
 

 

 

ALO Law Office- IDT Tax I Arbitration I Litigation 

Date: 19.08.2025  

CAAR Delhi Upholds Classification and Exemption for Mobile 

Phone Components   

The Customs Authority for Advance Rulings (CAAR), New Delhi, recently issued a significant ruling 

concerning the classification and exemption of certain goods intended for use in the manufacturing of 

mobile phone parts.  This ruling, dated August 6, 2025, provides clarity on the classification of specific 

items under the Customs Tariff Act, 1975, and their eligibility for exemption under Notification No. 

57/2017-Customs. Below, we delve into the details of the ruling and its implications for importers and 

manufacturers.  

Background 

M/s Le Mei Plastic Manufacturing Private Limited filed an application seeking an advance ruling on the 

classification and exemption of goods such as aluminum plates, magnesium alloy sheets, heat-dissipating 

films, silicon pads, conductive foams, antennas, double-sided tape, and dust-proof paper.  These goods are 

intended for use in the manufacturing of intermediate components (front, middle, and back covers) for 

smartphones.  

The applicant argued that these goods are specifically designed for mobile phone manufacturing and should 

be classified under Tariff Heading 8517 79 90 as "Parts of Mobile Phones."  Additionally, they sought 

confirmation on whether these goods qualify for exemption under Entry 6E of Notification No.  57/2017-

Customs. 

Key Issues Addressed 

 



1. Classification of Goods  The applicant contended that the goods are not generic raw materials but 

are pre-engineered and tailored for exclusive use in mobile phone manufacturing.  They argued that 

these goods meet the criteria for classification as "parts" under Tariff Heading 8517 79 90.  

2. Eligibility for Exemption  The applicant sought confirmation on whether the goods qualify for 

exemption under Entry 6E of Notification No.  57/2017-Customs, which provides a nil duty rate for 

inputs or parts used in the manufacture of goods listed under Entry 6D (e.g., battery covers, front 

covers, middle covers).  

3. Comments from the Port Commissionerate  The jurisdictional Commissionerate argued that the 

goods are raw materials in their basic form and lack the essential characteristics of mobile phone 

parts at the time of import.  They recommended classification under material-specific chapters based 

on the constituent material.  

Findings and Ruling 

After examining the submissions, technical details, and legal precedents, the CAAR ruled as follows: 

Classification 

The CAAR determined that the goods (excluding polymer granules) are specifically designed and processed 

for use in mobile phone manufacturing.  Despite undergoing further processing post-import, their essential 

character as mobile phone parts remains intact.  Therefore, these goods are classifiable under Tariff Heading 

8517 79 90 as "Parts of Mobile Phones."  

Exemption 

The CAAR confirmed that the goods (excluding polymer granules) qualify for exemption under Entry 6E 

of Notification No.  57/2017-Customs, subject to verification of their exclusive use in mobile phone 

manufacturing.  

Exclusion of Polymer Granules  

The CAAR excluded polymer granules from the scope of the ruling, as they were not part of the original 

application.  The applicant was advised to file a separate application for this item.  

Implications for Importers and Manufacturers 

1. Clarity on Classification This ruling reinforces the principle that goods specifically designed for 

use in mobile phone manufacturing can be classified as "parts" under Tariff Heading 8517 79 90, 

even if they require further processing post-import.  

2. Eligibility for Exemption  Importers can benefit from the nil duty rate under Entry 6E of 

Notification No.  57/2017-Customs, provided the goods are exclusively used in the manufacture of 

mobile phone parts listed under Entry 6D.  

3. Importance of Documentation Importers must provide detailed technical specifications, 

certifications, and procurement contracts to establish the exclusive use of goods in mobile phone 

manufacturing.  

4. Exclusion of Generic Raw Materials  Generic raw materials that are not specifically designed for 

mobile phone manufacturing may not qualify for classification as "parts" or for exemption under 

Entry 6E.  

 

 



Conclusion 

The CAAR's ruling provides much-needed clarity on the classification and exemption of goods used in 

mobile phone manufacturing.  It underscores the importance of demonstrating the exclusive design and use 

of imported goods to qualify for favorable tariff treatment. This decision is a win for manufacturers seeking 

to align with India's "Make in India" initiative by fostering domestic production of mobile phone 

components.  

 

 

This Article has been written by Shri Ravi Shekhar Jha, Advocate Delhi High Court based on his interpretation of the law. He 

can be reached at his email id intelconsul@gmail.com or on his Mobile +91-9999005379. 
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