HOUSEHOLD EQUIPMENT:

(1) Typewriters.

(2) Calculating machines.

(3) Air conditioners and refrigerators,
(4) Vacuum cleaners.

{6) Sewing and knitting machines.
(6) Hurricane lanterns.

14. MEDICAL AND SURGICAL APPLIANCES:

Surgical instruments—sterilisers, incubators and the
like. '

15. INDUSTRIAL INSTRUMENTS:

(1) Water meters, steam meters, electricity meters and
the like.

(2) Indicating, recording and regulating devices for

pressure, temperature, rate of flow, weights, levels and the
like.

(3) Weighing machines.
16. SCIENTIFIC INSTRUMENTS:
Scientific instruments.
17. MATHEMATICAL, SURVEYING AND DRAWING INSTRUMENTS:
Mathematical, surveying and drawing instruments.
18. FERTILISERS:
(1) Inorganic fertilisers.

(2) Organic fertilisers.
(3) Mixed fertilisers.

19. CHEMICALS (OTHER THAN FERTILISERS):

(1) Inorganic heavy chemicals.

(2) Organic heavy chemicals. _
(3) Fine chemicals including photographic chemicals.
(4) Synthetic resins and plastics. ;

(5) Paints, varnishes and enamels.
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(6) Synthetic rubbers.

(7) Man-made fibres including regenerated cellulose-
rayon, nylon and the like.

(8) Coke oven by-products.

(9) Coal tar distillation products like napthalene
anthracene and the like.

(10) Explosives including gun powder and safety fuses
(11) Insecticides, fungicides, weedicides and the like
(12) Textile auxiliaries.
(13) Sizing materials including starch.
~ (14) Miscellaneous chemicals.
20. PHOTOGRAPHIC RAW FILM AND PAPER:
(1) Cinema film.
a (2) Photographic amateur film.
(3) Photographic printing paper.
21. DYE-STUFFS: _
Dye-stuffs. . _ - o U
22. DRUGS AND PHARMACEUTICALS:
Drugs and pharmaceuticals.

.23 TEXTILES (INCLUDING THOSE DYED, PRINTED OR OTHERWISE
PROCESSED) 3.
(1) made wholly or in part of cotton, including cotton
yarn, hosiery and rope;

(2) mads wholly or 1n part of ]ute, including jute
twine and rope;

(3) made wholly or in part of wool, including wool
tops, woollen yarn, hosiery, carpets and druggets;

(4) made wholly or in part of sﬂk including silk yarn,
and hosiery;

(5) made wholly or in part of synthetic, artificial (man
made) fibres, including yarn and hosiery of such fibres.

24. PAPER AND PULP INCLUDING PAPER PRODUCTS:

(1) Paper—writing, printing and wrapping.

(2) Newsprint.

(3) Paper board and straw board.

(4) Paper for packaging (corrugated paper, kraft paper;
paper bags, paper containers and the like).
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(9) Pulp—wood pulp, mechanical, chemical, including
dissolving pulp.
25. SUGAR!: _ |

Sugar.

96. FERMENTATION INDUSTRIES:

(1) Alcohol.

(2) Other products of fermentation industries.
97. FooD PROCESSING INDUSTRIES: ‘

(1) Canned fruits and fpuit products.

'(2) Milk foods.

(3) Malted foods.

(4) Flour.

(5) Other processed foods.

28 VEGETABLE OILS AND VANASPATHIL:

(1) Vegetable oils, including solvert extracted 9ils.
(2) Vanaspathi. .

99, SoAPS, COSMETICS AND TOTLET PREPARATIONS:
(1) Soaps. '
(2) Glycerine.
(3) Cosmetics.
(4) Perfumery.
(5) Toilet preparations..

30. RUBBER GOODS:
(1) Tyres and tubes. _
(2) Surgical and medicinal products including P¥o
phylactics.
\(3) Footwear.
(4) Other rubber goods.

31. LEATHER, LEATHER GOODS AND PICKERS:
Leather, leather goods ‘and pickers.

39. GLUE AND GELATIN:
Glue and gelatin.
33. Grass:
(1) Hollow ware.
(2) Sheet and plate glass.
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(3) "Optical glass.
(4) Glass wool.
‘é g ‘ndSe bibgratory, ware.
N i o CommerQlQOUS Ware.

o 5
3 0 (_).IQLJ%S.

mg

Fire bricks.
(4. Refractories.

(3) Furnace lining bricks—acidic, basic and neutral,

(1) China ware and pottery

(5) Sanitary ware.

(6) Insulators.

(7) Tiles.
35. CEMENT AND GYPSUM PRODUCTS:

(1) Portland cement.

(2) Asbestos cement.

(3) Insulating boards.

(4) Gypsum boards, wall boards and the like,
36. TIMBER PRODUCTS:

(1) Plywood.

(2) Hardboard, including fibre-board, chip-board and
the like.

. (8) Matches.

(4) Miscellaneous (furniture components, bobbins,
shuttles and the like). .

‘37, DEFENCE INDUSTRIES:

Arms and ammunition.

Is.

38. MISCELLANEOUS INDUSTRIES:
Cigarettes.

Explanation 1.—The articles specified under each of the headings
Nos. 3. 4, 5, 6, 7, 8, 10, 11 and 13 shall include their component parts ‘
and accessories.

Explanation 2.—The artlcles specified under each of the headmgs

Nos. 18, 19, 21 and 22 shall include the intermediates required for
their manufacture”.
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THE INDUSTRIES (DEVELOPMENT AND
REGULATION) AMENDMENT ACT, 1961
No. 51 oF 1961

[11th December, 1961]

" An Act further to amend the Industries (Development and
Regulation) Act, 1951

BE it enacted by Parliament in the Twelfth Year of the Republic
of India as follows:— =

1. This Act may be called the Industries (Development and Short title.
Regulation) Amendment Act, 1961. '

2. In sub-section (2) of section 1 of the Industries (Development Amendment
of 1951, @nd Regulation) Act, 1951, the words “except the State of Jammu of section 1
and Kashmir” shall be omitted.



THE INDUSTRIES (DEVELOPMENT AND
REGULATION) AMENDMENT ACT, 1065

No. 37 OF 1062.

'

_ [16th September, 1962
An Act further to amend the Industries (Development and

Regulation) Act, I951.

~~ BE it enacted by Parliament _in  the Thirteenth Year of the
: Republ_ic of India as follows :— . 7 '

in_duin‘ies (Develoiament and

Shortiitle, 1. This Act may be called the
' Regulation) Amendment.A‘b_t, '1962.

Amend- 2. In the First 'Schedule to the Industries
ment of

: (Development and
First ‘Regulation) Act, 1951, in the heading “]. METALLURGICAL INDUSTRIES”, 65 of]
Schedule.  under the sub-heading “B, Non-ferrous” for ftem (1), the following
items shall be .substituted, namely:— - - -
‘(1) Precious metals, including gold and silver, and their
alloys; 8 o e ;

(1A) Other non-ferrous metals and their alloys”

e —




i THE INDUSTRIES (DEVELOPMENT AND REGULA-
i | TION) AMENDMENT ACT, 1965

| No. 6 oF 1965 -

- - - . [29th March, 1965]

An Act further fd amend the Industries (Developmeht and
Regulation) Act, 1951.

B it enacted by Parliarhent in the Sixteenth Year of the
Republic of India as follows:—

Short tile..  +1. This Act may be called the Industries (Development and
‘Regulation) Amendment Act, 1965.

Amendgné;xg ' 2. In secﬁo‘n 18A of the Ihdustries (Development and Regulation)
' fg Jecton Act, 11951, for the proviso to sub-sechon (2), the following proviso 65 of 195

shall be substltuted namely:—

\

“Provided thitk if the Central Government is of opinion that
it is expedient in the public interest that any such notified order
should continue to have effect after the expiry of the period of

five years aforesaid, it may from time to time issue directions
* for such continuance for such period, not exceeding two years
at a time, as may be specified in the direction, so however that
the total period of such continuance (after the expiry. of the
said period of five years) does not exceed ten years; and where
any such direction is issued, a copy thereof shall be laid, as
soon as may be, before both Houses of Parliament.”. -
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65 0of 1951,

Repubhc of India as fohows'

_ the lst day of
: November, 1971 '

THE INDUSTRIES (DEVELOPMENT AND REGULAT;ON)
. AMENDMENT ACT, 1971

No. 72 OF 1971

W

[24zh December, I971.]

‘An Act further to amend  the Industmes (Development and

Begu%atwn) 1’% I9ST.

¥

Be 1t enacted by Parhament in the Twenty—second VYear of the -

1, ) ’Fhls Act may be called the Industnes (D

TR

‘?VelOPn}en 4R gu - :
) lat;p.n) Ame,z;dment Act, ;971 ‘ : | ;a% 188U Short title

and cem- )
mence—

s b

(2) ‘It shall be deemed to have come mto force on

oroNeTeyr

2 In the J:néustmes (Development and Begulatm n) Act 1951 (herein- -
after -referred 11;0 as the principal Act), in section 3— é;nningf |

section 3.
4B after clause «a), the iollowmg clauses

L shall be inserted,
‘ mamely — " ! i . N et

‘(aa) “icunrent assets” means bank balances a.nd éash aﬁd
mcludes such - other assets
: ets or reserves as are exrpeg:ggg 1;0 }.be
395 . '
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6. After Chapter IIIA of the principal Act, the following Chapters

shall be inserted, namely :—

‘CHAPTER IITAA

MANAGEMENT OR CONTROL OF INDUSTRIAL UNDERTAKINGS OWNED BY
COMPANIES IN LIQUIDATION

_ 18FA. (1) If the Central Government is of opinion that there are
possibilities of running or re-starting an industrial undertaking, in
relation to which an investigation has been made under section 15A,

‘and that such industrial undertaking should be run or re-started, as

the case may be, for maintaining or increasing the production, supply
or distribution of articles or class of articles relatable to the sche-
duled industry, needed by the general public, that Government may
make an application to the High Court praying for permission to
appoint any person or body of persons to take over the management
of the industrial undertaking or to exercise in respect of the whole
or any part of the industrial undertaking such Functions of control
as may be specified in the application.

(2) Where an application is made under sub-section (1), the High
Court shall make an order empowering the Central Government to

_authorise any person or body of persons (hereinafter referred to

as the “authorised person”) to take over the management of the
industrial undertaking or to exercise functions of control in relation
1o the whole or any part of the industrial undertaking (hereinafter
referred to as the “concerned part”) for a period not exceeding five
years: §

Provided that if the Central Government is of opinion that it is
‘expedient in the interests of the general public that the authorised
‘person should continue to manage the industrial undertaking, or
continue to exercise functions of control in relation to the concerned
part, as the case may be, after the expiry of the period of five years

aforesaid, it may make an application to the High Court for the conti- -

nuance of such management or functions of control, for such period,
not exceeding two years at a time, as may be specified in the appli-
cation and thereupon the High Court may make an order permitting
the authorised person to continue to manage the industrial undertak-
ing or to exercise functions of control in relation to the concerned
part:

Provided further that the total period of such continuance (after
the expiry of the initial period of Five Years) shall not, in any case,
be permitted to exceed ten years.

(3) Where an order has been made by the High Court under
sub-section (2), the High Court shall direct the Official Liquidator or
any other person having, for the time being, charge of the manage.

. ment or control of the industrial undertaking, whether by or under

the orders of any court, or any contract or instrument or otherwise,
to make over the management of such undertaking or the concerned
part, as the case may be, to the authorised person and thereupon the
authorised person shall be deemed to be the Official Liquidator in
respect of the industrial undertaking or the concerned part, as the
case may be. :

(4) Before making over the possession of the industrial under-
taking or the concerned part to the authorised person, the Official

——

g
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Liquidator shall make a complete inventory of all the assets and
liabilities of the industrial undertaking or the concerned part, as
the case may be, in the manner specified in section 18FG and deliver
a copy of such inventory to the authorised person, who shall, after
verifying the correctness thereof, sign on the duplicate copy thereof
as evidence of the receipt of the inventory by him.

(5) On taking over the management of the industrial undertak-
ing, or on the commencement of the exercise of functions of control
in relation to the concerned part, the authorised person shall take
immediate steps to so run the industrial undertaking or the concerned
part as to ensure the maintenance of production.

(6) The authorised person may, on such teyms and conditions
and subject to such limitations or restrictions as may be prescribed,
raise any loan for.the purpose of running the industrial undertaking
or the concerned part, and may, for that purpose, create a floating
charge on the current assets of the industrial undertaking or the
concerned part, as the case may be.

(7) Where the authorised person is of opinion that thé replace-
ment or repair of any machinery of.the industrial undertaking or the
concerned part is necessary for the purpose of efficient running of the
industrial undertaking or such part, he shall, on such terms and
conditions and subject to such limitations or restrictions as may be
prescribed, make such replacement or repair, as the case may be.

(8) The loan obtained by the authorised person shall be recover-
ed from the assets of the industrial undertaking or the concerned’

part, in such manner and subject to such conditions as may be pres-
cribed.

(9) For the purpose of running the industrial undertaking, or
exercising functions of control in relation to the concerned part, the
authorised person may employ such of the former employees of the
industrial undertaking whose services became discharged by reason
of the winding up of the company owning such undertaking and
every such person employéd by the authorised person shall be deem-
ed to have entered into a fresh contract of service with the company.

(10) The proceedings in the winding up of the company in so
: far as they relate to— .

(a) the industrial undertaklng, the management of wh1ch has
been taken over by the authorised person under this section, or

(b) the concerned part in relation to which any function of
control is exercised by the authorised person under this section,

shall, during the period of such management or control, remain
stayed, and, in computing the period of limitation for the enforcement
of any right, privilege, obligation or liability in relation to such
undertaking or the concerned part, the period during which such pro-
ceedings remained stayed shall be excluded.

CHAPTER IIIAB
POWER TO PROVIDE RELIEF TO CERTAIN INDUSTRIAL UNDERTAKINGS

18FB. (I) The Central Government may, if it is satisfied, in rela- power of

tion to an industrial undertaking or any part thereof. the management Centrr%;l
ment to
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make or control of which has been taken over under section 184, whether

giﬁgi;;_ before or after the commencement of the Industries (Development

tions in and Regulation) Amendment Act, 1971, or under section 18AA or

gg]éagé‘g?igf section 18FA, that it is necessary so to do in the interesis of the gene-

under- ral public with a view to preventing fall in the volume of production

Ecg};m‘gs, of any scheduled industry, it may, by notified order, declare that—

manage-

rc%int’zofroi ' (a) all or any of the enactments specified in the Third

which has Schedule shall not apply or shall apply with such adaptations,

23:? taken whether by way of modification, addition or omission (which does:

under . not, however, affect the policy of the said enactments) to such

;‘gg{i%%c; industrial undertaking, as may be specified in such notified order,

tion 18AA or

or section

18FA. . (b) the operation of all or any of the contracts, assurances

‘ : of property, agreements, settlements, awards, standing orders or

other instruments in force (to which such industrial undertaking
or the company owning such undertaking is a party or which
may be applicable to such industrial undertaking or company)
immediately before the date of issue of such notified order shall
remain suspended or that all or any of the rights, privileges,

obligations and liabilities accruing or arising thereunder before
the said date, shall remain suspended or shall be enforceable with
such adaptations and in such manner as may be spec1ﬁed in the
notified order.

(2) The notified order made under sub-section (1) shall remain
in force, in the first instance, for a period of one year, but the duration
of such notified order may be extended from time to time by a further
notified order by a period not exceeding one year at a time:

s Prowded that no such notlﬁed order shall, in any case, remam in _
5 force—

- 3 o f
‘ vy gg..

(a) after the expiry of the period for which the managﬂerx{ent
of the industrial undertaking was taken over under section 184,
section 18AA or section 18FA, or

(b) for more than five years in the aggregate from the date
of issue of the first notified order,

whichever is earlier.

(3) Any notified order made under sub-section (I) shall have
effect notwithstanding anything to the contrary contained- in any
. other law, agreement or instrument or any decree or order of a

/" court, tribunal, officer or other authority or of any submission, settle-
; ment or standing order. .

(4) Any remedy for the enforcement of any right, privilege, obli-
, gation or liability referred to in clause (b) of sub-section (I) and -
I -+ suspended or-modified by a notified order made under that sub-sec-
4 - tion shall, in accordance with the terms of the notified order, remain
suspended or modified, and all proceedings relating thereto pending
before any court, tribunal, officer or other authority shall according-
ly remain stayed or be continued subject to such adaptations, 50,
- however, that on the notified order ceasing to have effect—

3

3
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(a) any right, privilege, obligation or liability so remaining
suspended or modified shall become revived and enforceable as
if the notified order had never been made;
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(b) any proceediné so remaining stayed shall be proceeded
with, subject to the provisions of any law which may then be in

force, from the stage which had been reached when the proceed-
ings became stayed.

(5) In computing the period of limitation for the enforcement of
any right, privilege, obligation or liability referred to in clause (b)

of sub-section (I); the period during which it or the remedy for the

enforcement thereof remained suspended shall be excluded.
CHAPTER IIIAC

LIQUIDATION OR RECONSTRUCTION OF COMPANIES

18FC. Where the management or control of an industrial under-

taking has been taken over under section 18A, whether hefore or-

after the commencement of the Industries (Development and Regu-
lation) Amendment Act, 1971, or under section 18AA or section 18FA,
the -Central Government may, at any time during the continuance
of such management or control, call for a report from the authorised
person on the affairs and working of the industrial undertaking and
in submitting the report the authorised person shall take into ac-

count the inventory and the lists of members and creditors prepared
under section 18FG.

18FD. (1) If, on receipt of the report sub}nitted by the authoris-
“ed person, the Central Government is-satisfled,—

- (@) in relation to the company owning the industrial under-
taking, which is not being wound up by the High Court, that
"the financial condition and other circumstances of the company
are such that it is not in a position to meet its current liabilities
out of its current assets, that Government may, if it considers
necessary or expedient in-the interests of the general public so
to do, by order, decide that the industrial undertaking should be
sold as a running concern as pmv1ded in section 18FE and pro-
ceedings should simultaneously be started 9%or the winding up,
by the High Court, of the compeny; 'd of me

d ed¥y Ii
(b) in relation to the company, owguxeg ﬂgé industrial under-

taking, which is being wound up by the High Court, that its
assets and liabilities are such that in %fn)tpl;gsts of its creditors
and contributories the industrial unden{:g}gpgtﬁhould be sold as

a running concern as provided in section 18FF, it may, by order,
decide accordingly.

4

I8V
(2) Notwithstanding anything contained in9%@b-section (1), if,
on receipt of the report submitted by the auﬁiéﬁsed ‘person, the
Central Government is satisfied that—
(a) in the interests of the general public, or
(b) in the ‘interests of the shareholders, or

(¢) to secure the proper management of the company own-
ing the industrial undertaking,

it is necessary so to do, that Government may, by order, decide to
prepare a scheme for the reconstruction of the company owning the
industrial undertaking:

Power of ,
Central

Govern-

ment to
call for
report on
the affairs
and
working of
managed
company.

Decision
of Centratl
Govern-
ment in
relation to
managed
company.
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Provided that no such scheme shall be prepared in relation to a
company which is being wound up by or under the supervision of

the High Court, except with the previous permission of that Court. -

(3) The powers exercisable by the Central Government under
section 18F, in relation to an undertaking taken over under section
18A, shall also be exercisable in relation to an undertaking taken
over under section 18AA or section 18FA, but such powers shall not
be exercised after the making of an order under sub-section (I) or,
as the case may be, under-sub-section (2) of this section.

18FE. (1) The provisions'hereinafter laid down shall apply where
the Central Government decides that the course of action specified
in sub-section (I) of section 18FD should be followed, namely:—

(@) the decision of the Central Government that the course’

of action specified in clause (a) of sub-section (I) of section
18FD should be followed in relation to a company owning - an
industrial undertaking shall be deemed to be a ground specified
in section 433 of the Companies Act, 1956, on which the company
may be wound up by the High Court;

(b) the authorised person shall, as soon as may be, after the
decision specified in clause (a) of sub-section (1) of section 18FD
has been taken by the Central Government, present an applica-
tion to the High Court for the winding up of the company own-
ing the industrial undertaking;

(c) when an application is made by the authorised person,
under clause (b), for the winding up, by the High Court, of the
company owning the industrial undertsking, the High Court shall
order the winding up of the company and shall, notwithstanding
anything contained in the Companies Act, 1956, appoint the

"authorisgd person ‘as the Official Liquidator in relation to such
undertaking;

(d) whenever the Central Government decides under clause
(b) of sﬁb-secﬁ_o:;g (1) of section 18FD that the ihdustrial under-
taking should pe gold as a running concern, it shall cause a copy
of its decision to be laid before the High Court;

(e) until the industrial undertaking referred to in clause

(@) or claudd! (Bt sub-section (1) of section 18FD is sold or
purchased 1n%% ritthnee of this sect1on, the authorised person
- shall contint¥ %y hfttion as the Official Liquidator in relation fo
 the said und&“c&fﬁﬁg in the winding up proceedings of the com-
pany, and, thébéafter the Official Liquidator appointed by the
Central Government under section 448 of the Companies Act,
1956, shall tgpke over and function as the Official Liquidator in the
said proceedings.
(2) The authorised person shall make a report to the Central
Government as to what should be the reserve price for the sale of the
industrial undertaking as a running concern.

(3) In making a report under sub-section (2), the authorised
person shall have regard to—

(a) the financial condition of the company owning the indus-

trial undertaking on the date on which the order under section
18FD is made—

(i) as disclosed in its books. of account,

1 of 1956.

1 of 1956,

1 of 1956.
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(i1) as disclosed in its balance-sheet and profit and loss
account during a period of five years immediately preceding
the said date;

(b) the condition and nature of the plant, machinery, instru-
ments and ather equipment from the peint of view of their suita-

bility for profitable use in the running of the industrial undertak-
ing;

(c) the total amount of liability on account of secured and
unsecured debts including overdrafts, if any, drawn on banks,
liabilities on account of terminal benefits to the employees and
other borrowings and other liabilities of the company; and

(d) other relevant factors including the factor that the
industrial undertaking will be sold free from all incumbrances.

(4) Notice of the reserve price determined by the authorised

~ person shall be given in such manner as may be prescribed to the

members and creditors of the company owning such industrial under-

taking to make representations within a specified time to the Central

Government through the authorised person and the Central Govern-

ment shall, after considering the representations received and the
report of the authorised person, determine the reserve price.

(5) The authorised person shall thereafter, with the permission
. of the High Court, invite tenders from the public in such manner as -
may be determined by the High Court for the sale of the industrial
undertaking as a running concern subject to the condition that it will
be sold to-the person offering the highest price which shall not be
less than the reserve price determined under sub-section. (4):

Previded that the High Court shall not refuse to grant such per- -
“mission if it is satisfled that the company is not in a posmon to meet
its. current liabilities out of its current assets.

(6) : The industrial undertalé%g shall be sold to the highest
bidder, as a running concern, only if the pr1ce offered by h1m there-
fore is not less than the reserve price. '

(7) Where no offer of price is equal to, or more than, the reserve
_ ~ price, the industrial undertaking shall be purchased by the Central
F Government at the reserve price.

8) (a) The amount realised from the sale of the industrial under-
taking -as a running concern together with any other sum which
be realised from any contributory, purchaser or any other person
from whom any money is due to the company shall be utilised in
1 of 1956. . accordance with the provisions of the Companies Act, 1956, in dis-
charging the liabilities of the company and distributing the balance,

if any, amongst the members of the company.
(b) In other respects, the provisions of the Companies Act, 1956,
relating to the winding up of a company by the High Court shall, as

. far as may be, apply.

1 of 1956

(9) When an industrial undertaking is sold to _any person u.nder;
sub-section (6), or purchased by the Central Government under sub-
section (7), there shall be transferred to and vested in the purchaser,
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free from all inumbrances, all such assets relating to the industrial

undertaking as are referred to in sub-clause (i) of clause (a) of

X section 18FG and existing at the time of the sale or purchase.

££%¥és1ons 18FF. (1) Where in any. case the Central Government decides
Govern- that the course of action specified in sub-section (2) of section 18FD
3:-% deci- shou.ld be followed, it shall, subject to the provisions of that sub-
follow section, cause to be'prepared, by the authorised person, a scheme for
:’,tfi gggrrlse .the reconstruction of the company, owning the industrial undertak-
specified . ing, in accordance with the provisions hereinafter contained and the
.1{18%%?%:1 ) _authonsed person shall submit the same for the approval of that

Government.

(2) The scheme for the reconstruction of the company owning

the industrial undertaking may contain _provisions for all or any of
the following matters, namely:—

(a) the constitution, name and registered office, the capital,
assets, powers, rights, interests, authorities and privileges, the
liabilities, duties and obligations of the company on its recons-
truction;

(b) any change in the Board of director, or the appointment

of a new Board of directors of the company on its reconstruction

.. and the authority by whom, the manner in which and the other
terms and conditions on which, such change or appointment
shall be made and in the case of appointment of a new Board of

directors or of any director, the period for which such appoint-
ment shall be made;

‘ (c) the vesting of controlling interest, in the reconstructed
- o company, in the Central Government either by the appointment
. of additional directors or by the allotment of additional shares;

(d) the altei‘ation .of the memorandum and articles of asso-

ciation of the company, on its reconstruction, to give effect to
such reconstruction;

(e) subject to the provisions of the scheme, the continuation
by or against the company, on its reconstruction, of any action

or proceedings pending against the company immediately before
the date of its reconstruction;

p——

(f) the reduction of the interest or rights which the members
and creditors have in.or against the company before its recors-
truction to such extent as the Central Government may consider
necessary in the interests of the general public or in the interests

of the members and creditors or for the maintenance of the busi-
ness of the company: N %o

Provided that nothing. contained in this clause shall be deem-
ed to authorise the reduction of the interest or rights of any
creditor (including Government) in respect of any loan or ad-
vance made by that creditor to the company after the date on

" which the management of the industrial undertaking of the com-

pany has been taken over under section 18A, section 18AA, or
section 18FA;
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4 Law—53. E ;

) (9) .the payment in cash or otherwise to the creditors in full
satisfaction of their claim—

() in respect of their interest or rights in or against the
company before its reconstruction: or

(i) where their interest or rights in or against the com-
pany has or have been reduced under clause (f), in respect
of such interest, or rights as so reduced;

(h) the allotment to the members of the company for shares
held by them therein before its reconstruction [whether their
interest in such shares has been reduced under clause (f) or not],
of shares in the company on its reconstruction and where it is
not possible to allot shares to any members, the payment in cash
to those members in full satisfaction of their clalm—-

(1) in respect of their interest in shares in the company
before its reconstructlon' or

(2) where such interest has been reduced under clause

(f), in respect of their interest in shares as so:reduced;

(i) the offer by the Central Government to acquire by nego-
tiations with the members of the company their respective shares
‘on payment in cash to those members who may volunteer to sell
their shares to the Central Government in full’ sahsfac‘mon of
their claim— |

(1) in respect of their initerest in shares in the company
before its reconstruction; or

_ (2) where such interest has been: reduced under clause
(;f), in respect of their interest in shares as so reduced;

' (j) - the conversion of any debentures issued by the company
after the taking over of the management of the company under
section 18A or section 18AA or section 18FA or of any loans
obtained by the company after that date or of any part of such
‘debentures or loans, into shares in the company and the allot-
ment of those shares to such deben’cure holders or credltors as

- the case may be; . , 7

\

(k) the increase of the capital of the company by the issue
of new shares and the allotment of such new shares to the Cen-
tral Government'

(1) the continuance of the services of such of the employees
of the company as the Central Government may specify in the -
scheme in the company itself, on its reconstruction, on such terms
and conditions as the Central Government thinks fit; :

(m) notwithstanding anything contained in clause (1), where
any employees of the company whose services have been conti-
nued under clause (I) have, by notice in writing given to the
company at any time before the expiry of one month next fol-

.lowing the date on which the scheme is sanctioned by the High
Court, intimated their intention of not becoming employees of
the company, on its reconstruction, the payment to such employees
and to other employees whose services have not been continued
on the reconstruction of the company, of compensation, if any, to



406

Industries (Development and Regulation). Amendment [ACT 72 D

which they are entitled- under the Industrial Disputes Act, 1947, 1441,

and such pension, gratuity, provident fund and other retirement
benefits ordinarily admissible to them under the rules or autho-
risation of the company immediately before the date of its re-
construction;

(n) any other terms and condmons for the reconstruction of
the company;

(o) such incidental, consequential and supplemental matters
as are necessary to secure that the reconstruction of the company
shall be fully and effectively carried out. '

{3) (@) A copy of the scheme, as approved by the Central Gov-
ernment, shall be sent in draft to the company, to the registered
trade unions, if any, of which the employees of the company are
members and to the creditors thereof for suggestions and objections,
if any, within such period as the Central Government may specify
for this purpose.

(b) The Central Government may make such mochﬁcatmns if
any, in the draft scheme as it may consider necessary in the light of
the suggestions and objections received from the company, from the
registered trade unions of which the employees of the company are
members and from any members or creditors of the .company.

(4) . The scheme shall thereafter be placed before the High Court
for its sanction and the High Court, if satisfled that the scheme is in
the interests of the general public or in the interests of the share-

. ‘holders or for securing the proper management of the company and

“that the scheme is designed to be fair and reasonable to the mem-
bers and creditors of the company, may, after giving a reasonable
opportunity to the company and to its members and creditors of
showing cause, sanction the scheme without any modification or
with such modifications as it may consider necessary.

4 (5) The scheme, as so sanctioned by the High Court, shall come

, 1nto force on such date &s that Court may specify in this behalf:

‘Provided that different dates may be specified for different pro-
visions of the scheme.

(6) The sanction accorded by the High Court under sub-section
(4) shall be conclusive evidence that all the requirements of this

~ section relating to the reconstruction of the company have been com-

plied with, and a copy of the sanctioned scheme certified by the
High Court to be a true copy thereof, shall, in all legal proceedings
(whether original or in appeal or otherwise), be admitted as evidence
to the same extent as the original scheme. g

(7) On and from the date of the coming into operation of the
'scheme or any provision thereof, the scheme or such provision shall
be binding on the company and also on all the members and other
creditors and employees of the company and on any other person
having any right or liability in relation to the company.

(8) On the coming into operation of the scheme or any provision
thereof, the authorised person shall cease to function, and the mana-
gement of the reconstructed company shall be assumed by the
Board of directors as provided in the scheme.
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(9) Copies of the scheme shall be laid before each House of -
Parliament, as soon as may be, after the scheme has been sanctioned

by the Court.

_ (10) The provisions of this section and of any scheme made
‘thereunder shall have effect notwithstanding anything contained in

sections 391 to 394A (both inclusive) of the Companies Act, 1956.

18FG. For the purposes of this Act, the authorised person shall, Prepara~
as soon as may be, after taking over the management of the indus- tonof

inventory

trial undertakmg of a company under sectxon 18A or section 18AA  ,f assets

or sectlon 18FA,—

and liabili-

(a) prepare a complete inventory of—

_ (i) all properties, movable and immovable, including
lands, buildings, works, workshops, stores, instruments,
_plant, machinery, automobiles and other vehicles, stocks of
materials in the course .of production, storage or transit, raw
materials, cash balances, cash in hand, dep051ts in bank or
‘with any other person or. body or on loan, reserve funds, in-
vestments and book debts and all other rights and interests
arising out of such property as were immediately before the
~ date of taking over of the industrial undertadking in the
ownership, possession, power or control of the company,
- whether within or without India; and all books of account,
registers, maps, plans, sections, drawmgs, records, docu-.
ments or titles of ownership of property, and all other do-
cuments of whatever nature relating thereto; and-

(i) all borrowings, liabilities' and obligations of what-
ever kind of the comipany ineluding liability on account of
terminal -benefits to its' employees sub51st1ng immediately
'before the said date; .

~(b) prepare ,separately a list of members, and a list of credi-
tors, of such-dompany 4as on the date of taking over of the manage-
‘tent' of the industrial undertaking showing separately in the:
list' of creditors, the secured creditors and the unsecured eredi-
tors:

Provided that where the management of the industrial
undertaking” of a company has been taken over under the said
section -18A before the commencement of the Industries (Deve-
‘lopment and Regulation) Amendment Act, 1971, the aforesaid
functions shall be performed by the authorised person within six
months from such commencement.

.. 18FH.. In the ‘case of a company in respect of which an order

ties and
list of
members
and cre-
ditors of
managed
company.

Stay of

under section 18FD has been made, no suit or other legal proceeding suits and
'shall: ke instituted-or continued against the company except with the other

previous permission of the Central Government or any officer
authority. authorised by that Government in this behalf..

7. In sub-section (I) of section 25 of the principal Aét,' for the word,
ﬁgur_es and letter “and 18A”, the word, figures and letters “,18A, 18AA mentof
and 18FA” shall be substituted.

proceed-
OT ings.

Amend-

section 25,




THE INDUSTRIES (DEVELOPMENT AND REGULATION)
A.MENDMENT ACT, I973

No. 67 or 1973

-

. . [28th December, 1973] N
An Act further to amend the Industries (Development and;Regulation)
Act, 1951.

BE 1t enacted by Parliament in the Twenty-fourth Year of | tb,e
Republic of India as follows:— - .

1. (1) This Act may be called the Industmes (Development and Regula-"

Short title
'tlon) Amendment Act, 1973.

and

. commences:
@) 1t. shall come into force on such date as the Central Government ment,

may, by notification in the Ofﬁcml Gazette, appoint

2 In section 10 of the Industries (Development and- Regulatmn) Ac“t Arpendment
1951 (heremafter referred to-as the prmclpal Act),— - %secﬂon
@) in sub-sbctwn (3), for the words “containing such par‘u- v

T 1 culars as may be prescr.bed" the following shall~ be substituted,
namely: -—

“containing the productive capacity of the industrial under-
taking and such other particulars as may be prescribed”;

(it) after sub-section (3), the fdllbwing sub-sections shall be
inserted, namely:— : ‘ v

“(4) The owner of every industrial undertaking fo whom a
certificate of registration has been issued under this section
before the comfmencement of the Industries (Development and
Regulation) Amendment Act, 1973, shall, if the undertaking falls
within such class of undertakings as the Central Government:

~ may, by notification in the Official Gazette, specify in this behalf,
produce, -within such period as may be specified in such notifi-
cation, the certificate . of registration for entering therein the

) ‘productive capacity of the 1ndustr1a1 undertakmg and other
o prescribed particulars.

(5) In specifying the productwe capacity in any certificate

of registration issued under sub-section (3), the Central Gov-<

" ernment shall take into consideration the productive or installed
capacity of the industrial undertaking -as specified in the appli-

cation for registration made undef sub-section (1), the level of

431 | | ’
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production immediately before the date on which the applica-
tion for registration was made under sub-section (1), the level of
the highest annual production during the three years immedi-
ately preceding the introduction in Parliament of the Industries
(Development and Regulation) Amendment Bill, 1973, the ex-
tent to -which production during = the said period was-utilised
for export and such other factors as the Central Government
may consider relevant including the extent of under-utilisation

of capacity, if any, durmg the relevant period due to any cause.”. .

3. In sub-sectlon (1) of section 24 of the principal Act in clause (%),
after the word, brackets and figure “sub-section (I)”, where they occur
for the first time, the words, brackets and figure “or sub-sectmn @
,sshall b'e mserted ; C

‘4. In the First Schedule to the prmcnpal Act, under the heading
“38 MISCELLANEOUS INDUSTRIES:”, the item “Cigarettes.” shall be numbered

“as item (1), and: after the item as so numbered, the followmg item shall
be inserted, namely: — _ :

“(2) Linoleum, Whether felt- based or jute based.”.
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L, An Act ﬁlxtherrto amend tpe Industnes (Develog;ment and
Regulanon) Ak, T95T. . it

o Briit enaqted by Parhament in'the TWenty-ﬁfth Yean of 1t R}ekpubhc

Regulatxon) Amendment Act, 1974. - ititle and 4. -
. , commence:.

(2) It shall be deemed to have come into force on the 23’phr Ju,ne,,l%{i. ment. - bt

. 2..In the. proviso. to' sub-section:(2):0f section 18A and.in the second Amend- )i &
provmn toisub-section (2) of section 18FA :'of the Industries (Develop- mentof
ment and Regulation) Act, 1951 (hereinafter referred .to..as the: p;‘lnCl—iEX‘ons -
pal Act),- for the words “ten years”, the words twelve years” shall be ‘g :nd
subsfﬁuted : w3d * 4 . FA.

3. (D) The Industnes (Development, . and Regulatxon) Amendment Repeal
Ordmance, 197{{ is, bereby repealed. , : and.

: saving.
(2) Notw1thstand1ng such repeal, anything done -or” any aetlon taken:

under the princigal. Act, .@s.emehnded by thg said Ordinance, shall be

deemed_to have been done or taken under the corresnondmg provisions

of t‘he prmctpal Acb'as: amended by ﬁus . t
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 THE INDUSTRIES (DEVELOPME\IT AND BEGULATION}
- AMENDMENT ACT, 1979,

Ao T Noz-‘17'9§:1,31? -

8 ¢ L4 E
Tt * : = si i s ges el ¥
,,’, _ W i . A3, ate; TCIR
T EET A Sl g S R 318t Ma‘i‘ch 197G T
TR R T e TR It Rl BB L uL [ R P
I Y %
An Act further to amend the Industries (Develo pmem and Regulanon)

Act, 1931

Bt it enacted by Parliament in the Thirtieth Year of the Republie ¢
of India as follows

| 2 L (1) Thxs Act may be called the Industnes (Development and - - Shert
| - Reghlation) Amendment Act, 1979, ' title and
_ Tt ‘conmetice-
E - @ It shall e deemed to have come into force on the 30th day of ‘ment..

T A : December, 1978.

2.'In sub-section (2) of section 18FB of the Industries (Development

: Amend-
'650f 1951, - and Regulation) Act, 1951 (herelnafter referred to as the principal Act), entof
- in clause (b) of the proviso, for the Words “five years”, the words “eight section
years” shall be substituted. ¢ . 18FB.
3. In the First Schedule to the principal Act,— Ameand-

e Fw’!?im’z

. ment of

(a) under the heading “12, MISCELLANEOUS MECHANICAL anp  the First -

. b 9
ENGINEERING INDUSTRIES:”, after item (3), the following items shall chedule,
be inserted, namely:—

; : | “(4) Pressure Cookers, e
‘ (5) Cutlery. . , o
(6) Steel furniture:”;.

(b) under the headmg “34, CERAZMICS & after item '(7), the
following item shall be inserted, namely:—

“(8) Graphite Crucibles.”;
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64 Industyies (Development and Regulation) Amendment [ACT 17 OF 1979]
(c) under the heading “38, MISCELLANEOUS INDUSTRIES:”, after
item (2), the following items shall be inserted, namely — .
“(8) Zip fasteners (metallic and non-metallic). .0
| @ el deves. AU DT T
A (5) Printihg, meiuamg 1ithd ﬁrfntmg mdus’cry ”
- 4, (1) The Industries (ﬂevéi%‘f:ment and Regulatlon) Amendment ¢ of 1978,
" Ordinance, 1978; is hereby repealed o
(2)- Notwithstanding such repeal, anything done or any action taken
under: the principa} Act, as amended by the said Ordinance, shall bhe
deemed to have been done or taken under the principal Act, as amended
by this Act.
:3"= L I T .:TL.i..{‘;! g3 i
. ‘ e
i
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“THE INDUSTRIES (DEVELOPMENT AND REGULATIQN)
- AMENDMENT ACT, 1984

| No. 4 or 1984

[2lst Ma:rch 1984]

| .An Act further to amend the Industrres (Devclopmcnt and .
" Regulation) Act 1951.

‘Be it enacted by Parhament in the Thn‘ty-ﬁfth Year of the Repubhc
“of India as follows:—

1,.(1) This Act may be called the Industrles (Development and Re%u
Iatlon) Amendrnent Act, 1084, ". .0 -

(2) It shall be deemed to have come 1nto force on: the 12’Ch day Of

' January, 1984

’ v
_ 2 In sectxon 3 of the Indus’crxes (DeveIOpment ‘and Regulatlon) Act
1951 (hereinafter referred to as the prmclpal Act) —

@) clauses. (aq) and (a,b) shall ‘be re-lettered as’ clauses (ab)
“and (ac), respectlvely, and before clause (ab) as so re-lettered fhe
followmg clause shall be 1nserted namely —

“(aq) “ancxllaly 1ndustr1a1 undertakmg” rneans an mdustrlal
undertaking” which, in accordance with the ‘proviso 16 sub-séction

.
Ao

Short

“title'and -
© Com-.
;nen,ce-.
meat.

Amend-

; ~ment-of -

s sectxon 3
i of Act_ 65.
of. 1951,

(1) of section 11B and the requirements specified under that sub- =

section, is entitled to be regarded as - an. ancxllary mdustr1a1
under takmg for the purposes ‘of th1s Acty’; ‘

(i), clause (g) shall ‘be . re-lettered as clauee (k) and before

clause- (k) as’ so re—lettered the followmg clause shall be mserted
oy namely —

‘(g) “small scale 1ndustr1a1 undertakmg” means an mdustnal
undertaking which, in accordance Wlth the’ requlrements speclﬁed
under sub-section . (1) of section, 11B, is entitled to be regarded

- as a small scale mdustmal undertakmg for the purposes of th1s
- Ak, ' S ~

3. After section 11A of the pnnczpal Act the fo}lowmg sechon shall
e’ mserted namely e

 taining wh1ch ancillary. and small scale. industrial undertakmgs need

55

Inser- ° - ‘
tion of:

. newsec-
, . < tion 11B.
“11B. (1) - The Central Government may, w1th a view to. ascer-

Power

of Cen-
tral Gov--
ernment
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to specify

ments
which shall
be com- -
plied with
. by small
. scalo indus-
© | ‘trial under-
takings,
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" the require-
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s‘up’portiv'e' measures,'exemptmns or other favourable treatment under
this Act to enable them to maintain their v1ab1hty ‘and strength and so

"as to be effectwe m—

(@) promotmg in a harmomous ‘manner the mdustmal eco-
: nomy of the country and easing the problem of unemployment
~and | 4

(b) securing that the ownership and control. of the méterial' '
resources of the community are so distributed as best to subserve ‘
the .common good, .

specify, ha_ving regard to the factors mentioned in sub-section @), by:
‘notified order, the requirements which shall be complied with by an
industrial undertaking to enable it to be regarded, for the purposes

i of th1s Act, as an ancxllary, or a small scale; industrial’ undertaking’

and chfferent requirements may be so specified for different purposes
Q% wath ‘Tespect to industrial undertakmgs engaged in  the manu-
facture or productmn of d1fferent articles:

Provrded that no 1ndustr1a1 undertakmg shall be regarded as an
ancillary mdustrral undertakmg unless it is, or.is proposed to be,
engaged hees ; S : -

) the manufacture of: parts components, sub_assembhes, :
j toolmgs or, 1ntermed1ates, B © :

(u) rendering of services, or supplymg or rendering, - nbt'
_ _'more than fifty per cent. of 1ts production or its fotal services, as
- tﬁe casé-may be, to other umts for productwn of other artlcles

(2) ‘The- factors referred to in sub-sectxon (1) are the followmg,

namely —

(a) the investment - by the mdustmal undertaking 1n— ,
N0 plant and machmery, or ) -
(u.) land, buﬂdmgs plant and machmery, » _

(b) ‘tha nature of ovmerslup of the 1ndhstr1al undertakm

3 (c) the smallness. of the. number of workers e,m-ployed “i:}-
the mdustnal undertakmg, , '

T @) the nature, cost and quahty of. the product of the mdus—
' tnal undertakmg, M

L (e) forelgn exchange if any, requlred for- the 1mport of any
: plant or machmery by the mdustnal undertaking; and :

(f) such other relevant factors as may be prescnbed

(3) A copy of. every notified order: proposed to be made under

s lsub-secnon (1) shall be 1a1d in draft before each House.of Parliament,

‘while it is in session, for a total’ period of thirty days which may be

.compmsed in one sessmn or in two oI more SUCCGSSIVQ s-essmns and

if, before the expiry of the session immediately following the session

or the successive sessions: aforesaid, both Houses agree in disapprov-

‘Ing the issue of-the proposed notified order or both Houses agree in .

A'makmg any modification in the proposed notified order, the notified

order shall not be made, or, as the case may be, shall be made only

in such modified form as may be agreed upon by both the Houses,
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(4) Notwithstanding anything contained in sub-sectlon (1), an

mdustrlal undertaking which, according to the law for the time bemg‘ ,
i force, fell, immediately before the commencement of the- Industries

' (Development and Regulation), Amendment Act, 1984, -tinder.the
définition of an ancillary, or- small scale, industrial . undertakingl

shall, after such commencement, continue to be. regardéd as an L

" ancillary, or -small scale, industrial undertaking for the purposes of - -
"this Act until the deﬁmtmn aforesaid is altered or superseded by any

notlﬁed order made under sub—sectxon L. S

4 In section 24 of the prmc1pa1 Act, 1n sub-sectwn (1); in, eIause OF

for the words, brackets, figures and 1etter “sub-séction (2) ‘of section -

929B”, the words, brackets, figures and letters “sub- sectlons (2}, (2A),

(ZD) (ZF) and (2G) of section 29B™ shall be substltuted.
5 In sectlon 298 of the pr1nc1pa1 Act, after sub-sectlon (2), the follow— _

mg sub-sectmns shall be 1nserted namely —

‘(ZA) In parncular and Wltbout prejudlce to. the generahf,y of

Amend-

‘ment of .

sectionr

24,

Amend- -

- ment of
‘sections
29B,

the provisions of sub-sectlon (1), the Central Government miay, if it P
is--satisfied, after con51der1ng the . recommendatlons ‘made to it by ..

- the. Adwsory Committee oonstltuted under sub-section (ZB), ‘that it

IS necessary so to do for the development and expansion: of. anexllary, ‘ '.
" op small scalé, industrial undertakings, by notified erder, direct that -

..any article or class of art1c1es specified ‘in the ‘Fitst Schedule shall,

“oni and from such date as may.be specified in the notified © order = :
(hereafter in this section: referred to as the “date of reservatxon”),"'~ '

- he’ reservedlfOr exclusive production by the ancillary, or: small scale,

, mdustnal undertakmgs (‘hereafter in th1s sectmn referred to" as |

’

reserved artlcle”) T : SEENS M-”e! )

.(2B) The Central Government shall vnth a-view to determm:mg'j
the nature of any article or class of artmles that: may -be reserved

for productmn by the ancillary; or small scale; industrial undertahngs, '

: constitute an Advisory Committee: conmstmg of such persons as -Ij.i LI
have, in the opinion of that Government the neceSsary exper‘clse to -

glve adv1ce on. the matter

(2C) The Advxsory Committee ' shall " after consiﬁermg the',.

followmg matters, cornmumcate its recommendatlons to the Central
Government namely:—

(@) the: nature of any article or class of artmles whlch may .

“be produced economically: by the ancillary, or small. scale, mdus—; -

‘trial undertakings;

- (b) the level of employment hkely to ‘be generated by the '

production of such article or class of artxcles by. the ancallagy, or .

‘small scale 1ndustr1a1 undertakmgs

(e) the possibility of encouragmg and dszusmg ent‘repréneur- :

K »shxp in mdustry,

-(d) the. prevention of: concentrauon of econoriic power .to
"- the common detrirhent; and

think fit.

(e) such other matters as _ the Advisofy Cotnmitt'ee. may
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(D) The production of any reserved article or class nof reserved
articles by any industrial undertaking (not being an ancillary, or
smal] stale, industrial undertaking) which, on the date of reservation,
"is engaged in, or has taken effective steps for, the productmn of any
reserved article or class of reserved articles, shall, after the com-
‘mencement of . the Industries . (Development and. Regulation)

Amendment Act, 1984; or, as the case may be, the date of reservation, .

-whichever is later be subject to such conditions as the Central Gov-
ernment may, by n0t1ﬁed order, spec1fy

e (2E) ‘While speclfymg any condition under sub-sectron (2D), _-
the Central Government may take into consideration the . level of -
_ preduction of any reserved article or ‘class of reserved artlcles

~achieved, immediately before the date of reservation, by the industrial
undertaking -referred to.in sub—sectlon (ZD), and such other factors
as may be relevant »

(2F) Every person or authonty, not bemg the Central Govern-
"'ment who, or which, is registered under section 10 or to whom, or
 to which, a licence has been issued or perm1ssmn has- been granted

- -under section 11 for the production of any article or class of articles -

which has, or have, been:subsequently reserved for the ancillary, or
" small scale, industrial undertakings, shall produce, such registration
certificate, - licence. or permission, as the case ‘may be, within such

period as the Central Government may, by notified order, specify in.

this behalf, and the Central Government may. enter therein all or

;any of the. condltlons specified by it und\er sub-section (2D), including _
« the productive capacity .of the industria] undertakings and _other ‘

: preecnbed partxculars.

2G). Tbe owner of every mdustmal undertakmg (not bemg an

: -ancillary, or small. scale, mdustmal undertaking) which, immediately -
"+, 1. before the commencement of the - Industries (Development and .
. Regulation): Amendment Act 1984, or the date of. reservatlon whlch-_

ever s later,—

(a) Was engaged in the productlon of’ any article or class of
articles, which has, or have, been reserved for- the anc111ary, on
L small scale, industrial undertakmgs, or

ki

(b) had before such commencement or before the date of
such reservation, as the case may be, taken effective steps for

¢ommencing the production ‘of ‘such reserved articlé or class of
. reserved articles,

’ mthout being registered under section 10 or in respect of whlch a
"-licence or permission has not been issued under section 11, shall
" refrain from the production- of such' reserved article or class of
- reserved articles, on and from the date of expiry of three months

from such commencement or from the date of such reservatlon,

whlchever is later.

- (2H) Every notified . order- rnade under- sub-section (2A) shall
be laid, as soon as may be after-it is made, before each House of
Parhament while it is in session, for a total per1od of thirty days,
which may be comprised in one session or in two or more successive

e
+
i
5

%
i
i
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sessions, and if, before the expiry of the session immediately follow-
ing the session or the successive sessions aforesaid, both Houses agree
in making any meodification in the notified order or both Houses agree
that the notified order should not be made, the notified order shall

- thereafter have effect only in such modified form or be of no effect,
as the case may be; so, however, that any such modification or
-annulment shall be without prejudice to the validity of anything
previously done under that notified order #

6. Notw1thstand1ng anythmg contained in any Judgment decree or
order of any court, tribunal or other authonty and notwithstanding any-

 thing contained in any other law, agreement or other instrument for the

time being-in force, every not1ﬁcat10n made or purporting to have been
made by the Central Government ynder the principal Act, on or after

the 10th day of February, 1970, reserving any article or ‘c'ass of articles -
- for pmductmn by any ancillary, or small scale, industrial undertakmg or

any class of ancillary, or small scale, industria® undertakings shall, for all

* purposes, be, and shall be “deemed always to have been, as valid and

effective as if the amendments made to the principal Act by this. Act
had been in force at all material times and such notification had- been
made in full compliance with the provisions made by such amendments.
and accordingly any reservation made or purvorting to have been made
by such ‘notification shall, in. accordance with the tenor thereof, ‘have,

‘and be deemed always to have had. effect on and from the date of such

reservation ‘and shall; until it is altered or suverseded by . anv fresh
notification under the pr1nc1pa1 Act as amended by this Act, continue to

Explanation. —For the remnval of doubts it is hereby provided that

‘no act or omission on the - part of any person shall be punishable as. an

offence which would not have been so pumshable if this sectmn had not

; come into force.

Vali-

dation.

7. 1) The Industrles (Development and Regulatxon) Amendment Repeal

Ordmance 1984, is hereby. repealed

(2) Notw1thstand1ng such repeal anything done or any action "akerx
under the principal Act, as amended by the said Ordinance, shall be

_deemed to have been done or taken under the principal Act, as amended

by this Act.. | )

. 3 Law—s.

and
savlng
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'THE DELEGATED LEGISLATION PROVISIONS
3 . (AMENDMENT) ACT, 1685 -

No., 4 or 1086 b //

i

[14th Jamt,a.ry, 1‘986]

An Act to amend certaln Acts to lmplement the rccommendauons of 3

the Commlt:cees on Subordlnate Leglslatxon regaldlng pubhca—

tion and }aybgg of rules and othe1 delegated leglslatlon and o

certain other matters.

€

"Be it enacted by Parhament in the Thlrty-szxth Year of the Repubhc i

« 3 (1) This. Act may be caﬂed the. Delegated Leglslatlon Prowsxons"v

(Amendmen‘c) Act, 1983,

(2) Tt shall come. m‘co fome on-‘stich- da’re as the f‘entml Government -
| may, by nohﬁcatmn in the Ofﬁmal Gazette, ap'pomt and dlfforent dates o
.may be appointed for amendments relatmg to dlfferent enactments_ '

-

mentxoned in the- Schedule to thzs Act

‘2. The enactments specxﬁed in the Schedule axe hereby amended to-
the eytent and in the mianner mentmned 1n the thn‘d column thereof

115th May, 1986 vide Notification No. G.S. R 764 ®), dated 15-5- ]986 (Jazc‘te ofIndla
1986, Extraordmary Part II, Seciicn 3 (x)

42
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SL No. 8hort title

Amend_.ments

33. The Industries {Deve-

lopfhent and’~ Regula-
tion) Act 1951

(65 of 1951). v L.

o

,'34‘, The Employees’ Provi-
' ‘dent Funds and Miscel-

laneous mesmns Act, .

1952 (19 of 1952)

Laymg of schemes bhefore

Parliament.

. ——

made, before the State Leglsla-
ture.”.

In section. 30, for sub-section (4”/,

the. following sub-section shall be sub-
stituted, namely:— 2

“4 Every rule made under
this section shall be laid, as soon’
as may be after it is made, before
each House of Parliament, while it~
is in session, for a total period of
thlrty days Whlch may be compris-
ed in one session or in two or more .

. successive sessions, .and if, before
" the expu'y of the _session. immedia- -

tely following the session. or . the
successive sessions ' aforesaid, both
‘Houses agree in making any modl-

“flcation in the rule or both Houses.

agree that the- rule should not be

.made, . the rule shall - thereafter

have effect only in such modmed

form or be of ino effect, as the

case may be; 50, however, that any

such modification or annulment

shall be without prejudicé to the -
validity of anything prevmusly

done under that. rule”.

)] Aﬂ:er section 60 the’ followmg

sectlon shall be mserted namely:—

“6D. Every scheme ‘framed
under section 5, section 6A and sees -
tion 6C shall be laid, as soon as
may be after it is framed, before -
each House of Parliament, while it
is in sessicn, for a total period of

: tl}iréy déys‘which-maY' be compris-. -

ed in one session or in two or more
successive sessions, and if, before

the expiry of the session immedia-

tely following the session or the
successive sessions aforesaid, both
Houses agree in making any modi-
fication in the scheme, or both
Houses agree thal the scheme
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should not be framed, the scheme
shall thereafter have effect only
in such modified form or be of no
-effect, as the case may be; so, how-
ever, that any such rodification
or' annulment shall ‘be without
prejudice to the va.hdlty of any-

thing previously done under that
scheme.”,

(2) In section 7, for sub—sectxon @),

the following sub-section, shall be subs-
tituted, namely:—

foy B

« @) Every notification issued
"under sub-section (1) shall be laid,
as soon as may be after it is issued,
‘before each House of . Parliament
while it is in session, for a ‘total
‘period of thirty days, which may

- be comprised in one session or in

two or more successive sessions,
and if, before the expiry of the

session immediately following the -

‘session or the successive sessions’

aforésaid; - both Houses agree in
‘making any modification in the
notification, or both Houses agree

that the notification should not be -

issued; the notification shall there-

. after have effect only in such modi-

fled form or be of no eﬁ'ect as the
case may be; so, however; that any.

~ -such modification or annulment
.shall be. w1thout pI‘eJudJCe to’ . the -

validity of anything previously
done under that no’clﬁcatmn.”

In section 12~

(a). in sub-section (3), for the
words “in two successive sessions,
and if, before the expiry of the
session in which it iz so laid or
the session immediately follow-
ing”, the words “in two or more
successive sessions, and if, before
the expiry- of the session imme-
diately following the session or
the successive sessions aforesaid”
shall be substituted;
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Separate paging is given to this Part in order that it may be filed as a separate compilation.

MINISTRY OF LAW AND JUSTICE
(Legislative Department)
New Delhi, the 14th May, 2016/ Vaisakha 24, 1938 (Saka)

The following Act of Parliament received the assent of the President on the
14th May, 2016, and is hereby published for general information:—

THE INDUSTRIES (DEVELOPMENT AND REGULATION)
AMENDMENT ACT, 2016
No. 27 or 2016
[14th May, 2016.]
An Act further to amend the Industries (Development and Regulation) Act, 1951.

Bk it enacted by Parliament in the Sixty-seventh Year of the Republic of India as
follows:—

1. This Act may be called the Industries (Development and Regulation) Amendment  Short title.

Act, 2016.
65 of 1951. 2. In the Industries (Development and Regulation) Act, 1951 (hereinalter referred to Insertion of
as the principal Act), after section 29D, the following section shall be inserted, namely:—  new section

29E.
“20F, Notwithstanding anything contained in any judgment, decree or order of  Validation.
any court, tribunal or other authority, any power exercised, or action taken or done or
purported to have been taken or done, by the Central Government or, as the case may
be, the State Government, shall be deemed to be, and shall always deemed to
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have been, for all purposes, as validly taken or done or omitted to be done, as if the
amendment made to the First Schedule by the Industries (Developiment and Regulation)
Amendment Act, 2016 had been in force at all material times and no suit or claim or
other proceedings shall be instituted, maintained or continued in any court, tribunal or
other authority as such.”.
Amendment of 3. On and from the date of commencement of the principal Act, in the First Schedule,
First Schedule.  for the heading “26. FERMENTATION INDUSTRIES:”, the heading “26. FERMENTATION INDUSTRIES
(OTHER THAN POTABLE ALCOHOL):” shall be substituted.

DR. G NARAYANARAJU,
Secretary 10 the Govt. of India.

Digitally signed
RAM  |ose s

DAYAL 7553 sosaor
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